Introduction to the 2026-2027 Edition

This 2026-2027 edition of Section 16 of the Securities Exchange Act helps you
ensure compliance with the reporting provisions of the Securities Exchange Act. It
provides guidance on all five subdivisions of Section 16 of the Act, and includes
coverage of trading by 10 percent owners, insiders’ reporting, short sales, and
exemptions.

New features and recent developments in this edition include:
e Rights to acquire; Broker-dealers; Pledges; Underwriters—Rule 13d-3(d)
e Definition of a “group”™—When is a group formed?

e Specific fact patterns related to group formation

e Proving a group was formed

e Who is a 10 percent owner?

e Who is a “director™

e Rule 16a-10

e Section 16(b)—Introduction

e Rules of construction for Section 16(b)

e Absence of an intent requirement

e Trading by directors and officers

e Matching trading in one security against trading in another
e Determination of “profit”

e Interest on profit

e Rule 16b-3(d): Acquisitions from the issuer

e Section 16(d)—Generally
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