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This loose leaf service examines the process of incorporating non-share
capital corporations for federal, provincial, and territorial corporations. This
publication covers all aspects of corporate maintenance and examines select
practice issues relevant to the operation of charitable and not-for-profit corpora-
tions, including charities operating outside of Canada, intellectual property,
provincial investment power, privacy law, issues when drafting restricted
charitable purpose trusts, antiterrorism and money laundering issues for chari-
ties, and a discussion on the need for a practice approach to advising charities.

This release features updates to Chapters 1 to 8 and 11 to 13 and Appendix
TC (Tables of Concordance).
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e Maintaining the Corporation — Canada Revenue Agency —

Registered Charities — A charity has to keep the CRA informed of all
major changes, such as changes to governing documents, by-laws,
registered office address, contact person, etc. In particular, changes to
purposes must be filed with the CRA with a description of the activities
in furtherance of the purposes. In this regard, the CRA announced on
January 15, 2025 that it would discontinue its prior practice of provid-
ing pre-approval or automatic reviews of proposed amendments to a
charity’s purposes or activities. Under this policy, if a charity makes
changes to its purposes, this must be done by formal updates to its
governing documents. Once the changed purposes are adopted, the char-
ity is to send the CRA a copy of its updated governing documents. In ad-
dition, if a charity updates its activities, the charity is “encouraged” to
provide the CRA with an updated statement of activities. Under this ap-
proach, charities remain responsible for ensuring that they continue to
operate exclusively for charitable purposes and to carry out activities
that further those purposes.

Fundamental Changes — Federal — A corporation may be dissolved
by Corporations Canada under section 222 based on any of the following
grounds: the corporation has not commenced its activities within three
years after the date on its certificate of incorporation; the corporation
has not carried on its activities for three consecutive years; the corpora-
tion is in default for one year in sending to Corporations Canada any
fee, notice or other document required by the Act; the corporation does
not have any directors; or Corporations Canada is notified by the
Minister of Public Safety and Emergency Preparedness that the corpora-
tion is a listed entity as defined in subsection 83.01(1) of the Criminal
Code.



