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—Cont’d
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within de�nition of sale, 11:9

BAD DEBTS
Sales tax, bad debt reimbursement,

11:75

BANK REPURCHASE
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losses, personal income tax,
3:13
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BURDEN OF PROOF
Domicile, 17:12
Inheritance tax, 10:42
Sales tax exemptions, 11:69
Tax abatement, 18:14

BUSES
Sales tax, exemption for motor buses,

11:54

CEMETERIES
Property tax, exemptions, 19:12
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Sales tax, exemption for sales to
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CHARITABLE DEDUCTIONS
Trusts and estates, personal income

tax, 4:6

CHILDREN AND MINORS
Domicile of minors, 17:6
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Property taxes, exemptions, 19:8

CIGARETTES
Sales tax, cigarettes as exempt as

subject to other taxes, 11:34
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Sales tax, exemption for rare coins,

11:63
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11:59
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Administration of tax laws, 13:11

COMPUTERS AND COMPUTER
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Sales tax, computers as tangible
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CONCRETE MIXERS
Sales tax, exemption for concrete

mixers, 11:52

CONSERVATION
Restrictions, property tax, valuation,

20:9

CONSIDERATION
Sales tax, consideration as essential

element of sale, 11:3

CONSTITUTIONAL LAW
Capital gain, constitutionality, 3:12
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amendment authorizing, 1:1
Sales tax, exemptions based on

constitutional law, 11:28

CONTRACTORS
Sales tax, contractors and subcontrac-

tors as consumers, 11:22

CORPORATION EXCISE TAX
A�liated corporations

net income, reporting of net
income by a�liated corpora-
tions, before 2009, 8:10
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CORPORATION EXCISE TAX
—Cont’d

A�liated corporations—Cont’d
property component of tax,

combined returns of a�liated
corporations, 7:8

Allied-Signal doctrine, apportion-
ment of net income to Mas-
sachusetts, 8:5

Arrangement of general laws,
Chapter 63, 6:1

Business corporation as subject to
tax, 6:1

Chapter 63 of General Law, arrange-
ment, 6:1

Chart, computation of corporation
excise tax, 6:2

Combined returns, reporting of net
income by a�liated corpora-
tions, before 2009, 8:10

Components of corporation excise
tax, 6:2

Credits against excise, 6:4
Deductions in computing net income,

8:4
Dividends received, addition of to net

income, 8:3
Domestic corporation, de�nition, 6:3
Domestic international sales corpora-

tions (DISCs), 8:14
Environmental clean-up credit, 6:4
Equal opportunity area credit, 6:4
Estimated tax of corporations, returns

and payment of tax, 6:8
Foreign corporation, de�nition, 6:3
Foreign sales corporations, 8:14
Forms

form 355A, 6:2; 8:3
form 355ES, 6:8
list of forms, 6:7

Full employment credit, 6:4
Gross income, income component of

tax, 8:1; 8:2
Harbor maintenance tax credit, 6:4
Income component of tax

generally, 8:1
additions to net income, 8:3
a�liated companies, reporting of

net income by a�liated

CORPORATION EXCISE TAX
—Cont’d

Income component of tax—Cont’d
corporations, before 2009,
8:10

allied-Signal doctrine, apportion-
ment of net income to Mas-
sachusetts, 8:5

alternative apportionment methods,
8:11

apportionment of net income to
Massachusetts

generally, 8:5
allied-Signal doctrine, 8:5
alternative apportionment

methods, 8:11
basic rules and sub-rules, 8:6
payroll factor, Section 38(e), 8:8
property factor, Section 38(d),

8:7
sales factor, Section 38(f), 8:9

combined returns, reporting of net
income by a�liated corpora-
tions, before 2009, 8:10

deductions in computing net
income, 8:4

dividends received, addition of to
net income, 8:3

domestic international sales
corporations (DISCs), 8:14

foreign sales corporations, 8:14
gross income, 8:1; 8:2
jurisdiction, Massachusetts tax

jurisdiction, 8:13
net income

generally, 8:1; 8:2
additions, 8:3
deductions in computing, 8:4
dividends received, addition, 8:3
form 355A, 8:3
net operating losses, addition,

