Index

ABATEMENT OF TAX
Private foundations, § 4:78

ACCOUNTING FOR NONPROFIT
ORGANIZATIONS
Generally, § 5:1 to 5:20
Capitalization of collections, § 5:10
Cash flows, statement of, § 5:14

Characteristics of financial statements,
generally, § 5:5 to 5:14

Collections, § 5:3, 5:10

Contributions, reporting of, § 5:3

Donated services and materials, § 5:12

Endowment funds, § 5:18

Expenses, § 5:13

Forms

Form 990, § 5:4

Functional reporting, § 5:13

Fund accounting, § 5:15 to 5:19

Generally accepted accounting
principles, § 5:2

Governmental reporting requirements,
§5:20

List of objectives of external financial
reporting, § 5:8

Objectives of financial statements, § 5:7

Permanently restricted (endowment)
funds, § 5:18

Plant funds, § 5:19
Reporting requirements, § 5:1 to 5:4
Services, reporting of, § 5:3
Statements
activity, statement of, § 5:11
cash flows, statement of, § 5:14
financial position, statement of, § 5:9
Temporary restricted funds, § 5:17
Unrestricted (operating) fund, § 5:16
Users of financial statements, § 5:6

ADJUSTED NET INCOME
Private foundations, § 4:43

ADMINISTRATION
Pooled income fund, § 4:63

ADVANCE RULINGS
Private foundations, § 4:74

ADVERTISING

Tax-exempt status. See index heading
TAX-EXEMPT STATUS

Unrelated business taxable income,
§6:9,6:10, 6:12

AFFINITY CREDIT CARD
PROGRAM

Unrelated business taxable income,
§6:33

AGENT
Nonprofit enterprise, § 1:13

AGRICULTURAL ORGANIZATIONS

Tax-exempt status. See index heading
TAX-EXEMPT STATUS

AMOUNT
Charitable organizations. See index
heading CHARITABLE ORGANIZATIONS
Private foundations, § 4:14
Unrelated business taxable income,
§ 6:10
ANNUAL LIMITATION ON
DEDUCTION
Private foundations, § 4:5

ANNUAL RETURNS

Private foundations. See index heading
PRIVATE FOUNDATIONS

ANNUITIES
Private foundations, § 4:56, 4:59

APPLICATIONS

Charitable organizations. See index
heading CHARITABLE ORGANIZATIONS

Tax-exempt status
generally, § 2:71 to 2:75
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APPLICATIONS—Cont’d
Tax-exempt status. See index heading
TAX-EXEMPT STATUS

ART WORKS, SALE OF

Unrelated business taxable income,
§ 6:29

ARTICLES OF INCORPORATION
Dissolution, § 7:9

ARTICLES OF MERGER OR
CONSOLIDATION

See index heading MERGER OR CONSOLIDA-
TION

ASSETS TEST
Private foundations, § 4:46

ASSOCIATE MEMBERS DUES

Unrelated business taxable income,
§6:32

ASSOCIATION
Generally, § 1:5, 1:8

ATTENDANCE
Conduct to preclude liability, § 1:40

BANKRUPTCY
Involuntary bankruptcy, § 7:16
Voluntary bankruptcy, § 7:15

BENEFITS
Family foundations, § 4:65

BINGO

Unrelated business taxable income,
§ 6:31

BLACK LUNG BENEFITS TRUSTS
Tax-exempt status
generally, § 2:62 to 2:64

BOOKS AND RECORDS

Unrelated business taxable income,
§6:30

BYLAWS
Nonprofit enterprise, § 1:19

CAFETERIAS

Unrelated business taxable income,
§ 6:14

CAPITAL GAIN CONTRIBUTION
Charitable organizations, § 3:6
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REPRESENTING NONPROFIT ORGANIZATIONS

CAPITALIZATION OF
COLLECTIONS

Accounting for nonprofit organizations,
§ 5:10

CASH FLOWS
Accounting for nonprofit organizations,
§5:14

CEMETERY ORGANIZATIONS
Tax-exempt status, § 2:31

CHARITABLE CONTRIBUTION
DEDUCTION
Private foundations, § 4:4 to 4:6
Public charities
generally, § 3:5 to 3:10
for detailed treatment see index head-
iNg CHARITABLE ORGANIZATIONS

CHARITABLE LEAD TRUSTS
Private foundations, § 4:56, 4:57

CHARITABLE ORGANIZATIONS
Advance ruling, unusual grants, § 3:33
Amount

charitable contribution deduction,
§3:6
penalty tax on excess benefit transac-
tions, § 3:57
Annual limitations on charitable contri-
bution deduction, § 3:10
Annual reporting requirements, § 3:55
Charitable contribution deduction
generally, § 3:5 to 3:10
amount deductible, § 3:6
annual limitations, § 3:10
limitations on charitable deductions,
§ 3:7
payments that include donative ele-
ment, § 3:9
property donations, § 3:8
qualifying organizations, § 3:5
Churches
generally, § 3:13 to 3:19
association status, § 3:15
audits, generally, § 3:17
definition of church, § 3:14
extent of examination, § 3:19
filing requirements, § 3:16
time to complete audit, § 3:18



