
2026-2027 Edition Highlights

Tax Aspects of Real Estate Investments offers in-depth coverage of complex real
estate tax problems. The publication is a valuable reference for structuring a sole
proprietorship, a joint venture, a limited partnership, a Real Estate Investment
Trust (REIT), workouts, debt restructuring, bankruptcy, foreclosure, or recapture.

Updates in this 2026-2027 Edition include:
E Return of Realty Investments—Tax Rates—Overview of Rate Changes—Gen-

erally (§ 1:21)
E Return of Realty Investments—Tax Rates—Individual Tax Rates—Cost of liv-

ing bracket increases (§ 1:27)
E Return on Realty Investments—Tax Rates—Capital Gains and Dividends—

Passthrough entities (§ 1:37)
E Taxable Corporations—Taxation—Reorganizations (§ 3:18)
E Real Estate Investment Trusts—REIT Qualification Requirements—In Gener-

al—Distributions (§ 3:65)
E Executive Summary of REIT Taxation Rules and Up-REIT Structures—Taxa-

tion of Shareholders of a REIT—Foreign Shareholders—United States taxa-
tion of REIT distributions (§ 3:110)

E Subchapter K: Partnership Taxation—Liquidation of Partnership Interest—
Estate tax consequences for deceased partner—Gross estate (§ 4:175)

E Analysis of Passive Loss Rules—Determine Which Activities Are Passive
Activities—Working interests in oil and gas properties (§ 6:42)

E ACRS—Foreign real property (§ 7:7)
E Depreciation—1986 Act—Expensing in Lieu of ACRS (§ 7:41)
E Tax Credits Generally—Energy production credit (§ 7:72)
E Tax Credits Generally—Energy savings credits (§ 7:73)
E Tax Credits Generally—Energy savings credits—Residential properties

(§ 7:74)
E Low Income Housing Credit—1986 Act—Qualified Basis—Eligible Basis—

Rehabilitation expenditures (§ 7:93)
E Low Income Housing Credit—1986 Act—State Low Income Housing Credit

Authority Limitation—Allocation of credit authority (§ 7:107)
E Community Renewal and Empowerment Zone Credits—Generally (§ 7:123)
E Accounting for Interest—Limitations on Deductibility of Interest—Overview

of 1986 Act Restrictions—Corporations (§ 8:12)
E Original Issue Discount Rules—Changes Made by 1984 Act—Determining

original issue discount (§ 9:10)
E Miscellaneous Fees and Expenses—Conservation expenditures (§ 10:63)
E Taxes—Local payroll and sales taxes (§ 10:76)
E Section 179 Expense Election—Generally (§ 10:82)
E Alternative Minimum Tax—Noncorporate Taxpayers—Post-1986 AMT—Basic

structure (§ 12:4)
E Alternative Minimum Tax—Corporate Taxpayers—1986 Act—Tax credits—

Foreign tax credits (§ 12:41)
E Transactions with Tax-Exempt Entities—Generally (§ 13:1)
E Transactions with Tax-Exempt Entities—Pooled Investment Vehicles—Exempt

bonds: Mortgage revenue bonds (§ 13:34)
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E Transactions with Tax-Exempt Entities—Native Americans—Generally
(§ 13:69)

E Dispositions of Property—Exchange of Like-Kind Property—In General—
Section 1031: Overview (§ 14:21)

E Dispositions of Property—Involuntary Conversions—Generally (§ 14:47)
E Taxation of Gains from Disposition of U.S. Real Estate: Withholding Obliga-

tions—Enforcement of Tax: Withholding—In General—Withholding on disposi-
tions (§ 16:19)

E Section 6694: Imposition of Understatement Penalty on Income Tax Return
Preparer—Background (§ 17:163)

E Section 6694: Imposition of Understatement Penalty on Income Tax Return
Preparer—The Final Regulations—The Penalty for Understatement Due to an
“Unrealistic Position”—Generally (§ 17:169)

E Debt Modifications and Debt-for Debt Exchanges—The Material Modification
Rule—Present Law—Change in principal amount (§ 21:60)

E Omnibus Budget Reconciliation Act of 1993: An Overview—Changes Affecting
Individuals and Other Noncorporate Taxpayers—Deduction for moving ex-
penses (§ 22:11)

E The Taxpayer Relief Act of 1997—General Changes—Estates—Special use
valuation (§ 23:10)

E The Taxpayer Relief Act of 1997—General Changes—Medical insurance
(§ 23:17)

E The Taxpayer Relief Act of 1997—Partnerships and REITS—TEFRA Audit
Proceedings—Refund claims (§ 23:32)

E The Taxpayer Relief Act of 1997—Partnerships and REITS—Electing Large
Partnerships—Simplified reporting (§ 23:37)
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