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application, 392
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share ownership, 393

* price adjustment clauses, 400

administrative interpretation, 402

bona fide intention, 402
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purpose, 400

section 84.1
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purpose, 391
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market value control, 142
options and rights, 144
partnerships, 143
tax avoidance, 145
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voting power, 141
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policy objectives, 111

double taxation, prevention of, 111

tax integration, 112

small business deduction, 129
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availability of, 129
calculation of, 129
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control of corporation, 134

cross-ownership of shares, 136

tax incentives, 118
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eligible, 116
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Tax liability, 261

e attributed income, 271

e dividends, law of, 266

exchanged for services, 270
fair market value of, 267
shareholders, liability of, 268
loans, 271
rule in subsection 160(1), 261
limitation period, 265
non-arm’s length, 264
power of, 265
purpose of, 263
strict liability, 263

transfer, meaning of, 264

Taxable preferred shares, 74

e definition of, 78
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dividend allowance, 79
financial intermediaries, 80
short-term preferred shares, 80
substantial interest, 79

generally, 76

history, 74

Taxation

e double, 15

873

factors affecting, 23
ideal rate, 14
integration of, 17
advance corporate tax model, 20

classical method, 17



Taxation (cont’d)
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justification for, 12

rate
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flat rate, 22
general discussion, 14
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non-residents
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e individuals, 569
e trusts, 570
special rate, 22
shareholders, of, 23
benefits, 228

structure of, 11

Transfer of property, 338

 conflicting rules, 364
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cost of property, 368

indirect benefits rule, 365

paid-up capital of issued shares, 374
consideration, 355

allocation, 356

boot, 356

shares, 355

double taxation, potential for, 376
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solution, 378
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general, 357
specific, 361
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assets, listing of, 352
election filing, 355
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355

legal fiction, 352

price adjustment clauses, 354
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winding-up, 380

rollover, eligibility for, 348
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receivables, 350

section 85, 339

application, 342
availability of, 347
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examples, 342
exclusion of, 348

partnership, 346
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e disposition of subsidiary’s shares
by, 490

e Josses of, 491
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e property of, 483
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