INDEX

CHARITABLE ORGANIZATIONS
—Cont’d
Colleges and universities, organizations
for benefit of, § 3:24
Disqualified persons, § 3:11, 3:41
Excise tax on executive compensation,
excess of § 1 million, § 3:59
Facts and circumstances test for publicly
supported organizations, § 3:28
Government grant vs, gross receipt,
§ 3:37
Governmental bureau, section 509(a)(2)
organizations, § 3:38
Governmental units
generally, § 3:25
Hospitals
generally, § 3:21 to 3:23
Integral part test, section 509(a)(3)
organizations, § 3:51
Limitations on charitable deductions,
§3:7
Medical research organizations
generally, § 3:22, 3:23
Membership fee vs gross receipt, § 3:36
One-third support test
publicly supported organizations,
§ 3:27
section 509(a)(2) organizations,
§ 3:35
Operational tests, § 3:45
Organizational tests, § 3:42, 3:43
Payments that include donative element,
§3:9
Penalty tax on excess benefit transac-
tions, § 3:56 to 3:58
Procedures to obtain public charity
status, § 3:53, 3:54
Property donations, § 3:8
Publicly supported organizations
generally, § 3:26 to 3:30
facts and circumstances test, § 3:28
one-third support test, § 3:27
relevant factors, § 3:30
requirements, § 3:29
Section 509(a)(3) organizations,

Qualifying as public charities
generally, § 3:1 to 3:50

Qualifying organizations, generally,
§3:5

CHARITABLE ORGANIZATIONS
—Cont’d
Reporting requirements, § 3:55
Responsiveness test, section 509(a)(3)
organizations, § 3:50
Schools and education, § 3:20
Section 501(c)(3) organization
generally, § 3:1 to 3:4
public charity vs. private foundation
status, § 3:4
tests, § 3:2, 3:3
Section 509(a)(1) organizations, § 3:12
Section 509(a)(2) organizations
generally, § 3:34 to 3:39
government grant vs, gross receipt,
§ 3:37
governmental bureau, § 3:38
membership fee vs gross receipt,
§ 3:36
not more than one third investment
income test, § 3:39
one-third support test, § 3:35
Section 509(a)(3) organizations
generally, § 3:40 to 3:51
disqualified persons, § 3:41
integral part test, § 3:51
operated in connection with Type I1I
supporting organization, § 3:49
operated, supervised, or controlled by
Type I supporting organization,
§ 3:47
operational test, § 3:45
organizational test, § 3:42, 3:43
publicly supported charities, relation-
ship with, § 3:46
purposes, § 3:43
responsiveness test, § 3:50
supervised or controlled in connection
with Type II supporting organi-
zation, § 3:48
supported organization, § 3:44
Section 509(a)(4) organizations, § 3:52
Supported organization, section
509(a)(3) organizations, § 3:44
Tax-exempt status
generally, § 2:4 to 2:6
Tax-exempt status. See index heading
TAX-EXEMPT STATUS
Taxable period for penalty tax on excess
benefit transactions, § 3:58
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CHARITABLE ORGANIZATIONS
—Cont’d
Unusual grants, § 3:31 to 3:33

CHARITABLE REMAINDER TRUSTS
Private foundations
generally, § 4:58 to 4:60
for detailed treatment see index head-
ing PRIVATE FOUNDATIONS

CHARITABLE TRUSTS
Nonprofit enterprise, § 1:6
generally, § 1:9 to 1:11
Private foundations. See index heading
PRIVATE FOUNDATIONS

CHURCHES AND RELIGIOUS
MATTERS
Charitable organizations
generally, § 3:13 to 3:19
for detailed treatment see index head-
ing CHARITABLE ORGANIZATIONS

CIRCULATION INCOME
Unrelated business taxable income,
§ 6:11
COLLECTIONS
Accounting for nonprofit organizations,
§5:3,5:10
COLLEGES AND UNIVERSITIES
Charitable organizations, § 3:24

COMMERCIAL ACTIVITIES
Tax-exempt status

for detailed treatment see index head-
ing TAX-EXEMPT STATUS

CONDUCT TO PRECLUDE
LIABILITY

Nonprofit enterprise
generally, § 1:37 to 1:45

CONSENT OR APPROVAL
Private foundations, § 4:33

CONSOLIDATION

See index heading MERGER OR CONSOLIDA-
TION

CONTRIBUTIONS AND
CONTRIBUTORS

Accounting for nonprofit organizations,
§5:3
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REPRESENTING NONPROFIT ORGANIZATIONS

CONTRIBUTIONS AND
CONTRIBUTORS—Cont’d
Tax-exempt status. See index heading
TAX-EXEMPT STATUS

CONTROLLED ORGANIZATIONS
Unrelated business taxable income,
§ 6:40
CONVENTIONS
Unrelated business taxable income,
§ 6:21
COOPERATIVES
Tax-exempt status
generally, § 2:45 to 2:53
for detailed treatment see index head-
ing TAX-EXEMPT STATUS
CORPORATE RECORDS
Nonprofit enterprise, § 1:23

CORPORATION
Nonprofit enterprise, § 1:7

CREDIT CARD PROGRAM
Unrelated business taxable income,
§6:33
CY PRES DOCTRINE
Dissolution, § 7:8

DEBT-FINANCED PROPERTY,
INCOME FROM

Unrelated business taxable income
generally, § 6:41 to 6:48

DEDUCTIONS
Private foundations, § 4:4 to 4:6
Unrelated business taxable income,
§ 6:12
DEFINITIONS
Donor advised funds, § 4:38.5
Private foundations, § 4:12, 4:27, 4:38.5

DIRECTORS
Merger or consolidation, § 7:1

DISCLOSURE REQUIREMENTS
Tax-exempt status
for detailed treatment see index head-
ing TAX-EXEMPT STATUS

