Index

ABBREVIATIONS
Generally, 1:2

ACCELERATED CANADIAN
DEVELOPMENT EXPENSE
(ACDE)

Generally, 1:2, 2:1, 4:1, 4:2, 4:10,
App. A:4

ACCELERATED CANADIAN OIL
AND GAS PROPERTY
EXPENSE (ACOGPE)

Generally, 1:2, 2:2, 4:1, 4:2, 4:11,
App. A:4

ACCELERATED INVESTMENT
INCENTIVE PROPERTY
(AIIP)

Defined, 2:3

ACQUISITION OF CONTROL
Corporations, 7:53 to 7:55

renewable energy corporations,
7:54

tax-exempt, 7:55
Foreign affiliate dumping rules,
9:18
Increase in tax cost (tax cost bump),
9:17,19:17
s. 66.7(11), 7:62, 9:15
. 66(11.4), 9:16
Successor corporation rules, 7:53 to
7:60
designation of income of other
corporations, 7:57
earned depletion bases, 7:73
income not recognized, 7:62
where rules do not apply, 7:68
Trusts, 7:60

ACRONYMS
Generally, 1:2

ACTUAL CARBON INTENSITY
Generally, 2:4

ADJUSTED CUMULATIVE
FOREIGN RESOURCE
EXPENSE

Generally, 2:6

ADJUSTED RESOURCE
PROFITS

See Resource profits

AGREED PORTION
Generally, 2:329

ALL OR SUBSTANTIALLY ALL
Generally, 6:4

ALLOWANCE
Generally, 5:2
Partnerships and, 7:74

Successor corporation rules, 7:66 to
7:75, 9:6

ALTERNATIVE MINIMUM TAX.
(AMT)
Mining-related tax credits, 20:29,
20:30
U.S. corporate tax provisions
overall tax considerations, 20:21

relevant for Canadian mining
corporations, 20:35

AMALGAMATIONS
Flow-through shares, 9:7
Partnerships and, 7:61

Successor corporation rules, 7:7,
9:6
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CANADIAN RESOURCE TAXATION

AMMONIA
See Clean ammonia

AMOUNTS DEDUCTIBLE
See Deductions

AMT
See Alternative Minimum Tax

ARM’S LENGTH
Meaning of extended, 6:8

ASSISTANCE
Generally, 2:10, 2:184 to 2:193

AT-RISK RULES

Generally, 10:1, 10:2, 10:24 to
10:28

AVAILABLE FOR USE RULES
Generally, 4:42

AVERAGE ACTUAL CARBON
INTENSITY
Generally, 2:5

BITUMEN DEVELOPMENT
PHASE
Defined, 2:330

BITUMIN
Generally, 23:1 to 23:13

BITUMINOUS SANDS

Generally, 2:15

Defined, 2:15, 23:3
petroleum, 2:15

Definitions, 23:2 to 23:7
Canadian resource property, 23:7
mine, 23:6
mineral and mineral resource,

23:2

oil or gas well, 23:5
petroleum, 23:4

Exploration and development provi-
sions, 23:8 to 23:12

mining, 23:11, 23:12
development, 2:331, 23:12
exploration, 23:11

BITUMINOUS SANDS—Cont’d

Exploration and development provi-

sions, 23:8 to 23:12—Cont’d
oil and gas, 23:9, 23:10

development, 23:10
exploration, 23:9

General, 23:13

Introduction, 23:1

Projects, 4:71

BITUMINOUS SANDS DEPOSIT
Generally, 6:13

BITUMINOUS SANDS MINING
PROJECTS

Generally, 2:228, 6:11

BRANCH OPERATION

See also Carrying on business in
foreign jurisdiction
Generally, 19:2

BUSINESS ACTIVITIES
Generally, 6:7
Dealers, App. B:1

BUSINESS INSURANCE
Generally, 5:5

CANADIAN DEVELOPMENT
EXPENSE
See CDE

CANADIAN EXPLORATION AND
DEVELOPMENT EXPENSE

See CEDE

CANADIAN EXPLORATION AND
DEVELOPMENT
OVERHEAD EXPENSE

See CEDOE

CANADIAN EXPLORATION
EXPENSE

See CEE

CANADIAN FIELD PROCESSING
See EFP
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INDEX

CANADIAN OIL AND GAS CAPITAL EXPENDITURES
PROPERTY EXPENSE Generally, 20:36
See COGPE CAPITAL LOSSES
CANADIAN REAL, IMMOVABLE |  Generally, 10:10, 10:11, 20:36
OR RESOURCE PROPERTY |\ prt op o n o
Defined, 2:35

SIFT partnership, 2:35
SIFT trust, 2:35

CANADIAN RENEWABLE AND

Non-depreciable, 9:17
increase tax cost, 9:17
Non-qualifying rights, 2:44 to 2:50
tax consequences, 2:50

CONSERVATION EXPENSES Vs. inventory, 2:48
See CRCE CAPSULE SUMMARY OF RULES
CANADIAN RESIDENT Generally, 1:1
PARTNERSHIP CARBON CAPTURE
Generally, 2:37 UTILIZATION AND
CANADIAN RESOURCE STORAGE
PROPERTY See CCUS
Generally, 2:38, 5:5 CARBON CAPTURE
Current transactions, 7:12 UTILIZATION AND
Defined, 2:38 STORAGE TAX CREDIT
Disposition of, 3:9, 3:10 See CCUS tax credit
Expenditure test, 2:44 to 2:50 CARBON INTENSITY

enduring benefit test, 2:46
“Interest in,” 2:38, 2:42
License, 2:39
New developments, App. B:1
Non-qualifying rights, 2:44 to 2:50
matchable expenditure, 2:49
recurring benefits, 2:47
section 18.1 receipt, 2:49
tax consequences, 2:50
Privilege, 2:39
Rental, 2:40 to 2:43, 2:290
Resource profits, 6:7
Right, 2:39
Royalties (see Royalties)
Successor corporation rules, 7:11 to
7:13
Transactions before 1987 amend-
ments, 7:13

CAPITAL COST ALLOWANCE
See CCA

Actual carbon intensity, 2:4
Average actual carbon intensity, 2:5
Carbon dioxide equivalent, 2:52
CFR carbon intensity, 2:59
Defined, 2:53

Expected carbon intensity, 2:175
Fuel LCA Model, 2:205

Input carbon intensity, 2:210

CARRYING ON BUSINESS IN

FOREIGN JURISDICTION
Branch operation, 19:2
Foreign subsidiaries, 19:5 to 19:18

acquisition of control on surplus,
19:17

general comments, 19:5
income, 19:18
minimizing Canadian tax, 19:18
minimizing foreign tax, 19:7
Multilateral Convention to
Implement Tax Treaty
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CANADIAN RESOURCE TAXATION

CARRYING ON BUSINESS IN
FOREIGN JURISDICTION
—Cont’d

Foreign subsidiaries, 19:5 to 19:18
—Cont’d
minimizing foreign tax, 19:7
—Cont’d
Related Measures to
Prevent Base Erosion and
Profit Shifting (“MLI"),
19:7
returning income, 19:16

taxation of income earned by,
19:8 to 19:15

active business income, 19:9

controlled foreign affiliate
status, 19:8

FAPI, 19:9
computation of, 19:9
excluded property, 19:9
general, 19:9
investment business, 19:9
non-qualifying business,
19:9
foreign accrual property
income, 19:10 to 19:14
foreign affiliate status, 19:8

income from an active busi-
ness, 19:10 to 19:14

recharacterization of income
rules, 19:15

Foreign tax credits, 19:3
Foreign tax deduction, 19:4
foreign oil and gas business, 19:4
foreign oil and gas levies, 19:4
Introduction, 19:1

Production sharing contracts, 19:19
to 19:21

expenses incurred exploring or
drilling, 19:20
foreign resource property, 19:21
general comments, 19:19
Upstream loan rules, 19:18
income inclusion, 19:18

CARVED-OUT INCOME
Deductions, 4:13
Defined, 2:54
Part XII.1 tax, 14:3

CARVED-OUT PROPERTY
Defined, 2:55
Part XII.1 tax, 14:4, 14:5

CCA
Generally, 4:17 to 4:19
Accelerated investment incentive
property, 2:3
Anti-avoidance measure, 6:13
Available for use rules, 4:42
Class 1, 4:31
Class 2, 4:30
Class 6, 4:35
Class 7, 4:32
Class 8, 4:33
Class 10, 4:28
Class 12, 4:34
Class 28, 4:29
Class 41, 4:20 to 4:27
Class 41.1, 4:20 to 4:25, 4:27
Class 41.2
general comments, 4:20
paragraph (a), 4:21
paragraph (a.1), 4:22
rates, 4:27
Class 43.1
general comments, 4:36
Class 43.2
general comments, 4:20, 4:36
Class 49
general comments, 4:40
First Year Rule, 4:19
General requirements, 4:37
Legislative amendments, 4:39
Rates, 4:38
paragraph(a.l), 4:22
paragraph(a.2), 4:23
paragraph(a), 4:21
paragraph(b), 4:24
paragraph(c), 4:25
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CCA—Cont’d
Rates, 4:38—Cont’d
paragraph(d), 4:26
rates, 4:27
Transfers between classes, 4:41