8:3
schedule E-2, Loss Carry Over

Deduction, 8:3
state, local and foreign taxes,

addition, 8:3
net operating losses, addition of to

net income, 8:3
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CORPORATION EXCISE TAX
—Cont’d

Income component of tax—Cont’d
nexus, Massachusetts tax jurisdic-

tion, 8:13
payroll factor, apportionment of

net income to Massachusetts,
8:8

property factor, apportionment of
net income to Massachusetts,
8:7

reporting of net income by a�li-
ated corporations, before
2009, 8:10

sales factor, apportionment of net
income to Massachusetts, 8:9

short taxable years, 8:15
state, local and foreign taxes, addi-

tion of to net income, 8:3
unitary taxation, 8:12
unitary taxation in Massachusetts,

8:12
Jurisdiction, Massachusetts tax juris-

diction, 8:13
Low-income housing credit, 6:4
Manufacturing corporation, clas-

si�cation as to property
component of tax, 7:5

Net operating losses, addition of to
net income, 8:3

Net worth measure of tax, property
component of tax as to Mas-
sachusetts and foreign corpora-
tions, 7:7

Nexus, Massachusetts tax jurisdic-
tion, 8:13

Payroll factor, apportionment of net
income to Massachusetts, 8:8

Penalties, 6:7; 6:8
Poverty area credit and deduction,

6:4
Poverty area investment credit, 6:4
Property component of tax

generally, 7:1
combined returns of a�liated

corporations, 7:8
exceptions for local property taxa-

tion, Massachusetts and
foreign corporations, 7:5

CORPORATION EXCISE TAX
—Cont’d

Property component of tax—Cont’d
manufacturing corporation, clas-

si�cation as, 7:5
net worth measure of tax, Mas-

sachusetts and foreign
corporations, 7:7

short taxable years, 7:9
tangible or intangible property

corporation, classi�cation
foreign corporations under prior

law, 7:3
Massachusetts corporations, 7:2

tangible property measure of tax,
Massachusetts and foreign
corporations, 7:6

tangible property subject to local
taxation, Massachusetts and
foreign corporations, 7:4

Property factor, apportionment of net
income to Massachusetts, 8:7

Reporting of net income by a�liated
corporations, before 2009, 8:10

Research credit, 6:4
Sales factor, apportionment of net

income to Massachusetts, 8:9
Schedules

schedule BC, Brown�elds Credit,
6:4

schedule E-2, Loss Carry Over
Deduction, 8:3

schedule EOA, Economic
Opportunity Area Credit, 6:4

schedule H2, Recapture O�set
Worksheet, 6:4

schedule HM, Harbor Maintenance
Credit, 6:4

schedule I and I1, Credit for Build-
ing Facility in Eligible Area,
Additional Wage Deduction
for Eligible Employees, 6:4

schedule RC, Research Credit, 6:4
schedule RC-A, Research Credit-

Aggregation, 6:4
schedule VP, Vanpool Credit, 6:4

Security corporations, taxation, 6:6
Short taxable years

income component of tax, 8:15
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CORPORATION EXCISE TAX
—Cont’d

Short taxable years—Cont’d
property component of tax, 7:9

State, local and foreign taxes, addi-
tion of to net income, 8:3

Structure of corporation excise tax
arrangement of general laws,

Chapter 63, 6:1
business corporation as subject to

tax, 6:1
chapter 63 of General Law,

arrangement, 6:1
chart, computation of corporation

excise tax, 6:2
components of corporation excise

tax, 6:2
credits against excise, 6:4
domestic corporation, de�nition,

6:3
environmental clean-up credit, 6:4
equal opportunity area credit, 6:4
estimated tax of corporations,

returns and payment of tax,
6:8

foreign corporation, de�nition, 6:3
form 355A, 6:2
form 355ES, 6:8
form M-2220, Underpayment of

Estimated Tax by Corpora-
tions, 6:8

forms, list, 6:7
full employment credit, 6:4
harbor maintenance tax credit, 6:4
low-income housing credit, 6:4
poverty area credit and deduction,