DISSOLUTION
Generally, § 7:6 to 7:14



INDEX

DISSOLUTION—Cont’d
Atrticles of dissolution
generally, § 7:9

Court proceedings in involuntary dis-
solution, § 7:13

Cy pres doctrine, § 7:8

Distribution of assets, § 7:7

Involuntary dissolution, generally,
§7:10 to 7:13

Liquidation, generally, § 7:10 to 7:13

Private foundation, involuntary dissolu-
tion, § 7:11

Procedure to liquidate, § 7:10

Procedures after dissolution, § 7:14

Voluntary dissolution, generally, § 7:6 to
7:9

Who may bring action for involuntary
dissolution, § 7:12

DISTRIBUTIONS
Dissolution, § 7:7

Private foundations. See index heading
PRIVATE FOUNDATIONS

DONATIONS

Accounting for nonprofit organizations,
§5:12
Private foundations, § 4:66

DONOR ADVISED FUNDS
Private foundations, § 4:38.5

DUES

Unrelated business taxable income,
§6:32

EARMARKED GRANTS
Private foundations, § 4:37

EMPLOYEES
Private foundations, § 4:34

EMPLOYERS’ OR EMPLOYEES
ASSOCIATIONS

Unrelated business taxable income,
§ 6:49 to 6:53

ENDOWMENT FUNDS

Accounting for nonprofit organizations,
§5:18

ENDOWMENT TEST
Private foundations, § 4:47

ENTERTAINMENT EVENTS

Unrelated business taxable income,
§ 6:20, 6:22

EXCEPTIONS

Private foundations, exceptions to self-
dealing, § 4:13

EXCESS BENEFIT TRANSACTIONS
Social welfare organizations, § 2:11

EXCESS BUSINESS HOLDINGS
Private foundations, § 4:22 to 4:25

EXCHANGE OF ASSETS
Generally, § 7:5

EXCISE TAXES

Private foundations. See index heading
PRIVATE FOUNDATIONS

Public charities, charitable organizations
qualifying as, § 3:59

EXCLUSIONS

Unrelated business taxable income,
§6:8

EXECUTIVE COMPENSATION
Charitable organizations, § 3:59

EXEMPT FUNCTION OR PURPOSE
INCOME
Homeowners’ associations, § 2:36
Political organizations, § 2:38
Social clubs, employees’ associations,
business taxable income, § 6:50

Unrelated business taxable income,
§ 6:4, 6:7, 6:50

EXEMPT STATUS
See index heading TAX-EXEMPT STATUS
Disclosure
generally, § 2:83 to 2:92

Organizations filing for tax-exempt
status, § 2:3

Title holding companies, § 2:54

EXPENDITURES
Accounting for nonprofit organizations,
§5:13
Tax-exempt status. See index heading
TAX-EXEMPT STATUS
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EXPLOITATION EXEMPTION
FUNCTION

Unrelated business taxable income,
§ 6:7
FAMILY FOUNDATIONS
Private foundations, § 4:65 to 4:68

FEEDER ORGANIZATIONS

Commercial activities, tax-exempt
status, § 2:97

Cooperative hospital service organiza-
tions, tax-exempt status, § 2:68

FINANCIAL ACCOUNTING
STANDARDS BOARD

Nonprofit organizations. See index head-
ing ACCOUNTING FOR NONPROFIT
ORGANIZATIONS

FORMS

Accounting. See index heading Account
ING FOR NONPROFIT ORGANIZATIONS

Charitable organizations. See index
heading CHARITABLE ORGANIZATIONS

Private foundations. See index heading
PRIVATE FOUNDATIONS

Tax-exempt status. See index heading
TAX-EXEMPT STATUS

FOUNDATIONS
Generally, § 4:1 to 4:79

For detailed treatment see index heading
PRIVATE FOUNDATIONS

FRATERNAL SOCIETIES
Tax-exempt status, § 2:27

FUNCTIONAL REPORTING

Accounting for nonprofit organizations,
§5:13

FUND ACCOUNTING

Accounting for nonprofit organizations,
§ 5:15to 5:19

FUNDRAISING ACTIVITIES

Unrelated business taxable income,
§6:28

GAMES OF CHANCE

Unrelated business taxable income,
§ 6:31
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REPRESENTING NONPROFIT ORGANIZATIONS

GIFT SHOPS
Unrelated business taxable income,
§6:13
GOVERNMENT INSTRUMENT
Private foundations, § 4:3

GOVERNMENTAL UNITS
Charitable organizations. See index
heading CHARITABLE ORGANIZATIONS
GRANTS
Private foundations. See index heading
PRIVATE FOUNDATIONS

GUARANTEED ANNUITY LEAD
TRUST
Private foundations, § 4:56

HOMEOWNERS’ ASSOCIATIONS
Tax-exempt status
generally, § 2:34 to 2:36
for detailed treatment see index head-
ing TAX-EXEMPT STATUS
HOSPITAL SALES
Unrelated business taxable income,
§ 6:16
HOSPITALS
Charitable organizations. See index
heading CHARITABLE ORGANIZATIONS
INCOME TAX
Tax-exempt status. See index heading
TAX-EXEMPT STATUS
INCOME TEST
Private foundations, § 4:42

INFLUENCING LEGISLATION
Private foundations, § 4:30, 4:31

INSURANCE
Tax-exempt status. See index heading
TAX-EXEMPT STATUS
INVESTMENTS
Private foundations, § 4:8

