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What’s New

This release features updates to the case digests in Chapter 18 (Liability Insur-
ance) covering Chapter 18B (Introduction to Liability Insurance), Chapter 18C
Commercial General Liability), Chapter 18D (Directors and Officers Indemnity
Insurance), Chapter 18E (Residential Liability Insurance), and Chapter 18F
(Environmental Liability Insurance).

Highlights

iv

e Introduction to Liability Insurance/Actions on policies—Com-

mencement of proceedings—Obligations of insurer—To defend—
Allegations in pleadings—The court found that allegations of active
mismanagement, ongoing conflicts of interest, and the improper
redeployment of plan assets created a possibility of coverage sufficient
to trigger the insurers’ obligations: Fiera Private Debt Fund III LP v.
3306133 Nova Scotia Limited, 2026 NSSC 35, 2026 CarswellNS 99
(N.S. S.C.).

Introduction to Liability Insurance/Actions on policies—Com-
mencement of proceedings—Obligations of insurer—To defend—
Miscellaneous—Following a landslide on an insured’s property during
a gravel mining operation, the insured was sued by neighbours and
sought a declaration that the insurer had a duty to defend. The Court of
Appeal allowed the appeal, finding that the insurance broker acted as
an agent for the insured with the authority to extend coverage. The
court held that the broker’s implied authority arose from conduct and
that a reasonable person would conclude the broker had the authority
to expand coverage upon receiving the insured’s notice that mining
operations were commencing. Consequently, the insured was covered by
a duty to defend under the policy: Deasan Holdings Ltd. v. Continental
Casualty Company 2025 CarswellBC 1551, 2025 BCCA 177 (B.C. C.A.).