6:4
poverty area investment credit, 6:4
research credit, 6:4
security corporations, taxation, 6:6
subject to tax, corporations, 6:3
subsection S corporations, taxa-

tion, 6:5
tangible property investments/

investment credit, credit for,
6:4

vanpool credit, 6:4
website, DOR Online Service

Center, 6:7

CORPORATION EXCISE TAX
—Cont’d

Subject to tax, corporations, 6:3
Subsection S corporations, taxation,

6:5
Tangible property investments/

investment credit, credit for, 6:4
Tangible property measure of prop-

erty component of tax, Mas-
sachusetts and foreign corpora-
tions, 7:6

Tangible property subject to local
taxation, Massachusetts and
foreign corporations, 7:4

Tax returns and tax payments,
estimated tax of corporations,
6:8

Unitary taxation in Massachusetts,
8:12

Vanpool credit, 6:4
Website, DOR Online Service

Center, 6:7

CORPORATIONS
Forms

corporation excise tax, business
corporation as subject to tax,
6:1

Personal income tax, S corporation
shareholders, 4:11

Stock and stockholders
inheritance tax, exemption for non-

resident ownership of
transferable shares, 10:15

personal income tax, dividend
income, 3:9

CREDITS
Corporation excise tax, credits

against excise, 6:4

CUSTOM-MADE CLOSETS
Sales tax, Letter Ruling as to

construction and installation of
custom-made closets, 11:8

DECEDENTS’ ESTATES
Personal income tax, �nal returns of

decedents, 5:22

DECLARATORY JUDGMENTS
Property tax, abatements, 18:12
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DEDUCTIONS
Corporation excise tax, deductions in

computing net income, 8:4

DEFICIENCIES
Interest, de�ciencies and late pay-

ment of tax, 16:1

DEPRECIATED REPRODUCTION
COST

Property tax, method of valuation,
20:5

DIES
Sales tax, exemption for dies, 11:56

DISCHARGE OR RELEASE
Inheritance tax, discharge of liens,

10:45
Liens, inheritance tax, 10:45

DISTRIBUTIONS
S corporations, to shareholders, 4:11

DIVIDENDS
Corporation excise tax, addition to

net income of dividends
received, 8:3

DOMESTIC CORPORATIONS
Corporation excise tax, de�nition of

domestic corporation, 6:3

DOMESTIC INTERNATIONAL
SALES CORPORATIONS
(DISCS)

Corporation excise tax, 8:14

DOMICILE OR RESIDENCE
Relation to physical residence, 17:2

DUE DATES
Tax returns and tax payments, 14:2

EARNED INCOME CREDITS
Personal income tax, 4:10

ECONOMIC DEVELOPMENT
AREAS

Property tax, exemptions, 19:43

ECONOMIC DEVELOPMENT
CORPORATION

Property tax, exemptions, 19:39

ECONOMIC OPPORTUNITY
AREAS

Property tax, exemptions, 19:44

ELDERLY HOUSING
Property tax, exemptions for

alterations for elderly housing,
19:15

ELDERLY PERSONS AND ELDER
LAW

Income taxes, dependency deductions
for elderly disable household
members, 4:6

Property tax exemptions, 19:15;
19:18-19:20

ELECTRONIC FILING AND
FORMS

Personal income tax, 2:1

EMPLOYMENT
Personal income tax, allowance of

employee business expenses,
4:4

ENERGY
Property tax, exemptions for alternate

energy systems, 19:34
Sales tax, exemption for alternate

energy sources, 11:55

ENERGY-RELATED PATENTS
Personal income tax, subtraction to

Part B gross income of income
from certain energy-related
patents, 4:3

ENVIRONMENTAL CLEAN-UPS
Corporation excise tax,

environmental clean-up credit,
6:4

Personal income tax, environmental
clean-up (Brown�elds) credit,
4:10

EQUAL OPPORTUNITY AREA
CREDIT

Corporation excise tax, 6:4
Personal income tax, 4:10

EQUITABLE RELIEF
Abatement appeals, 15:8

Taxation
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ESTATE PLANNING
Individual retirement accounts

(IRAs), personal income tax,
subtraction to Part B gross
income of income from IRAs,
4:3