Unrelated business taxable income,
§ 6:35 to 6:39

INVOLUNTARY BANKRUPTCY
Generally, § 7:16

INVOLUNTARY DISSOLUTION
Generally, § 7:10 to 7:13



INDEX

JEOPARDIZING INVESTMENTS
Private foundations, § 4:26, 4:27

LABOR, AGRICULTURAL AND
HORTICULTURAL
ORGANIZATIONS

Tax-exempt status
generally, § 2:12 to 2:14

LEASES AND LEASING
Generally, § 7:5

Unrelated business taxable income,
§6:19

LIABILITIES
Nonprofit enterprise
generally, § 1:28 to 1:45

LIMITATION ON DEDUCTION
Private foundations, § 4:5

LOBBYING ACTIVITIES
Tax-exempt status
generally, § 2:104 to 2:124
for detailed treatment see index head-
ing TAX-EXEMPT STATUS

MANAGERS
Private foundations, § 4:10

MEDICAL RESEARCH
ORGANIZATIONS

Charitable organizations. See index
heading CHARITABLE ORGANIZATIONS

MEMBERSHIP
Social clubs, § 2:20

Tax-exempt status. See index heading
TAX-EXEMPT STATUS

Unrelated business taxable income,
§ 6:25

MERGER OR CONSOLIDATION
Generally, § 7:1 to 7:4
Articles of merger or consolidation
generally, § 7:4
Board of directors, resolution of, § 7:1
Effect of merger or consolidation, § 7:3
Foreign corporation
generally, § 7:2
Resolution of board of directors, § 7:1
Successor corporation, § 7:3
Vote of members on, § 7:1

MINIMUM INVESTMENT RETURN

Private foundations. See index heading
PRIVATE FOUNDATIONS

MORTGAGE OF ASSETS
Generally, § 7:5

NONMEMBERS

Tax-exempt status. See index heading
TAX-EXEMPT STATUS

NONPROFIT ENTERPRISE
Articles of incorporation
generally, § 1:15 to 1:17
amendments, § 1:21
charitable corporation, § 1:17
contents, § 1:16
Bylaws, § 1:19
Charitable trust, § 1:6
generally
operation, § 1:10
testamentary trust, § 1:11
Conduct to preclude liability
generally, § 1:37 to 1:45
attendance at meetings, § 1:40
avoiding self-dealing, § 1:41
books and records, § 1:39
knowledge of state statutes, § 1:38
personnel and professional counsel,
§ 1:45
tax-exempt status, § 1:44
timely filed returns, § 1:42
withholding employment taxes, filing
returns, § 1:43
Corporate records, § 1:23
Corporation, § 1:7, 1:12 to 1:24
Incorporators, § 1:14
Member benefits, § 1:24
Minutes, § 1:20
Nonprofit organization, procedures’
summary
generally, § 1:27
Nonprofit vs. profit status
generally, § 1:1 to 1:3
benefits of, § 1:3
donative and commercial organiza-
tions, § 1:2
Operating in other states, § 1:22
Organizational meeting, § 1:18
Organizations
generally, § 1:4 to 1:7
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NONPROFIT ENTERPRISE—Cont’d
Permits, § 1:25
Registered agent, § 1:13
Tax-exempt status, § 1:26
Trustees and directors, liabilities, § 1:33
generally, § 1:28 to 1:36
conflict of interest transactions, § 1:34
corporate directors
generally, § 1:30 to 1:32
duty of care, § 1:32
duty of loyalty, § 1:31
investment of funds, § 1:35
nonprofit corporation, § 1:33
standards of conduct, § 1:28
trustee, § 1:29
volunteer immunity, § 1:36

NOTICE OR KNOWLEDGE

Private foundations. See index heading
PRIVATE FOUNDATIONS

ONE-THIRD SUPPORT TEST

Charitable organizations. See index
heading CHARITABLE ORGANIZATIONS

OPERATING FOUNDATION

Private foundations. See index heading
PRIVATE FOUNDATIONS

OPERATIONAL TESTS
Charitable organizations, § 3:45

ORGANIZATIONAL TESTS
Charitable organizations, § 3:42, 3:43

ORGANIZATIONS
Cemetery organizations, § 2:31
Charitable organizations
generally, § 2:4 to 2:6
Cooperative hospital service
generally, § 2:66 to 2:68
Crop-financing, § 2:60
Labor, agricultural and horticultural
organizations

generally, § 2:12 to 2:14
Nonprofit enterprise

generally, § 1:4 to 1:7
Political organizations

generally, § 2:37 to 2:44
Religious and apostolic, § 2:65
Social welfare organizations

generally, § 2:7 to 2:11
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ORGANIZATIONS—Cont’d
Trade or professional organizations
generally, § 2:15 to 2:18
War veterans organizations, § 2:32

PARACHUTE PAYMENTS

Excise tax on executive compensation,
§ 3:60

PARKING LOTS

Unrelated business taxable income,
§ 6:15

PENALTIES
Charitable organizations, § 3:56 to 3:58
Private foundations, § 4:10, 4:23
Social welfare organizations, § 2:11
Tax-exempt status. See index heading
TAX-EXEMPT STATUS