CCDE
Generally, 2:336
Defined, 2:336
Negative, 3:13, 6:7
Successor corporation rules, 7:27 to
7:29,7:35 to 7:37, 7:41 to
7:43, 7:47 to 7:49

CCEE
Defined, 2:99 to 2:116
Negative, 5:4 to 5:6
Successor corporation rules, 7:27 to
7:29, 7:35 to 7:37, 7:41 to
7:46

CCOGPE

Deduction of expenditures, 4:10,
4:11

Defined, 2:117 to 2:132

Expenses, 7:47

Negative, 3:13

Successor corporation rules, 7:27 to
7:29, 7:35 to 7:37, 7:41 to
7:43,7:47 to 7:49

CCTM INVESTMENT TAX
CREDIT
Generally, 4:59

CCUS
See also CCUS tax credit
Definitions, 2:56, 2:57
Dual-use equipment, 2:155
Equipment excluded, 2:167.50
Exempt corporation, 2:174

Knowledge sharing CCUS project,
2:214
Knowledge sharing report, 2:215
Knowledge sharing taxpayer, 2:216
Process, 2:56
eligible hydrocarbon, 2:161
eligible pathway, 2:164

INDEX

CCUS—Cont’d
Process, 2:56—Cont’d

eligible renewable hydrocarbon,
2:166

Project, 2:57

Project period, 2:246
Reporting-due day, 2:291
Reporting period, 2:292
Reporting taxation year, 2:293

CCUS TAX CREDIT
Generally, 4:51
Actual eligible use percentage, 2:7
Apprenticeship requirements, 2:9
Calculation of, 4:52
Captured carbon, 2:51
CCUS process, 2:56
Dedicated geological storage, 2:146
Defined, 2:58
Designated jurisdiction, 2:148
Eligible use, 2:167

First day of commercial operations,
2:177

First project period, 2:179

First recovery taxation year, 2:180

Fourth project period, 2:203

Incentive claimant, 2:208

Ineligible use, 2:209

Installation taxation year, 2:211

Labour requirements, 4:55

Overview, 4:51

Part XI1.7 tax, 4:53

Preliminary CCUS work activity,
2:237

Prevailing wage requirements,
2:241

Projected eligible use percentage,
2:250

Project plan, 2:247
Project start-up date, 2:248

Qualified carbon capture expendi-
ture, 2:255

Qualified carbon storage expendi-
ture, 2:256
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CANADIAN RESOURCE TAXATION

CCUS TAX CREDIT—Cont’d

Qualified carbon transportation
expenditure, 2:257

Qualified carbon use expenditure,
2:258

Qualified CCUS expenditure, 2:253

Qualified CCUS project, 2:254,
2:280

Qualified concrete storage process,
2:26

Qualifying taxpayer, 2:281

Recovery taxation year, 2:284

Reduced tax credit rate, 2:287

Regular tax credit rate, 2:288

Relevant project period, 2:289

Second project period, 2:297

Specified percentage, 2:309

Third project period, 2:326

Total CCUS project review period,
2:324

CDE

Generally, 2:16

“Accelerated Canadian develop-
ment expense,” App. A:4

CEE, 2:16, 2:23

Deduction of expenditures, 4:10

Defined, 2:16, 2:332, App. B:1

Exclusions, 2:19

Expenses, 2:332

Feasibility studies, 2:16, 2:24

Flow-through shares, 2:18, App.

A4

General rule, App. A:4

Grandfathering, 2:16

Incurred by subsidiary, 8:14

Partnership expenses, 2:17
adjusted cost base, 2:17
capital gain, 2:17

Purpose test, 2:16

Reaccelerated Canadian develop-
ment expense, 2:10.50

Recovery of, 3:13
Related penalty, 8:3

CDE—Cont’d
Renunciation, 8:2, 8:3, 8:12
prior to 2019, 8:4, 8:40
Renunciation (see also Flow-
through shares)

Resource allowance, 2:16

CEDE
Defined, 2:333
Historical reference, 4:72
Limitations, App. B:1
Resource profits, 6:7

Successor corporation rules, 7:19 to
7:21

CEDOE
Generally, 8:2, 8:3
Defined, 6:4

CEE

Generally, 2:22, 4:7 to 4:9

Capital cost allowance, 2:22

Defined, 2:22, 2:331, 2:332

Development expenses, 2:24, 2:55,
2:229, 2:331, 2:332, 2:335,
2:341, 2:346, 2:353, 2:354

Discovery well, 2:23

Drilling, 2:23

Eligible capital property, 2:22

Exclusions, 2:27

Expenses, 2:16

first 60-days year, App. B:1

Flow-through critical mineral min-
ing expenditure, 2:181

Flow-through expenses, 2:26

Flow-through shareholder, App.
B:1

Flow-through shares, App. A:4

General rule, App. A:4

Grandfathering rule, 2:23

Incurred by subsidiary, 8:14

Investment tax credit, 2:22, 4:43

Mineral resource activities, 2:24

purpose test, 2:24
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CEE—Cont’d
Oil and gas activities, 2:23
environmental study or com-
munity consultations
expenses, 2:23
first 60-days year, App. B:1
geological, geophysical or
geochemical expenses, 2:23
Partnership expenses, 2:25
Recovery of, 3:13
Renunciation, 8:2, 8:3, 8:12, App.
B:1
prior to 2019, 8:4, 8:40
Renunciation (see also Flow-
through shares)
Restricted, 2:23, 2:295
2019 Guidelines, 2:16, 2:24

CERTIFIED PROPERTY
Generally, 4:46

CFE
Defined, 2:334

CFRE

Defined, 2:133 to 2:144

Foreign resource properties, 7:14,
7:26 to 7:52

Negative, 3:13

Successor corporation rules, 7:27 to
7:29, 7:35 to 7:37, 7:41 to
7:43,7:50 to 7:52

CLEAN AMMONIA
Generally, 2:60

CLEAN AMMONIA EQUIPMENT
Generally, 2:61

CLEAN ECONOMY TAX
CREDITS

Apprenticeship requirements, 4:43

Carbon capture utilization and stor-
age tax credit (see CCUS tax
credit)

Clean hydrogen tax credit (see
Clean hydrogen tax credit)

INDEX

CLEAN ECONOMY TAX
CREDITS—Cont’d

Clean technology investment tax
credit (see Clean technology
investment tax credit)

Clean technology manufacturing
credit, 2:281, 2:311

Clean technology manufacturing
investment tax credit (see
CTM investment tax credit)

Defined, 2:9

Labour requirements, 4:55

Red seal trade, 2:285

Red seal worker, 2:286

CLEAN HYDROGEN
Generally, 2:62

CLEAN HYDROGEN PROJECT

Carbon intensity (see Carbon
intensity)

Defined, 2:63

Dual-use electricity and heat equip-
ment, 2:154

Eligible electricity generation
source, 2:160

Eligible power purchase agreement,
2:165

First day of the compliance period,
2:178

Fuel LCA Model, 2:205

Qualified clean hydrogen project,
2:259

CLEAN HYDROGEN PROJECT
PLAN

Generally, 2:64

CLEAN HYDROGEN TAX
CREDIT

Generally, 4:43

Apprenticeship requirements, 2:9

Calculation of, 4:57

Carbon intensity (see Carbon
intensity)

Compliance period, 2:68

Defined, 2:65
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CANADIAN RESOURCE TAXATION

CLEAN HYDROGEN TAX
CREDIT—Cont’d

Dual-use equipment, 2:155

Dual-use hydrogen and ammonia
equipment, 2:156

Eligible clean hydrogen property,
2:157

Eligible electricity generation
source, 2:160

Eligible hydrocarbon, 2:161

Eligible pathway, 2:164

Eligible power purchase agreement,
2:165

Eligible renewable hydrocarbon,
2:166

Excluded property, 2:171

Incentive claimant, 2:208

Ineligible use, 2:209

Installation taxation year, 2:211

Labour requirements, 4:55

Non-hydrogen or ammonia use,
2:223

Operating year, 2:232

Overview, 4:56

Preliminary clean hydrogen work
activity, 2:238

Prevailing wage requirements,
2:241

Project support equipment, 2:249

Qualified clean hydrogen project,
2:259

Qualified validation firm, 2:262
Qualified verification firm, 2:263
Qualifying taxpayer, 2:281
Reduced tax credit rate, 2:287
Regular tax credit rate, 2:288
Reporting and recapture, 4:58
Specified greenhouse gas, 2:307
Specified percentage, 2:309
Specified tax credit, 2:311

