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This publication is an authoritative guide to contemporary letter
of credit transactions. It describes the mechanics and operation of the
letter of credit from the point of view of the issuing bank, the inter-
mediate bank, the applicant and the beneficiary. It illustrates the
international character of the modern letter of credit as it is used in
business today with cases from Canada, the U.S., the U.K., France
and Australia. It also features coverage of important new cases as
well as material on the International Chamber of Commerce’s
Uniform Customs and Practice for Documentary Credits.
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What’s New in this Update

Release 2026-3 features updates to Chapters 1 (Introduction), 2
(Legal Nature of the Letter of Credit), 3 (Parties to the Letter of
Credit), 5 (Autonomy of the Credit Transaction), 8 (Judicial Reme-
dies) and 11 (Conclusions).

Chapter 1. Introduction—1:2. Terminology—The letter of
credit transaction has traditionally been associated with import-
export trade. It is now common to witness the use of letters of credit
in domestic business affairs in the place of bonds, guarantees and
fund transfers. However, a letter describing credit arrangements,
without an actual undertaking to pay, is not a letter of credit even if
so labelled. It may be a letter of comfort, or a letter of intention, or a
letter of purpose, and usually stipulated to be non-binding. That a
commercial party would mistake a letter of verification (running to
$500,000 daily) for a letter of credit was deemed to be incredible:
Ford Motor Company v. St. James Bank and Trust Company, 731
F.2d 284 (5th Cir. 1984).

Highlights

Letters of Credit: The Law and Current Practice describes the
mechanics and operation of the letter of credit from the point of view
of the issuing bank, the intermediate bank, the applicant, and the
beneficiary.

The general characteristics of a letter of credit are internationally
recognized; however, numerous complexities may arise, such as fraud,
the onus of payment, remedies, and among other areas, and for that
reason, there are no shortages of judicial interpretation and formal
requirements.

A typical update could include:

e Domestic and international case law from courts and tribunals
Cross-jurisdiction legislative updates
The inclusion of accepted practices by financial institutions
Industry guidelines
Various examples of the types of forms that may be utilized
by the parties

In addition, the author is well versed in the area of Commercial
Law and provides commentary specific to a letter of credit.
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