PERMANENTLY RESTRICTED
(ENDOWMENT) FUNDS

Accounting for nonprofit organizations,
§5:18

PERMITS
Nonprofit enterprise, § 1:25

PHARMACEUTICAL SALES

Unrelated business taxable income,
§ 6:16

PLANT FUNDS

Accounting for nonprofit organizations,
§ 5:19

POLITICAL ORGANIZATIONS
Tax-exempt status
generally, § 2:37 to 2:44

for detailed treatment see index head-
ing TAX-EXEMPT STATUS

POOLED INCOME FUND
Private foundations
generally, § 4:61 to 4:64
for detailed treatment see index head-
ing PRIVATE FOUNDATIONS

PRIVATE FOUNDATIONS
Generally, § 4:1 to 4:79

Abatement of tax on termination of
private foundation status, § 4:78

Adjusted net income, private operating
foundation, § 4:43



INDEX

PRIVATE FOUNDATIONS—Cont’d
Administration of pooled income fund,
§ 4:63
Advance ruling, termination of private
foundation status, § 4:74
All contributions, distribution of, § 4:50,
4:51
Amount involved in self-dealing, § 4:14
Annual limitation on deduction, § 4:5
Annual returns
generally, § 4:79
Annuity trusts, § 4:56, 4:59
Applying for tax-exempt status, § 4:2
Approval of grants, § 4:33
Assets test for private operating founda-
tion, § 4:46
Benefits of family foundations, § 4:65
Charitable contribution deduction, § 4:4
to 4:6
Charitable lead trusts, § 4:56, 4:57
Charitable remainder trusts
generally, § 4:58 to 4:60
Charitable trusts, generally, § 4:54, 4:67
Common fund, foundation with, § 4:51
Correction of taxable expenditures,
§ 4:29
Deduction, § 4:4 to 4:6
Definitions, § 4:12, 4:27, 4:38.5
Disposing of excess business holdings,
§ 4:25
Dissolution, § 7:11
Distribution
all contributions, distribution of,
§ 4:50, 4:51
Distribution of income, failure as to
generally, § 4:16 to 4:21
minimum investment return, § 4:19
qualifying distributions, § 4:18
set-asides, § 4:20
timing of qualifying distributions,
§ 4:21
undistributed income, § 4:17
Donations to and from family founda-
tions, § 4:66
Donor advised funds, § 4:38.5
Earmarked grants, § 4:37
Employees, grants to, § 4:34
Endowment test for private operating
foundation, § 4:47
Exceptions to self-dealing, § 4:13

PRIVATE FOUNDATIONS—Cont’d
Excess business holdings, § 4:22 to 4:25
Excise taxes

generally, § 4:7 to 4:9
donor advised funds, § 4:38.5
Exempt private operating foundation,
§ 4:40
Failure to meet requirements for
termination of private foundation
status, § 4:75
Family foundations, § 4:65 to 4:68
Functionally related business, excess
business holdings, § 4:24
Government instrument, § 4:3
Guaranteed annuity lead trust, § 4:56
Income beneficiaries’ share of pooled
income fund, § 4:62
Income test for private operating
foundation, § 4:42
Individuals and organizations, grants to,
§4:32
Influencing legislation, prohibited
expenditures, § 4:30
Investment income, § 4:8
Involuntary dissolution, § 7:11
Jeopardizing investments, § 4:26, 4:27
Legislation, payments to influence,
§4:31
Limitation on deduction, § 4:5
Meaning of self-dealing, § 4:12
Minimum investment return
distribution of income, failure as to,
§ 4:19
private operating foundation, § 4:44
Non charitable purposes, expenditures
for, § 4:38
Nonprofit corporation, family founda-
tion, § 4:68
Operation of public charity, § 4:73
Payments to influence legislation, § 4:31
Penalty taxes, § 4:10, 4:23
Penalty taxes imposed on, generally,
§4:10
Pooled income fund
generally, § 4:61 to 4:64
Private operating foundation
generally, § 4:39 to 4:49
adjusted net income, § 4:43
assets test, § 4:46
endowment test, § 4:47
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PRIVATE FOUNDATIONS—Cont’d

Private operating foundation—Cont’d
exempt operating foundation, § 4:40
income test, § 4:42
minimum investment return, § 4:44
procedure to obtain private operating

foundation status, § 4:49

qualifying distributions, § 4:45
support test, § 4:48
tests for operating status, § 4:41

Procedure to obtain private operating
foundation status, § 4:49

Public charities, private foundations
treated as, § 4:6
Qualification as Section 509(a)(3) public
charity, § 4:76
Qualifying distributions
distribution of income, failure as to,
§4:18
private operating foundation, § 4:45
Reporting of grants, § 4:36
Securities laws, pooled income fund,
§ 4:64
Segregated funds, split interest trusts,
§ 4:53
Self-dealing, § 4:11 to 4:15
Set-asides, § 4:20
Split interest trusts, § 4:52 to 4:55
Support test for private operating
foundation, § 4:48
Tax matters
excise tax, § 4:7 to 4:9
self-dealing, taxable period for, § 4:15

termination of private foundation
status, § 4:70
Taxable expenditures
generally, § 4:28 to 4:38
advance approval of grants
generally, § 4:33
correction of taxable expenditures,
§ 4:29
earmarked grants, § 4:37
employees, grants to, § 4:34
excise tax, § 4:9
grants, generally, § 4:30 et seq.

individuals and organizations, grants
to, § 4:32

legislation, payments to influence,
§ 4:31
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REPRESENTING NONPROFIT ORGANIZATIONS