CLEAN TECHNOLOGY
INVESTMENT TAX CREDIT

Generally, 4:54
Apprenticeship requirements, 2:9

CLEAN TECHNOLOGY
INVESTMENT TAX CREDIT
—Cont’d

Clean technology property, 2:67,
4:43

Concentrated solar energy equip-
ment, 2:69

Defined, 2:66

Designated work site, 2:149

Incentive claimant, 2:208

Installation taxation year, 2:211

Labour requirements, 4:55

Non-clean technology use, 2:221

Prevailing wage requirements,
2:241

Qualifying taxpayer, 2:281

Reduced tax credit rate, 2:287

Regular tax credit rate, 2:288

Small nuclear energy property,
2:302

Specified percentage, 2:309

Specified tax credit, 2:311

CLEAN TECHNOLOGY
MANUFACTURING CREDIT

Generally, 2:281, 2:311

CLEAN TECHNOLOGY
MANUFACTURING
INVESTMENT TAX CREDIT

See CTM investment tax credit

COGPE

Generally, 2:30

“Accelerated Canadian oil and gas
property expense”” (ACOGPE),
App.A:4

Deduction of expenditures, 4:11

Defined, 2:30

Exclusions, 2:33

Flow-through shares, 2:32

Partnership expenses, 2:31

Recovery of, 3:13

Renunciation of, 8:2, 8:3

Renunciation of (see also Flow-
through shares)
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CONTROL, ACQUISITION OF
See Acquisition of control

CORPORATE
REORGANIZATION
Acquisition of control, 7:53 to 7:61,
9:14 to 9:18
Amalgamation, 7:7, 9:6, 9:7
Section 85, 9:1 to 9:5
Windings-up, 7:8, 9:8 to 9:13

CORPORATION RESIDENT IN
CANADA
See CRIC

CORPORATIONS
Historical tax rates, App. 3A:2 to
App. 3A:4
corporate tax rate reduction,
App. 3A:3
partnerships, App. 3A:4
Special product, 4:65
Tax rate reductions, 3:1

CRCE
See also Specified oil sands prop-
erty
Defined, 2:36
Principal-business corporation, 2:36

CRIC
Defined, 19:6
Exceptions, 19:6

Foreign affiliate dumping rules,
19:6

CROWN PURCHASES/SALES
Generally, 3:3 to 3:6

CROWN ROYALTIES
See Royalties

CTM INVESTMENT TAX
CREDIT
CTM property, 2:74
CTM use, 2:75
Defined, 2:73
Excluded property, 2:172
Non-CTM use, 2:222

INDEX

CTM INVESTMENT TAX
CREDIT—Cont’d
Permitted element, 2:235
Qualifying material, 2:276
Qualifying mineral activity, 2:277

CULTURAL HERITAGE

See also Qualifying Environmental
Trust
Generally, 2:266

CUMULATIVE CANADIAN
DEVELOPMENT EXPENSE
See CCDE

CUMULATIVE CANADIAN
EXPLORATION EXPENSE
See CCEE

CUMULATIVE CANADIAN OIL
AND GAS PROPERTY
EXPENSE

See CCOGPE

CUMULATIVE FOREIGN
RESOURCE EXPENSE
See CFRE

CUMULATIVE OFFSET
ACCOUNT
Deduction, expenditures, 4:70
Defined, 2:337

DEBT FORGIVENESS
Debt parking, 21:3
Historical review, 21:1
Overview of current law, 21:2
Tax planning, 21:4

DEBT PARKING
Generally, 21:3

DEDUCTION OF
EXPENDITURES
ACDE, 4:2
ACFRE, 4:2, 4:4, 4:6
ACOGPE, 4:1, 4:2
Bonus depreciation, 20:12
customs duties and fees, 20:17
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CANADIAN RESOURCE TAXATION

DEDUCTION OF
EXPENDITURES—Cont’d
Bonus depreciation, 20:12—Cont’d
depletion tax deductions, 20:6 to
20:8
depreciation allowance, 20:12
development tax deduction, 20:5
exploration tax deduction, 20:4
manufacturing deduction, 20:11
receding face doctrine, 20:10
reclamation tax deduction, 20:9
state/local manufacturing/mining
exemptions, 20:15
state/local pollution control
abatement equipment, 20:16
state/local property tax, 20:18
state/local sales and use taxes,
20:20
state/local severance tax, 20:14
state/local withholding/payroll
taxes, 20:19
Capital cost allowance, 4:17 to 4:42
Capital cost allowance (see also
CCA)
Carved-out income, 4:13
CCDE, 4:2, 4:4, 4:6
CCEE, 4:4
CCOGEFE, 4:4, 4:6
CDE, 4:4, 4:5, 4:10
CEDE, 4:4, 4:5
CEE, 4:5to 4:9
CFRE, 4:2, 4:6
COGPE, 4:4, 4:5, 4:11
Crown royalties, 3:4 to 3:6
Cumulative offset account, 4:70
Dealers, 4:64
Depletion allowances, 4:15
Eligible mine development prop-
erty, 2:340
Expenses renounced by JEC, 4:62
FEDE, 4:1, 4:2, 4:4, 4:5
Foreign resource expense, 4:6
Foreign tax, 19:4
FRE, 4:4 to 4:6
General limitations, 4:1, 4:2

DEDUCTION OF
EXPENDITURES—Cont’d
Historical comments
cumulative offset account, 4:70
pre-production mining
expenditures, 4:74
special product corporations,
4:75
transitional bituminous sands
provisions, 4:71
Income Tax Act provisions, 1:1
Investment tax credits, 4:43 to 4:56
Investment tax credits (see also
Investment tax credits)
Mining reclamation trusts, 15:2
Order of deductions, 4:66 to 4:69
Partnership expenses, 4:61
Pre-1972 expenditures, 4:3
Qualifying environmental trusts,
15:2
Reserves, 4:14
Resource allowance, 4:16
Resource allowance (see also
Resource allowance)
Royalties, 3:4 to 3:6
Section 18.1 receipt, 2:49
Short taxation year, 4:2
Special product corporation, 4:65
historical reference, 4:75
Successor corporation rules, 4:63
Traders, 4:64
U.S. tax provisions
bonus depreciation, 20:10
customs duties and fees, 20:6
depletion tax deductions, 20:6
depreciation allowance, 20:12
development tax deduction, 20:5
exploration tax deduction, 20:5
manufacturing deduction, 20:11
receding face doctrine, 20:10
reclamation tax deduction, 20:9
state/local manufacturing/mining
exemptions, 20:15
state/local pollution control
abatement equipment, 20:16
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INDEX

DEDUCTION OF DEFINITIONS
EXPENDITURES—Cont’d Accelerated Canadian Development
U.S. tax provisions—Cont’d Expense (ACDE), 2:1
state/local property tax, 20:18 Accelerated Canadian Oil and Gas
state/local sales and use taxes, Property Expense (ACOGPE),
20:20 2:2
state/local severance tax, 20:14 Accelerated Investment Incentive
state/local withholding/payroll Property (AIIP), 2:3
taxes, 20:19 Actual carbon intensity, 2:4
Actual eligible use percentage, 2:7
DEDUCTIONS Adjusted Cumulative Foreign
Generally, 5:2 Resource Expense, 2:6
Allowance in respect of Agreed portion, 2:8, 2:329

Apprenticeship requirements, 2:9
Assistance, 2:10

Average actual carbon intensity, 2:5
Benefits, 2:11

Bitumen development phase, 2:12,

natural accumulations, 5:2

processing of ore, 5:2

processing of tar sands, 5:2
Amount of, 9:12

Carved-out income, 4:13 2:330

CCDE, 5:5 Bitumen Mine Development Proj-

CCEE, §:5 ect, 2:331

Earned depletion base, 5:2, 5:5, 5:6 Bitumen Upgrading Development
computation of, 5:3 Project, 2:332

FEDE, 5:5 Bituminous sands, 2:15, 23:3

Canadian real, immovable or
resource property, 2:35
Canadian resource property, 2:38

Captured carbon, 2:51
Carbon dioxide equivalent, 2:52
Carbon intensity, 2:53

Frontier exploration base, 5:2, 5:9

Mining exploration depletion base,
5:2,5:12,5:13

Mining reclamation trusts, 5:5, 15:2

Of expenditures (see Deduction of

expenditures) Carved-out income, 2:54
Order of Carved-out property, 2:55
deduction of expenditures, 4:66 CCDE, 2:76, 2:336
to 4:69 CCEE, 2:99 to 2:116
principal-business corporations, CCOGPE, 1:2, 2:117 to 2:132
4:67,7:30 to 7:40 CCUS process, 2:56
tax planning, 4:69 CCUS project, 2:57
Parent-timing, 9:10 CCUS tax credit, 2:57
Partnerships, 4:61 CDE, 2:16
Reserves, 4:14 CEDE, 2:333
Resource allowance, 4:16, 6:11 CEDOE, 6:4
Subsidiary, 9:11 CEE, 2:22
Successor corporation rules, 4:63, CFR carbon intensity, 2:59
5:5,7:57 CFRE, 2:133
Supplementary depletion base, 5:2 Clean ammonia, 2:60
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CANADIAN RESOURCE TAXATION

DEFINITIONS—Cont’d

Clean ammonia equipment, 2:61

Clean hydrogen, 2:62

Clean hydrogen project, 2:63

Clean hydrogen project plan, 2:64

Clean hydrogen tax credit, 2:65

Clean Technology Investment Tax
Credit, 2:66

Clean technology property, 2:67,
4:43

COGEPE, 2:38, 2:117

Completion, 2:70, 2:335

Concentrated solar energy equip-
ment, 2:69

Covered worker, 2:71

CRCE, 2:36

Critical mineral, 2:72

CTM investment tax credit, 2:73

CTM property, 2:74

CTM use, 2:75

Cumulative offset account, 2:145,
2:337

Dedicated geological storage, 2:146

Designated asset, 2:147, 2:338

Designated jurisdiction, 2:148

Designated work site, 2:149

Development phase, 2:150, 2:339

Disposition, 2:147

Disposition (for successor corpora-
tion rules), 2:152

Drilling or exploration expense,
2:153

Dual-use electricity and heat equip-
ment, 2:154

Dual-use equipment, 2:155

Dual-use hydrogen and ammonia
equipment, 2:156

Eligible bioenergy fuel, 2:156.50

Eligible clean hydrogen property,
2:157

Eligible collective agreement, 2:158

Eligible dividend, 2:158

Eligible electricity generation
source, 2:160

Eligible hydrocarbon, 2:161

DEFINITIONS—Cont’d

Eligible mine development prop-
erty, 2:162, 2:340

Eligible oil sands mine develop-
ment expense, 2:163, 2:341

Eligible pathway, 2:164

Eligible power purchase agreement,
2:165

Eligible renewable hydrocarbon,
2:166

Eligible use, 2:167

Entity, 2:168

Equity value, 2:169

Excluded CCUS equipment,
2:167.50

Excluded equipment, 2:170

Excluded property (Clean hydrogen
tax credit), 2:171

Excluded property (CTM invest-
ment tax credit), 2:172

Excluded trust, 2:173

Exempt corporation, 2:174

Expected carbon intensity, 2:175

Expense, 2:176

Exploratory probe, 2:228

FEDE, 2:195

First day of commercial operations,
2:177

First day of the compliance period,
2:178

First project period, 2:179

First recovery taxation year, 2:180

Flow-through critical mineral min-
ing expenditure, 2:181

Flow-through mining expenditure,
2:182

Flow-through share, 2:183

Foreign exploration and develop-
ment expenses, 2:195

Foreign resource expense, 2:197

Foreign resource income, 2:199

Foreign resource loss, 2:200

Foreign resource pool expense,
2:201

Foreign resource property, 2:202
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DEFINITIONS—Cont’d

Fourth project period, 2:203

Fourth recovery taxation year,
2:204

Fuel LCA Model, 2:205

Global foreign resource limit, 2:206

Head lease, 2:207

Incentive claimant, 2:208

Independent engineer or
geoscientist, 2:208.50

Ineligible use, 2:208

Input carbon intensity, 2:210

Installation taxation year, 2:211

Investment, 2:212

Joint exploration corporations,
2:213, 2:342, 11:2

Knowledge sharing CCUS project,
2:214

Knowledge sharing report, 2:215

Knowledge sharing taxpayer, 2:216

Mine, 2:217

Mineral, 2:218

Mineral resource, 2:219

Net corporate income tax rate,
2:220

Non-clean technology use, 2:221

Non-CTM use, 2:222

Non-deductible distributions
amount, 2:226

Non-hydrogen or ammonia use,
2:223

Non-portfolio earnings of a SIFT
partnership, 2:224

Non-portfolio earnings of a SIFT
trust, 2:225

Non-portfolio property, 2:227

Nuclear facility, 2:223.50

Oil or gas well, 2:228

Oil Sands Mine Development Proj-
ect, 2:229, 2:343

Oil sands project, 2:230, 2:344

Oil sands property, 2:231, 2:345

Operating year, 2:232

Original owner, 2:233

Outlay, 2:234

INDEX

DEFINITIONS—Cont’d

Permitted element, 2:235
Predecessor owner, 2:236

Preliminary CCUS work activity,
2:237

Preliminary clean hydrogen work
activity, 2:238

Preliminary work activity, 2:239,
2:346

Pre-production mining expenditure,
2:240, 2:347

Prevailing wage requirements,
2:241

Principal-business corporation,
2:242

Proceeds of disposition, 2:243
Production, 2:244

Production royalty, 6:11
Prohibited investment, 2:245

Projected eligible use percentage,
2:250

Project period, 2:246

Project plan, 2:247

Project start-up date, 2:248
Project support equipment, 2:249
Provincial SIFT tax factor, 2:251
Public market, 2:252

QET income tax rate, 2:264

Qualified carbon capture expendi-
ture, 2:255

Qualified carbon storage expendi-
ture, 2:256

Qualified carbon transportation
expenditure, 2:257

Qualified carbon use expenditure,
2:258

Qualified CCUS expenditure, 2:253

Qualified CCUS project, 2:254,
2:280

Qualified clean hydrogen project,
2:259

Qualified concrete storage process,
2:260

Qualified engineer or geoscientist,
2:261
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CANADIAN RESOURCE TAXATION

DEFINITIONS—Cont’d

Qualified property, 4:44

Qualified REIT property, 2:279

Qualified validation firm, 2:262

Qualified verification firm, 2:263

Qualifying contract, 2:265

Qualifying environmental trust,
2:266

Qualifying law, 2:275

Qualifying material, 2:276

Qualifying mineral activity, 2:277

Qualifying site, 2:278

Qualifying taxpayer, 2:281

Reaccelerated Canadian develop-
ment expense, 2:10.50

Reaccelerated oil and gas property,
2:10.70

Real estate investment trust (REIT),
2:282

Real or immovable property, 2:283

Recovery taxation year, 2:284

Red seal trade, 2:285

Red seal worker, 2:286

Reduced tax credit rate, 2:287

Refurbishment, 2:287.50

Regular tax credit rate, 2:288

Relevant project period, 2:289

Rent from real or immovable prop-
erties, 2:290

Reporting-due day, 2:291

Reporting period, 2:292

Reporting taxation year, 2:293

Resource expenses, 2:296

Resource profits, adjusted, 6:9

Restricted expense, 2:295

Safe harbour price, 2:293.50

Safe harbour price method,
2:293.70

Second project period, 2:297

Second recovery taxation year,
2:298

Security, 2:299

Selling instrument, 2:300

Shareholder corporation, 2:301,
2:349

DEFINITIONS—Cont’d

SIFT partnership, 2:312

SIFT partnership balance-due day,
2:313

SIFT trust, 2:314

Small nuclear energy property,
2:302

Specified amount, 2:303

Specified development phase, 2:304

Specified energy property, 2:305,
2:351

Specified fair market value method,
2:302.50

Specified foreign exploration and
development expense, 2:306

Specified greenhouse gas, 2:307

Specified mineral processing activ-
ity, 2:302.70

Specified oil sands mine develop-
ment expense, 2:315, 2:353

Specified oil sands mine develop-
ment project, 2:316, 2:354

Specified oil sands property, 2:308,
2:352

Specified percentage, 2:309

Specified property, 2:310

Specified purpose, 2:317

Specified sampling, 2:318

Specified tax credit, 2:311

Subject entity, 2:319

Successor, 2:320

Tar sands, 2:321

Taxable non-portfolio earnings,
2:322

Taxable SIFT trust distributions,
2:323

Term, 2:325

Third project period, 2:326

Third recovery taxation year, 2:327

Total CCUS project review period,
2:324

Upgrading development phase,
2:328, 2:355

Waste biomass electricity genera-
tion equipment, 2:327.50
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DEFINITIONS—Cont’d
Waste biomass heat generation
equipment, 2:327.70

DEPLETION
Generally, 5:1

DEPLETION ALLOWANCES
Deductions, nature of, 4:15
Defined, 20:2
Earned depletion allowance, 5:5,

6:3
deduction, computation of, 5:3
recovery of, 3:14
resource profits, does not reduce,
5:6
Frontier exploration allowance, 5:8
to 5:10
recovery of, 3:14
Mining exploration depletion allow-
ance, 5:12, 5:13
recovery of, 3:14
Recovery of, 3:14
Successor corporation rules, 7:66 to
7:75
Supplementary depletion allowance,
5:10, 5:11
recovery of, 3:14
successor corporation rules, 5:11