PRIVATE FOUNDATIONS—Cont’d
Taxable expenditures—Cont’d
non charitable purposes, expenditures
for, § 4:38
payments to influence legislation,
§ 4:31
prohibited expenditures, generally,
§ 4:30
reporting of grants, § 4:36
responsibility for expenditures, § 4:35
Taxable period for self-dealing, § 4:15
Termination of private foundation status,
§ 4:69
generally, § 4:69 to 4:78
abatement of tax on termination,
§ 4:78
advance ruling, § 4:74
failure to meet termination require-
ments, § 4:75
operation of public charity, § 4:73
qualification as Section 509(a)(3)
public charity, § 4:76
taxes, § 4:70
transfer of assets to public charity,
§ 4:72
transferee foundation, § 4:77
voluntary termination, § 4:71
Tests for operating status for private
operating foundation, § 4:41
Timing of qualifying distributions,
§ 4:21
Transferee foundation, § 4:77
Transfers
termination of private foundation
status, § 4:72
Trusts
annuity trusts, § 4:56, 4:59
charitable lead trusts, § 4:56, 4:57
charitable remainder trusts, § 4:58 to
4:60
guaranteed annuity lead trust, § 4:56
split interest trusts, § 4:52 to 4:55
unitrusts, § 4:57, 4:60
Undistributed income, § 4:17
Unitrusts, § 4:57, 4:60
Voluntary termination of private founda-
tion status, § 4:71

PUBLICATIONS, SALE OF
Unrelated business taxable income,
§ 6:30
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PUBLICLY SUPPORTED
ORGANIZATIONS
Generally, § 3:26 to 3:30
For detailed treatment see index heading
CHARITABLE ORGANIZATIONS

QUALIFYING DISTRIBUTIONS

Private foundations. See index heading
PRIVATE FOUNDATIONS

RECORDS
Nonprofit enterprise, § 1:23

RENTAL INCOME
Unrelated business taxable income,
§ 6:36, 6:38
REPORTS
Accounting for nonprofit organizations,
§5:1to5:4
Charitable organizations, § 3:55
Private foundations, § 4:36
Tax-exempt status. See index heading
TAX-EXEMPT STATUS

RESEARCH
Unrelated business taxable income,
§6:23
RESOLUTION OF BOARD OF
DIRECTORS
Merger or consolidation, § 7:1

RESPONSIVENESS TEST
Charitable organizations, § 3:50

RETURNS
Nonprofit enterprise, § 1:42

Private foundations. See index heading
PRIVATE FOUNDATIONS

ROOM OCCUPANCY
Unrelated business taxable income,
§ 6:37
ROYALTY INCOME
Unrelated business taxable income,
§6:39
SALES
Assets, sale of, § 7:5

SCHOOLS AND EDUCATION
Charitable organizations, § 3:20

Unrelated business taxable income,
§ 6:24, 6:26

SECTION 501(c)(3) ORGANIZATIONS

For detailed treatment see index heading
CHARITABLE ORGANIZATIONS

SECTION 509(a)(1) ORGANIZATIONS
Charitable organizations, § 3:12

SECTION 509(a)(2) ORGANIZATIONS
Generally, § 3:34 to 3:39

For detailed treatment see index heading
CHARITABLE ORGANIZATIONS

SECTION 509(a)(3) ORGANIZATIONS
Generally, § 3:40 to 3:51

For detailed treatment see index heading
CHARITABLE ORGANIZATIONS

SECTION 509(a)(4) ORGANIZATIONS
Charitable organizations, § 3:52

SEGREGATED FUNDS
Private foundations, § 4:53

SELF-DEALING
Private foundations, § 4:11 to 4:15

SET-ASIDE INCOME
Private foundations, § 4:20

Unrelated business taxable income,
§ 6:52

SNACK BARS

Unrelated business taxable income,
§6:14

SOCIAL CLUBS
Tax-exempt status
generally, § 2:19 to 2:26

for detailed treatment see index head-
ing TAX-EXEMPT STATUS

Unrelated business taxable income,
§ 6:49 to 6:53

SOCIAL WELFARE
ORGANIZATIONS

Tax-exempt status
generally, § 2:7 to 2:11

SPLIT INTEREST TRUSTS
Private foundations, § 4:52 to 4:55

SPONSORSHIPS

Unrelated business taxable income,
§6:34
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SPORTS AND ATHLETICS

Unrelated business taxable income,
§ 6:17 to 6:19, 6:27

STATEMENTS
Accounting. See index heading Account
ING FOR NONPROFIT ORGANIZATIONS
Tax-exempt status. See index heading
TAX-EXEMPT STATUS

SUBSIDIARIES

Tax-exempt status. See index heading
TAX-EXEMPT STATUS

SUCCESSOR CORPORATION
Merger or consolidation, § 7:3

SUPPORT TEST
Private foundations, § 4:48

SUPPORTED ORGANIZATION
Charitable organizations, § 3:44

TAX-EXEMPT STATUS
Generally, § 2:1 to 2:3
Agricultural organizations

farm cooperatives. Cooperatives,
below

Annual reporting requirements

generally, § 2:79 to 2:82

filing returns, organizations not

required to, § 2:80
filing returns, penalties for failure,
§ 2:82

returns, public inspection of, § 2:81
Application

generally, § 2:71 to 2:75

denial, § 2:75

forms, § 2:72

requirements, § 2:71

results of exempt recognition, § 2:74

ruling, prior advance, § 2:73
Black lung benefits trusts

generally, § 2:62 to 2:64

penalty provisions, § 2:63

permissible expenditures, § 2:64
Cemetery organizations, § 2:31
Charitable organizations

generally, § 2:4 to 2:6

application, § 2:5

segregated fund, § 2:6
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TAX-EXEMPT STATUS—Cont’d
Commercial activities
““substantial” activity, § 2:96
generally, § 2:95 to 2:103
feeder organization, § 2:97
for-profit subsidiaries, § 2:101, 2:102,
2:103
involvement in partnership, § 2:100
source of funds, § 2:99
taxable income, unrelated business,
§ 2:98
Conditions, § 2:93
Consequences of, § 2:2
Cooperatives
generally, § 2:45 to 2:53
marketing and purchasing functions,
§ 2:51
members, nonmembers, producers
and nonproducers, § 2:46, 2:47
patronage dividends, § 2:48
patrons’ taxable income, § 2:53
per-unit retain allocations, § 2:49
stock ownership, § 2:50
subsidiary corporation, § 2:52
Cooperatives hospital service organiza-
tions
generally, § 2:66 to 2:68
feeder organization, § 2:68
permissible services, § 2:67
Credit unions, § 2:58
Crop-financing organizations, § 2:60
Declaratory ruling, § 2:78
Disclosure requirements, organizations
contributions not qualifying as
charitable deductions, § 2:83
disclosure for sale of information,
§2:90
lobbying and political activities,
§2:92
membership dues solicitation, § 2:87
organizations subject to, § 2:84
quid pro quo contributions, § 2:91
required statement, § 2:85
solicitation requiring disclosure state-
ment, § 2:88
telephone, television, and radio solici-
tation, § 2:86
transactions not requiring, § 2:89
Disclosure, organizations
generally, § 2:83 to 2:92



INDEX

TAX-EXEMPT STATUS—Cont’d
Educational cooperative service
organizations, § 2:69
Farms and farming. Agricultural
organizations, above
Forms
application for tax-exempt status,
above
income tax return forms, below
political organizations, below
Fraternal societies, § 2:27
Group exemption letter
control by central organization, § 2:76
requirements for, § 2:77
Homeowners’ associations
generally, § 2:34 to 2:36
association property, § 2:35
exempt function income, § 2:36
Horticulture associations. Agriculture
and horticulture associations, above
Inurement, § 2:94
Labor, agricultural and horticultural
organizations
generally, § 2:12 to 2:14
Lobbying
generally, § 2:104 to 2:124
affiliated organizations, § 2:107
allocation of expenditures, § 2:119
direct lobbying, § 2:116
disclosure act, § 2:124
dual structure, § 2:109
expenditures, § 2:115
grass roots lobbying, § 2:117
LR.C. § 501(c)(3) organizations,

§ 2:105, 2:106
mass media communications, § 2:118
nonelecting organizations, § 2:108
other nonprofit organizations, § 2:110
penalty taxes for § 501(c)(3)

organizations, § 2:123
political campaign expenditures,

§ 2:111, 2:113, 2:120
segregated fund, § 2:112
segregated fund, political campaign

expenditures, § 2:122
taxes, political campaign

expenditures, § 2:121

Membership
social clubs, below
Mutual insurance companies, § 2:59

TAX-EXEMPT STATUS—Cont’d
Mutual irrigation, cooperative telephone
companies and life insurance
associations, § 2:57
Nonprofit enterprise, § 1:26
Obtaining and maintaining
generally, § 2:1 to 2:124
Organizations exempt from filing for
tax-exemption, § 2:3
Political organizations
generally, § 2:37 to 2:44
contributions and expenditures, report
of, § 2:44
exempt function expenditures, § 2:41
exempt function income, § 2:38
exempt functions, § 2:40
internal revenue service, registration,
§ 2:43
method of taxation, § 2:39
segregated fund, § 2:42
Public policy limitations, § 2:125
Qualified nonprofit health insurance
issuers, § 2:70
Religious and apostolic, § 2:65
Reports and reporting requirements
political organizations, above
Social clubs
generally, § 2:19 to 2:26
discriminatory practices, § 2:26
member-guest relationships, § 2:25
members and nonmembers, transac-
tions with, § 2:22
membership, § 2:20
outside sources on status, effect of
income, § 2:24
taxable income, unrelated business,
§2:23
taxable membership organizations,
§2:21
Social welfare organizations
generally, § 2:7 to 2:11
donations to, § 2:9
examples of, § 2:8
lobbying activities of, § 2:10
penalty tax on ‘“‘excess benefit
transactions,” § 2:11
Supplemental unemployment benefits
trusts, § 2:61
Teachers’ retirement fund association,
§ 2:56
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TAX-EXEMPT STATUS—Cont’d
Title holding companies, § 2:54, 2:55
Trade or professional organizations

generally, § 2:15 to 2:18
contributions to associations, § 2:17
examples of, § 2:16
political activities of, § 2:18
Voluntary employees’ beneficiary
associations (vebas)
generally, § 2:28 to 2:30
benefits, § 2:30
membership, § 2:29
War veterans organizations, § 2:32
War veterans organizations, auxiliary
societies, § 2:33

TEACHERS’ RETIREMENT FUND
ASSOCIATION
Tax-exempt status, § 2:56

TELEVISION AND RADIO

Unrelated business taxable income,
§ 6:18, 6:24

TEMPORARY RESTRICTED FUNDS
Accounting for nonprofit organizations,
§ 5:17

TERMINATION
Private foundation status
generally, § 4:69 to 4:78
for detailed treatment see index head-
ing PRIVATE FOUNDATIONS