DEPLETION BASES
Generally, 3:14, 5:1
Earned depletion base, 5:1, 5:3, 5:7,
6:5
costs incurred to acquire Cana-
dian resource property, 5:5
deductions (see Deductions)
successor corporation rules, 7:70
to 7:74
Frontier exploration base, 5:2
Mining exploration depletion base,
5:2,5:8,5:12
successor corporation rules, 5:13
Supplementary depletion base, 5:2,
5:7,5:10, 6:5
Supplementary depletion base (see
also Depletion base)

INDEX

DEPRECIABLE PROPERTY
Generally, 6:1
CDE, 2:16 to 2:20
CEE, 2:22 to 2:28
COGPE, 2:30 to 2:34
Defined, 4:17 to 4:19
FRE, 2:197, 2:198
Sale of, 5.3

DESIGNATED ASSET
Definition, 2:338

DEVELOPMENT COST
Defined, 20:2

DEVELOPMENT PHASE

See also Specified oil sands prop-
erty
Defined, 2:339

DISPOSITION
Generally, 2:151

DISPOSITION OF RESOURCE
PROPERTY
Generally, 3:8 to 3:11
Reserves, 4:14

DOUBLE TAXATION, MINING
RECLAMATION TRUST

Generally, 15:7

DRILLING EXPENSE
Generally, 2:153

DUAL-USE ELECTRICITY AND
HEAT EQUIPMENT

Generally, 2:154
DUAL-USE HYDROGEN AND
AMMONIA EQUIPMENT
Generally, 2:156
EARNED DEPLETION

ALLOWANCE
See Depletion allowances

EARNED DEPLETION BASE
See Depletion bases
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CANADIAN RESOURCE TAXATION

ECONOMIC INTEREST
Generally, 20:2

ELIGIBLE BIOENERGY FUEL
Defined, 2:156.50

ELIGIBLE CAPITAL PROPERTY
Non-qualifying rights, 2:44 to 2:50
tax consequences, 2:50

ELIGIBLE CLEAN HYDROGEN
PROPERTY
Generally, 2:157

ELIGIBLE DIVIDEND
Generally, 2:159

ELIGIBLE ELECTRICITY

GENERATION SOURCE
Generally, 2:160

ENTITY
Generally, 2:168
ENVIRONMENTAL

ASSESSMENT EXPENSE,
CLASSIFICATION OF

Generally, App. B:3

EQUITY VALUE
Generally, 2 to 13C

ESCROW ARRANGEMENT
Generally, 8:2, 8:3

EXEMPT PARTNERSHIP
See Partnership

EXPENSE
See also Deduction of expenditures
Generally, 2:176
EXPLORATION ACTIVITIES
Employee’s duties, 6:4
EXPLORATION BASE
Generally, 5:1

Foreign exploration base, 5:1
Frontier exploration base, 5:8, 5:9

EXPLORATION EXPENSE
Generally, 2:153

EXPLORATION INCENTIVE
Generally, 5:1

EXPLORATION RIGHTS
Generally, 20:2
Economic interest in minerals in
place, 20:2
Income from severance and sale of
mineral, 20:2

Term of contract, 20:2

EXTINGUISHMENT OF DEBT
See Debt forgiveness

EXTRACTIVE SECTOR
TRANSPARENCY
MEASURES ACT

Generally, App. A:3

FARM-OUT ARRANGEMENTS
Mining industry, 18:2
Nature of, 18:2
Oil and gas industry, 18:2
Option farm-out, 18:2
Origin, 18:1
Tax consequences, 18:2

FDII

See Foreign-derived intangible
income

FEDE
Defined, 2:195, 2:196
Foreign resource properties, 7:14
Recovery of, 3:12
Resource profits, 6:7
does not reduce, 5:6

Successor corporation rules, 7:22 to
7:25

FIRPTA
Defined, 20:2, 20:22 to 20:28
Election to be treated as U.S.
corporation, 20:27
General rules, 20:23
Like kind exchange rules, 20:28

Non-U.S. partners in U.S. partner-
ship, 20:25
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FIRPTA—Cont’d
U.S. real property interest (USRPI),
20:23

FLOW-THROUGH CRITICAL
MINERAL MINING
EXPENDITURE (FTCMME)

Defined, 2:181
Investment tax credits, 4:43

FLOW-THROUGH MINING
EXPENDITURES
Generally, 2:182, 4:48, App. B:1

FLOW-THROUGH SHARES
Generally, 2:183
Adjustment, 8:15 to 8:26
Advantages, 8:31 to 8:34
Amalgamations, 9:7
CDE, 2:18
CEE, 2:26
COGPE, 2:32
Covid Amendment, 8:16
Deficiencies, 8:20 to 8:25
Form T101B (revised), 8:22
indemnities, 8:24
litigation procedures, 8:21
penalties, 8:23, 8:26
Subsection 66(12.73), 8:25
Defined, 2:183, App. B:1
Disadvantages, 8:31 to 8:34
Dispositions of, 8:28
Donations of, 8:35 to 8:39
Budget March 22, 2011, 8:38,
8:39
risk, 8:39
Budget May 2, 2006, 8:35
donation arrangements, 8:36,
8:37
advance income tax rulings,
8:37
Historical background and perspec-
tive, 8:1, 8:40
Income Tax Act, s. 66(12.6), App.
B:1
Indemnities, 8:24

INDEX

FLOW-THROUGH SHARES
—Cont’d
Litigation procedures, 8:21
Minister, reassess
authority, 8:17 to 8:19
deficiencies, 8:20 to 8:25
related penalty, 8:26
Wallster v. The King, 8:17 to
8:19
Offering memorandum (OM), 2:184
to 2:193
Paid-up capital, 8:29
Partnerships, 8:30
Prescribed share, 2:184 to 2:193
Renunciation, 8:2, 8:3
adjustment mechanism, 8:20 to
8:25
CDE renounced as CEE, 8:12,
8:42
prior to 2019, 8:4, 8:40
60 day rule, 8:5 to 8:7
effect of, 8:8 to 8:10, 8:41
investors’ interest obligations, 8:7
late filing, 8:27
look-back rule, 8:5 to 8:7, App.
A4
part XIL.6 tax, 8:6, App. A:4
related filings, 8:9
related penalty, 8:10
restriction, 8:11 to 8:13
Stacking arrangements, 8:14
Warehousing, 8:13, 8:30

FOREIGN AFFILIATE
Generally, 10:10, 10:11

FOREIGN AFFILIATE DUMPING
RULES

Generally, 19:6
Foreign holding company, 19:7

FOREIGN-BASED OPERATIONS

See Carrying on business in foreign
jurisdiction
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CANADIAN RESOURCE TAXATION

FOREIGN-DERIVED
INTANGIBLE INCOME
(FDII)

Generally, 20:31

FOREIGN EXPLORATION AND
DEVELOPMENT EXPENSES
See FEDE

FOREIGN EXPLORATION BASE
See Exploration base

FOREIGN INVESTMENT IN
REAL PROPERTY TAX ACT
OF 1980
See FIRPTA

FOREIGN OIL AND GAS
PRODUCTION TAXES
Generally, 3:7

FOREIGN PERSONAL HOLDING
COMPANY INCOME
See FPHCI

FOREIGN RESOURCE EXPENSE
Generally, 1:1, 2:197, 2:198, 4:6

FOREIGN RESOURCE INCOME
Generally, 2:199
Deductions, 2:199

FOREIGN RESOURCE LOSS
Generally, 2:200

FOREIGN RESOURCE POOL
EXPENSE
Generally, 2:201

FOREIGN RESOURCE
PROPERTY
Defined, 2:202
Disposition of, 3:8
Income Tax Act, s. 66.1(6), App.
B:1
In respect of a country, 2:207
Production sharing contracts, 19:21

FOREIGN TAX CREDITS
Generally, 19:3

FPHCI
Active business, 20:44
Passive income, 20:43

FRONTIER DEPLETION BASE
Generally, 6:5

FRONTIER EXPLORATION
ALLOWANCE

See Depletion allowances

FRONTIER EXPLORATION
BASE

See Exploration base

FUEL LCA MODEL
Generally, 2:205

GAS ACTIVITIES
See Oil or gas activities

GAS WELL
See Oil or gas well

GLOBAL FOREIGN RESOURCE
LIMIT

Generally, 2:206
GOODS AND SERVICES, SALE

OF
Generally, 5:3

GRUBSTAKERS
See Prospectors and grubstakers

HEAD LEASE
Generally, 2:212

HEAVY CRUDE OIL
Generally, 6:7

HYDROCARBONS
Processing, 5:6, 6:7
Production of, 6:7
Transmitting, 5:6, 6:7
Transporting, 5:6, 6:7

HYDROGEN
See headings under Clean hydrogen

Index-18



INCENTIVES
See Exploration incentive, Research
and development incentive

INCOME
See also Taxation of resource
revenues
Deduction from (see Deductions)
Historical inclusions, App. 3A:9 to
App. 3A:12
Trust (see Trust income)