TESTS
Private foundations, § 4:41

THE NONPROFIT ENTERPRISE
Generally, § 1:1 to 1:45

TIME OR DATE
Private foundations, § 4:21

TITLE HOLDING COMPANIES
Tax-exempt status, § 2:54, 2:55

TRADE OR PROFESSIONAL
ORGANIZATIONS

Tax-exempt status
generally, § 2:15 to 2:18

TRADE SHOWS

Unrelated business taxable income,
§ 6:20, 6:21
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TRANSFERS

Private foundations. See index heading
PRIVATE FOUNDATIONS

TRAVEL TOUR EDUCATIONAL
PROGRAMS

Unrelated business taxable income,
§ 6:26

TRUSTS
Black lung benefits trusts
generally, § 2:62 to 2:64
Charitable trust
generally, § 1:9 to 1:11
Private foundations. See index heading
PRIVATE FOUNDATIONS

Supplemental unemployment benefits
trusts, § 2:61
Trustees and directors, liability of
generally, § 1:28 to 1:36

Trustees. See index heading TRUSTEES
AND DIRECTORS, LIABILITY OF

UNDISTRIBUTED INCOME
Private foundations, § 4:17

UNITRUSTS
Private foundations, § 4:57, 4:60

UNRELATED BUSINESS TAXABLE
INCOME

Generally, § 6:1 to 6:53

Advertising, § 6:9, 6:10, 6:12

Affinity credit card program, income
from, § 6:33

Amount of income from advertising
sales, § 6:10

Art works, sale of, § 6:29

Associate members dues, § 6:32

Athletic events, income from, § 6:27

Bingo, income from, § 6:31

Books, sale of, § 6:30

Cafeterias, § 6:14

Charitable purposes, set-aside income
for, § 6:52

Circulation income, § 6:11
Commercial-type insurance, § 6:6
Controlled organizations income, § 6:40
Conventions, § 6:21

Credit card program, income from,
§6:33



INDEX

UNRELATED BUSINESS TAXABLE

INCOME—Cont’d
Debt-financed property, income from
generally, § 6:41 to 6:48
average acquisition indebtedness,
§ 6:42
average adjusted basis, § 6:45
basis, § 6:45
church property, § 6:48
liens, § 6:44
mortgage, property subject to, § 6:43
neighborhood land rule, § 6:47
unrelated debt-financed property,
§ 6:46
Deductions, § 6:12
Dues, § 6:32
Educational programs, income from,
§ 6:24, 6:26
Employees associations and social
clubs, income of, § 6:49 to 6:53
Entertainment events, income from,
§ 6:20, 6:22
Exclusions from unrelated trade or busi-
ness, § 6:8
Exempt function or purpose income,
§ 6:4, 6:7, 6:50
Exploitation exemption function, § 6:7
Fundraising activities, § 6:28
Games of chance, income from, § 6:31
Gift shops, § 6:13
Hospital sales, § 6:16

Income from unrelated trade or business,
generally, § 6:3 to 6:34
Investments, income from, generally,
§ 6:35 to 6:39
Leasing of sports facilities, § 6:19
Literary purposes, set-aside income for,
§ 6:52
Manner of taxation, § 6:2
Membership lists, sale of, § 6:25
Occupancy of rooms, income from,
§ 6:37
Parking lots, § 6:15
Pharmaceutical sales, § 6:16
Prevention of cruelty to children or
animals, set-aside income for
purpose of, § 6:52
Public entertainment event, § 6:22
Publications, sale of, § 6:30

UNRELATED BUSINESS TAXABLE

INCOME—Cont’d
Radio and television shows, income
from, § 6:24
Regularly carried on income, § 6:5
Religious purposes, set-aside income
for, § 6:52
Rental income, § 6:36, 6:38
Research, income from, § 6:23
Room occupancy, income from, § 6:37
Royalty income, § 6:39
Sales
advertising, sales of, § 6:10
art works, sales of, § 6:29
books and publications, sales of,
§6:30
gift shop sales, § 6:13
membership lists, sales of, § 6:25
pharmaceutical and hospital sales,
§ 6:16
property, sales of, § 6:53
television rights, sales of, § 6:18
Scientific purposes, set-aside income for,
§ 6:52
Set-aside income, § 6:52
Snack bars, § 6:14
Social clubs and employees associa-
tions, income of, § 6:49 to 6:53
Specific exclusions from unrelated trade
or business, § 6:8
Sponsorships, income from, § 6:34
Sporting events, income from, § 6:17
Sporting events, leasing from, § 6:19
Sporting or athletic events, income
from, § 6:27
Television, income from, § 6:18, 6:24
Theory of taxation, § 6:1
Trade shows, income from, § 6:20, 6:21
Travel tour educational programs,
§ 6:26
Utilization of exemption function, § 6:7

UNRESTRICTED (OPERATING)

FUND
Accounting for nonprofit organizations,
§ 5:16

USERS OF FINANCIAL

STATEMENTS

Accounting for nonprofit organizations,
§5:6
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REPRESENTING NONPROFIT ORGANIZATIONS

VOLUNTARY EMPLOYEES’ VOTES AND VOTING
BENEFICIARY ASSOCIATIONS Merger or Consolidation, § 7:1
(VEBAS)

Tax-exempt status WAR VETERANS ORGANIZATIONS
generally, § 2:28 to 2:30 Tax-exempt status, § 2:32
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