INCOME TAX FOLIOS
S3-F8-C1, 2:242
S3-F8-C2, 2:36

INDEBTEDNESS, FORGIVENESS
OF

Generally, 6:8

INDEPENDENT ENGINEER OR
GEOSCIENTIST

Defined, 2:208.50

INDUSTRIAL MINERAL MINES
Generally, 16:1

INVENTORY
Non-qualifying rights, 2:44 to 2:50
Vs. capital property, 2:48

INVESTMENT
Generally, 2:212

INVESTMENT TAX CREDITS
Generally, 4:43 to 4:56
Background, 4:43
Clean economy tax credits, 2:9,

4:43

clean hydrogen tax credit (see
Clean hydrogen tax credit)

clean technology investment tax
credit, 4:43

clean technology manufacturing
investment tax credit (see
CTM investment tax credit)

clean technology manufacturing
tax credit, 2:281, 2:311

INDEX

INVESTMENT TAX CREDITS
—Cont’d

Flow-through critical mineral min-
ing expenditures, 4:43

Flow-through mining expenditure,
4:48

Income inclusion, 4:60

Partnerships, 10:1, 10:11

Pre-production mining
expenditures, 4:49

Qualified property, 4:44

Qualified resource property, 4:45

SR&ED qualified expenditure pool,
4:47

IRON ORE
See Ore

JOINT EXPLORATION
CORPORATIONS (JECS)

Generally, 11:1

Advantages, 11:7, 11:8

Defined, 2:342, 11:2

Disadvantages, 11:7, 11:8

Income, 11:6

Recovery of expenses, 3:12

Renunciation of expenses, 3:12,
4:62, 11:4, 11:5

Utility of, 11:3

JOINT VENTURES
Generally, 10:10, 10:11
Defined, 10:2

LEGISLATION, GOVERNMENT
DOCUMENTS, CASE LAW
CRA Views, App. B:2
Canadian development expenses,
App. B:1
Canadian exploration expense,
App. B:1
Canadian oil and gas property
expense, App. B:1
Canadian renewable and conser-
vation expense, App. B:2

Canadian resource property, App.
B:1, App. B:2
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LEGISLATION, GOVERNMENT
DOCUMENTS, CASE LAW
—Cont’d

CRA Views, App. B:2—Cont’d
death, App. B:2
environmental assessment
expense, App. B:2
flow-though share, App. B:1,
App. B:2
foreign resource property, App.
B:1, App. B:2
death, App. B:2
development expenses, App.

pre-production mining expendi-
ture, App. B:2
transmission pipelines and related
equipment, App. B:1
Recent cases, App. B:3

LICENSE
Generally, 2:39

LOOK-BACK RULE
Generally, 2:23, 8:5 to 8:7, App.
A4
LOSSES
Generally, 6:14
Prescribed, 3:12 to 3:14
Prescribed resource losses, 6:14

MINE
Generally, 2:217

MINERAL
Generally, 2:218

MINERAL RESOURCES
See also Industrial mineral mines

Clean Technology Investment Tax
Credit, 4:43

Defined, 2:219

Natural accumulation, 5:2

Ore, production and processing, 6:7
Ore from, 5:5

MINING EXPLORATION
DEPLETION ALLOWANCE
See Depletion allowances

MINING EXPLORATION
DEPLETION BASE

See Depletion bases

NATIONAL ENERGY PROGRAM
Generally, 5:1

NATIONAL INSTRUMENTS
NI 43-101, 2:24

NATURAL GAS
Income from the production of, 5:5
Natural accumulations, 5:2, 6:2 to

6:5

Processing, 5:6, 6:7
Processing facilities, 6:1
Production of, 6:7
Transmitting, 5:6, 6:7
Transporting, 5:6, 6:7

NET CORPORATE INCOME TAX
RATE

Generally, 2:220 to 2:226

NET OPERATING LOSS (NOL)
Limitations, 20:36

NEW DEVELOPMENTS
Cases, App. A:2
CRA Views, App. A:1
Canadian exploration expense,
App. A:1
geoexchange equipment, App.
B:2

income reasonably attributable
to production, App. B:2

manufacturing and processing
credit, App. B:2

mining expenditure review
table, App. A:1

oil and gas company payments
to landowners, App. B:2

oil sands project, App. B:2

photo voltaic equipment, App.
B:2
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NEW DEVELOPMENTS—Cont’d
CRA Views, App. A:1—Cont’d
Canadian exploration expense,
App. A:1—Cont’d
prospectors and grubstakers,
App. B:2

qualifying site, App. B:2
sharecropper, App. B:2
test wind turbines, App. B:2

Canadian resource property, App-.

A:l
disposition of resource prop-
erty, App. A:1

oil and gas payments, App. A:1

photo voltaic systems, App. A:1

qualifying environmental trust,
App. A:1

“taxable Canadian property,”
App. A:1

Recent amendments, App. A:4

NON-ARM’S LENGTH PARTY
Amount charged by, 5:6
Partnership, 5:6
Resource profits, 6:8

NON-PORTFOLIO PROPERTY
Defined, 2:337

NON-QUALIFYING RIGHTS
Rents, 2:44 to 2:50
Royalties, 2:44 to 2:50
Tax consequences, 2:50

NON-RESIDENT, DEEMED
DISPOSITION
Generally, 3:11

NON-RESOURCE BUSINESS
ACTIVITY
Generally, 5:6

NUCLEAR FACILITY
Defined, 2:223.50

OIL OR GAS ACTIVITIES
CEE, 2:23

Clean Technology Investment Tax
Credit, 4:43

INDEX

OIL OR GAS ACTIVITIES
—Cont’d
Farm-out arrangement, 18:2
Flow-through shares, 8:1
Resource allowance, 6:11

OIL OR GAS WELL
Generally, 2:228
Deductions not attributable to a
particular, 6:1
Income from the production of, 5:5
Natural accumulation, 5:2

OIL SANDS MINE
DEVELOPMENT PROJECT

Defined, 2:229

OIL SANDS PROJECT

See also Specified oil sands prop-
erty
Defined, 2:344

OIL SANDS PROPERTY

See also Specified oil sands prop-
erty
Defined, 2:345

OPTION FARM-OUT
ARRANGEMENT

Generally, 18:2

ORE, PROCESSING OF
Generally, 5:2

ORIGINAL OWNER
Generally, 2:233

OUTLAY
Generally, 2:234

OVERVIEW OF STATUTORY
SCHEME

Generally, 1:1

U.S. partnership, non-U.S. partners,
20:25

PAID-UP CAPITAL
Generally, 8:29
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PARTNERSHIPS

Generally, 10:1, 10:2
Adjusted cost base, 10:9
Adjusted resource profits, 6:12
Adjusted stub period accrual
(ASPA), 10:12 to 10:23
qualified resource expense
(QRE), 10:13 to 10:15
Amalgamations and, 7:61
“At-risk amount,” 10:10
At-risk rules, 10:1 to 10:3, 10:29,
10:30
CDE, 2:17
CDE of reclassified, App. B:3
CEE, 2:25
COGEPE, 2:31
Corporate, special rule, 10:17
Deductions, 4:61
Deemed allowable capital loss,
10:21
Depletion bases, 10:29, 10:30

Eligible alignment income (EAI),
10:33

“Exempt interest,” 10:10
Exempt partnership, 6:12
Fiscal period, 10:19
Flow-through shares, 8:30
Foreign affiliates, 10:22
Grandfathering, 6:12
Historical information
application, 10:40
character reserve, QTI, 10:37

deemed allowable capital loss,
10:38

fiscal period of partnership, 10:31
joint ventures, 10:39
The Tax Fairness Plan, 10:40
transitional reserve, 10:32 to
10:36
Income, 7:57 to 7:59, 10:3
computation of, 10:3, 10:4

underaccrued partnership income,
interest charge, 10:15
Investment tax credits, 10:11

PARTNERSHIPS—Cont’d
Investment tax credits (see also
Investment tax credits)
Joint ventures, 10:2, 10:23
Limitations of deductions, 10:10,
10:11
section 66.8, 10:10
Limited partner, 10:10, 10:29
Limited-resource amount, 10:30
Non-arm’s length transactions, 5:6,
6:1,6:8
Partitioned income, 10:17
Property, amalgamation, App. B:1
Qualifying transitional income
(QTI), 10:32 to 10:39
Requirements in formation of, 10:2
Resource expenses, 10:4 to 10:8
aggregate approach, 10:4
entity approach, 10:4
expenses, 10:5
GAAR, 10:8
proceeds of disposition, 10:6
section 103, 10:7
Resource profits, 10:1, 10:3
Resource property, 9:17
increase tax cost, 9:17
SIFT Partnerships, 10:24 to 10:28
application, 10:27, 10:40
compliance, 10:28
foreign tax credit, 10:26
Royalty Trusts, 10:24
taxation, 10:25
Tax Fairness Plan, 10:27, 10:40
Successor corporation rules, 7:57
Tax rates, 3:1
Tax shelter investments, 10:30
Tiered structure, 10:3, 10:9, 10:29,
10:30
Transitional provisions, 10:18
Treatment under the Act, 10:3
Vehicle types, pros and cons, 10:2

PART IX TAX
Generally, 12
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PART XII TAX
Generally, 13

PART XII.1 TAX
Generally, 14:1
Carved-out income, 14:3
Carved-out property, 14:4, 14:5
Compliance, 14:6

PART XIIL.6 TAX
Amendments, App. A:4
Renunciation, App. A:4
Stacking arrangements, 8:6

PART XIIL.7 TAX
CCUS tax credit, 4:53

PASSIVE FOREIGN
INVESTMENT COMPANY
See PFIC

PETROLEUM
Income from the production of, 5:5
Natural accumulation, 5:2, 6:2 to
6:5
Processing, 5:6, 6:7
Production of, 6:7
Transmitting, 5:6, 6:7
Transporting, 5:6, 6:7
PFIC
Defined, 20:2, 20:41
Elections to mitigate classification,
20:46 to 20:48
First-year exception, 20:45
Passive income, 20:43

PLANNING TECHNIQUES
See Tax planning

POST-PRODUCTION
ACTIVITIES
See Resource activities

PREDECESSOR OWNER
Generally, 2:236

PREFERRED BENEFICIARY
ELECTION

Generally, 5:6

INDEX

PRELIMINARY WORK
ACTIVITY
Defined, 2:346

PRE-PRODUCTION ACTIVITIES
See Resource activities

PRE-PRODUCTION MINING
EXPENDITURES
Generally, 4:49, 4:74, App. B:2
Defined, 2:347

PRESCRIBED RESOURCE
LOSSES
Generally, 3:12 to 3:14, 6:14

PRESCRIBED RIGHT, DEFINED
Generally, 2:194

PRESCRIBED SHARE
Generally, 2:184 to 2:193
Analysis of regulation 6202.1,

2:187 to 2:193
assistance, 2:189
conversions and exchanges,
2:190
escrow arrangements, 2:191
specified person, 2:192, 2:193
non-arm’s length test, 2:193
time of issuance, 2:188
Covenant, 2:184 to 2:193
History, 2:185
Jurisprudence, 2:186
Representation, 2:184 to 2:193
Warranty, 2:184 to 2:193

PRINCIPAL-BUSINESS
CORPORATIONS
Generally, 6:2 to 6:5
Deduction of CEE, 4:8, 4:9
Defined, 2:242
Order of deductions, 4:67
Pre-1974 expenditures, 4:75

PRIVILEGE
Generally, 2:39

PROCEEDS OF DISPOSITION
Generally, 2:243
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PROCESSING
Generally, 6:8

PRODUCTION
Generally, 2:244, 6:8
Meaning of, 6:1

PRODUCTION ROYALTY
See Royalties

PRODUCTION SHARING
CONTRACTS

Generally, 19:19

Commercial obligation, 2001
technical notes defined, 19:19

Drilling, 19:20

Exploring, 19:20

Foreign oil and gas business, 2001
technical notes defined, 19:19

Foreign resource property, 19:20

Production tax amount, 2001
technical notes defined, 19:19

Taxing country, 2001 technical
notes defined, 19:19

PROHIBITED INVESTMENT
Defined, 2:245

PROPERTY

Accelerated Investment Incentive
Property, 2:3, 4:18

PROSPECTORS AND
GRUBSTAKERS
Generally, 17:1
Deferral, nature of, 17:2
Jurisprudence, 17:3

PROTECTION

See also Qualifying Environmental
Trust

Generally, 2:266

PROVINCIAL SIFT TAX RATE
Generally, 2:251

PUBLIC MARKET
Generally, 2:252

QET
See Qualifying Environmental Trust

QET INCOME TAX RATE
Defined, 2:264

QUALIFIED CLEAN HYDROGEN
PROJECT
Generally, 2:259

QUALIFIED PROPERTY
Generally, 4:44

QUALIFIED REIT PROPERTY
Generally, 2:279 to 2:290
Defined, 2:279

QUALIFIED VALIDATION FIRM
Generally, 2:262

QUALIFIED VERIFICATION
FIRM

Generally, 2:263

QUALIFYING CONTRACT
Defined, 2:265

QUALIFYING
ENVIRONMENTAL TRUST
(QET)

Generally, 2:266, 5:6

Alberta legislation, 2:266

B.C. legislation, 2:266

Beneficiary, 6:7

Deductions, 15:2

Defined, 2:266

Double taxation, 15:7

Environmental RRSP, contrasted,
15:7

Introduction, 15:1

Manitoba legislation, 2:266

Newfoundland and Labrador
legislation, 2:266

Ontario legislation, 2:266

Quebec legislation, 2:266

Resource profits, 6:7

Saskatchewan legislation, 2:266

Taxation of

beneficiaries, 15:5, 15:6
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QUALIFYING
ENVIRONMENTAL TRUST
(QET)—Cont’d

Taxation of—Cont’d
receipts, 15:3
trusts, 15:4

QUALIFYING MATERIAL
Generally, 2:276

QUALIFYING MINERAL
ACTIVITY

Generally, 2:277

QUALIFYING SITE
Defined, 2:278

QUEBEC TAXATION ACT (QTA)
CEE, 2:24
Kiena Mines, 2:24

RAILWAY COMPANY,
WHOLLY-OWNED

Generally, 5:5, 6:7

REACCELERATED OIL AND
GAS PROPERTY

Defined, 2:10.70

REAL ESTATE INVESTMENT
TRUST

See REIT

REAL OR IMMOVABLE
PROPERTY

Defined, 2:283

RECLAMATION
Generally, 2:266

RECOVERY PROJECT, IN SITU
Generally, 6:11

REFURBISHMENT
Defined, 2:287.50

REIT
Generally, 2:282

INDEX

RENT FROM REAL OR
IMMOVABLE PROPERTY
Defined, 2:290

RENUNCIATION
Flow-through shares, 8:2, 8:3
Flow-through shares (see also

Flow-through shares)
JECs, 11:4, 11:5

RESEARCH OR
EXPERIMENTAL
EXPENDITURES

Generally, 20:29

RESERVE AMOUNT
Generally, 2:348

RESERVE PROVISIONS
Generally, 5:5
Eliminated, 6:7

RESERVES
Deductions, 4:14
Recovery of, 3:12

RESOURCE ACTIVITIES
Ancillary activities, 5:6
Definition, 6:8
Post-production activities, 5:6
Pre-production activities, 5:6

RESOURCE ALLOWANCE
Generally, 5:1, 6:3, 6:11
Calculation of, 6:6 to 6:13
Deductions, 4:16

resource profits, 6:1
Nature of, 6:2 to 6:5
Pre-1982, 6:1
Resource profits, 6:1
Rules, 6:1

RESOURCE EXPENSES
Generally, 2:296

Application to, in partnerships, 10:4
to 10:8

RESOURCE INCOME
Generally, 6:11
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RESOURCE INCOME—Cont’d
Computation of, 3:2

RESOURCE LOSSES
Generally, 2:27, 6:1

RESOURCE OPERATION
Single, 5:5

RESOURCE PROFITS
Generally, 5:1
Adjusted, 6:1 to 6:5
calculation of formula
component, 6:10 to 6:13
defined, 6:9 to 6:13
partnership (see Partnerships)
Computation of, 5:6, 6:8
Cost of services, 5:6
Deduction of, 5:3
Earned depletion base, 5:4 to 5:6
FEDE, deduction in respect of, 5:5
Gross, 6:1, 6:3
amounts included, 6:7
computation of, 5:5, 6:7
deductions from, 5:6
income computed in, 6:7
trust, 5:5
Gross, calculation of, 5:5
Less than CEDOE, 5:7
Partnerships (see Partnerships)
Reduction of, 5:6
75% included in income, 6:14

RESOURCE PROPERTY
Partnership, 9:17
increase tax cost, 9:17
example, 9:17
90% rule, 2:44 to 2:50

RESTRICTED EXPENSE
Generally, 2:295

REVENUES
See Taxation of resource revenues

RIGHT
Generally, 2:39

ROADS
Generally, 6:1

ROYALTIES
Canadian resource property, 2:40 to
2:43
CRA Views, meaning of, 2:43
Crown, 3:3 to 3:6, 6:1, 6:11, 6:13,
6:14
Crown purchases and sales, 3:3
to 3:6
deduction of expenditures, 3:4 to
3:6
disallowance of, 3:4 to 3:6
profits-based taxes, 3:4 to 3:6
reimbursement of Crown
charges, App. 3A:7
general, 3:3
historical, App. 3A:5 to App.
3A:8
taxation of resource revenues, 3:3
to 3:6
Deduction of expenditures, 3:4 to
3:6
In resource context, 2:42
Mining, 6:13
Outside of resource context, 2:41
Production, 6:13
defined, 6:11
Specified, 6:1, 6:13
net, 6:11

ROYALTY INTERESTS
Generally, 20:49

SAFE HARBOUR PRICE
Defined, 2:293.50
Method, 2:293.70

SECTION 18.1 RECEIPT
Generally, 2:49
Matchable expenditure, 2:49

SECTION 85 REORGANIZATION
Generally, 9:1
Elected amount, 9:2
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SECTION 85 REORGANIZATION
—Cont’d
Successor corporation rules, 9:3
election form, 9:3
transferor as original owner, 9:3
transferor as original owner and
predecessor owner, 9:3

SECURITY
Generally, 2:299

SELLING INSTRUMENT
Generally, 2:300

SERVICE INCOME
Generally, 6:1

SERVICES SALE OF
See Goods and services, sale of

SHAREHOLDER CORPORATION
Generally, 2:349

SIFT PARTNERSHIP BALANCE
DUE DAY
Generally, 2:313

SIFT PARTNERSHIPS
Generally, 2:312, 10:24 to 10:28
Application, 10:27
Balance due day, 2:313
Compliance, 10:28
Foreign tax credit, 10:26
General comments, 10:24
Royalty Trusts, 10:24
Taxation of, 10:25

Canadian resident partnership,
2:37

SIFT TRUST

Generally, 2:314, 22:2 to 22:9

Beneficiaries, taxation of, 22:4
General comments, 22:2

INDEX

SPECIAL LOOK-THROUGH
RULES
Generally, 20:42

SPECIAL PRODUCT
CORPORATIONS
Generally, 4:65

SPECIFIED AMOUNT
Generally, 2:303

SPECIFIED DEVELOPMENT
PHASE

See also Specified oil sands prop-
erty
Defined, 2:350

SPECIFIED ENERGY PROPERTY
Defined, 2:351

SPECIFIED FAIR MARKET
VALUE METHOD
Defined, 2:302.50

SPECIFIED FOREIGN
EXPLORATION AND
DEVELOPMENT EXPENSE

Generally, 2:306

SPECIFIED GREENHOUSE GAS
Generally, 2:307

SPECIFIED MINERAL
PROCESSING ACTIVITY
Defined, 2:302.70

SPECIFIED NET ROYALTY
See Royalties

SPECIFIED OIL SANDS MINE
DEVELOPMENT EXPENSE
Defined, 2:353

SPECIFIED OIL SANDS MINE

. DEVELOPMENT PROJECT
Taxation of, 22:3 Defined, 2:354
SIXTY DAY RULE SPECIFIED OIL SANDS
Generally, 8:5 to 8:7 PROPERTY
SMCRA Accelerated capital cost allowance,
Reclamation fee, 20:9 2:352, 4:20
© 2026 Thomson Reuters, Rel. 1, 9/2026 Index-27



CANADIAN RESOURCE TAXATION

SPECIFIED OIL SANDS
PROPERTY—Cont’d
Defined, 2:352

SPECIFIED PURPOSE
Generally, 2:22, 2:317

SPECIFIED ROYALTIES
See Royalties

SPECIFIED SAMPLING
Generally, 2:318

STACKING ARRANGEMENT
Generally, 8:14

SUBJECT ENTITY
Generally, 2:319

SUBSIDIARIES
See also Carrying on business in
foreign jurisdiction
Generally, 19:5 to 19:18

SUCCESSOR
Generally, 2:320

SUCCESSOR CORPORATION
RULES
Generally, 7:1
Acquisition of control, 7:53 to 7:61,
9:14
designation of income of other
corporations, 7:57
income not recognized, 7:62
where rules do not apply, 7:56
Acquisitions before Feb. 18/87, 7:9
Allowances
conditions precedent, 7:69
definitions, 7:63
earned depletion base, 7:70 to
7:74
other allowances, 7:75
where rules do not apply, 7:68
Amalgamations, 7:7, 9:6
Canadian resource properties, 7:11
to 7:13
current transactions, 7:12

SUCCESSOR CORPORATION
RULES—Cont’d
Canadian resource properties, 7:11
to 7:13—Cont’d
transactions before 1987 amend-
ments, 7:13
CCDE account, 7:27 to 7:43, 7:47
to 7:49
CCEE account, 7:27 to 7:46
CCOGPE account, 7:27 to 7:43,
7:47 to 7:49
CEDE account, 7:19 to 7:21
CEE, 2:22
CFRE, 7:5 to 7:29, 7:38 to 7:43,
7:50 to 7:52
Common elements of rules, 7:15
Conditions precedent, 7:11 to 7:14
Deductions, 4:63
Definitions, 2:152, 7:3, 7:4
Depletion allowances, 7:66 to 7:75
Disposition, 2:152
Earned depletion base, 5:7, 7:63 to
7:65,7:70 to 7:74
FEDE, 7:14, 7:22 to 7:25
Flow-through shares, 9:7
Foreign resource properties, 7:14
Illustration, 7:4
Mining exploration depletion base,
5:13
Miscellaneous rules, 7:63 to 7:65
Overview, 7:2
Partnership income, 7:58, 7:59
tiered partnerships, 7:59
Partnerships and, 7:61
Pre-1972 expenses, 7:16 to 7:18
Section 66.6, 7:10
Section 85 reorganization, 9:3
election form, 9:3
transferor as original owner, 9:3
transferor as original owner and
predecessor owner, 9:3
Subsection 66.7(16), 7:63 to 7:65
Subsection 66.7(17), 7:63 to 7:65

Successored expenses, utilization
of, 7:76

Index-28



SUCCESSOR CORPORATION
RULES—Cont’d
Windings-up, 7:8, 9:9 to 9:12
SUCCESSOR POOL
ALLOCATION
Generally, App. B:2

SUPPLEMENTARY DEPLETION
ALLOWANCE

See Depletion allowances

SUPPLEMENTARY DEPLETION
BASE
See Depletion bases

SURFACE MINING CONTROL
AND RECLAMATION ACT
See SMCRA

SURROGATUM RULE
Generally, 2:48

SYNCRUDE PROJECT
Generally, 6:7

TAR SANDS
Generally, 2:321
Processing of, 5:2
Production from, 6:11

TAXABLE NON-PORTFOLIO
EARNINGS
Generally, 2:322

TAXABLE SIFT TRUST
DISTRIBUTIONS
Generally, 2:323

TAXATION OF RESOURCE
REVENUES
Crown purchases/sales, 3:3 to 3:6
Crown royalties, 3:3 to 3:6
Disposition of properties
Canadian resource properties,
3:9, 3:10
deemed disposition by non-resi-
dent, 3:11
foreign resource property, 3:8
involuntary dispositions, 3:10

INDEX

TAXATION OF RESOURCE

REVENUES—Cont’d

Recovery of
CEE/CDE/COGEPE, 3:13
depletion bases, 3:14
expenses renounced by JEC, 3:12

to 3:14

FEDE, 3:12
reserves, 3:12 to 3:14

Statutes, 1:1

Tax rates, 3:1

TAXATION YEAR
Short, 4:2

TAX COST BUMP
See Acquisition of control

TAX PLANNING
Debt forgiveness, 21:4
Order of deductions, 4:69

TAX RATES
Generally, 3:1
Corporate rate reduction, 3:1
General, 3:1
Partnerships, 3:1
U.S. overall tax, 20:21

TERM
Generally, 2:325

TIMBER LIMIT, NATURAL
ACCUMULATION

Generally, 5:2

TRANSFER PRICING
Generally, 20:37 to 20:39
Operating agreements, 20:39
Relevant jurisprudence, 20:38

TRANSMISSION PIPELINES
AND RELATED EQUIPMENT

Generally, App. B:1
Class 49, 4:40

TRUST INCOME
Generally, 5:6
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TRUSTS
Nature of, 22:1
SIFT trusts (see SIFT trusts)

2019 GUIDELINES
CEE, 2:16, 2:24

UPGRADING DEVELOPMENT
PHASE
Defined, 2:355

U.S
Real property interest (see USRPI)

U.S. CORPORATE TAX
PROVISIONS, RELEVANT
FOR CANADIAN MINING
CORPORATIONS

Alternative minimum tax, 20:21,
20:35
Base erosion and anti-abuse tax
(BEAT), 20:33
Income
foreign-derived intangible, 20:31
global intangible, low-taxed
(GILTD), 20:32
Net business interest expense,
limitation, 20:34

U.S. MINING OPERATIONS
Generally, 20:3

USRPI
Tax-free/roll-over transfers, 20:26

WAREHOUSING
Generally, 8:13, 8:30

WASTE BIOMASS EQUIPMENT
Electricity generation, 2:327.50
Heat generation, 2:327.70

WHITE PAPER
Generally, 5:1

WINDINGS-UP
Generally, 9:8 to 9:13
Parent-timing, 9:10
Subsidiary, 9:11

Successor corporation expenses, 9:9
to 9:12

Successor corporation rules, 7:8,
9:9 to 9:12

WITHHOLDING TAX
Withholding certificate, 20:24
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