ESTATE TAX
Generally, 5.2; 9:1 et seq.
Extensions and returns, �ling, 9:2
Federal change, 9:5
Interest and penalties, 9:2; 9:3
Liens for tax, 9:4
Penalties

generally, 9:2; 9:3; 16:4
�ling of returns and extensions, 9:2

Post-2002, 9:1
Returns and extensions, �ling, 9:2

ESTIMATED TAX
Corporation excise tax, returns and

payment of estimated taxes, 6:8
Personal income tax, declaration and

payment of estimated tax, 2:6

EXEMPTIONS AND EXCLUSIONS
Use tax, exemptions from transac-

tions taxable, 12:3

FABRICATING
Sales tax, processing and fabricating

tangible personal property as
within de�nition of sale, 11:6

FAIR CASH VALUE
Property tax, right to abatement if

property taxed at more than fair
cash value, 18:13

FARM EQUIPMENT AND
PRODUCTS

Property tax, tax assessments and tax
rates, 21:4

FILMS
Sales tax, exemption for motion

picture and �lm school property,
11:41; 11:66

FINES AND PENALTIES
Generally, 16:3
Corporation excise tax, 6:7; 6:8
Fraud, 16:6

FINES AND PENALTIES—Cont’d
Inheritance tax, 10:46
Personal income tax, 2:6; 2:7
Waiver of penalties, 16:5

FIREFIGHTERS AND FIRE
DEPARTMENTS

Property tax, exemptions for surviv-
ing spouse and children, 19:21

FIRE TRUCKS
Sales tax, exemption for �re trucks,

11:51

FLAGS
Sales tax, exemption for �ags, 11:50

FOOD
Sales tax, exemption for food

products for human consump-
tion, 11:35

FOOD STAMPS
Sales tax, exemption for sales tax,

11:62

FOREIGN CORPORATIONS
Corporation excise tax, de�nition of

foreign corporation, 6:3

FOREIGN EARNED-INCOME
EXCLUSION

Personal income tax, addition to Part
B gross income of foreign
earned-income exclusion, 4:3

FOREIGN SALES
CORPORATIONS

Corporation excise tax, 8:14

FOREIGN TAXES
Corporation excise tax, additions to

net income, 8:3

FORMS
Inheritance tax, Computation of O�er

of Settlement (Form L-28A),
10:35

FRATERNITIES AND
FRATERNAL BENEFIT
SOCIETIES

Personal income tax, returns of
fraternal organizations, 5:31
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FRATERNITIES AND
FRATERNAL BENEFIT
SOCIETIES—Cont’d

Sales tax, distribution of tangible
personal property to members as
within de�nition of sale, 11:9

FRAUD
Interest and penalties, 16:6

FULL EMPLOYMENT CREDIT
Corporation excise tax, 6:4
Personal income tax, 4:10

FUNERAL TRUSTS
Personal income tax, quali�ed funeral

trusts, 5:12

GAMBLING
Personal income tax, withholding,

winnings, 2:5

GASOLINE
Sales tax, gasoline as exempt as

subject to other taxes, 11:34

GRANTOR TRUSTS
Personal income tax, 5:12

GREEN FEES
Sales tax, exception from de�nition

of retail sale for sale of green
fees for use of golf course,
11:13

GROSS INCOME
Corporation excise tax, income

component of tax, 8:1; 8:2

GROWTH CERTIFICATES
Personal income tax, interest income,

3:5

GUNSAFES
Sales tax, exemption for gunsafes,

11:61

HARBOR MAINTENANCE TAX
CREDIT

Corporation excise tax, 6:4

HARDSHIP
Property tax, exemptions for

individuals, 19:23

HEAD OF HOUSEHOLD
Personal income tax, tax return and

tax payment by head of
household, 2:8

HEALTH AND HEALTH CARE
Sales tax, exemption for health care

items, 11:40

HEARINGS
Administration and procedure, 13:13

HEATING FUEL
Sales tax, exemption for heating fuel

for residential use, 11:38

HISTORY AND HISTORICAL
BACKGROUND

Buildings, historic, property tax,
exemptions, 19:46

HUSBAND AND WIFE
Domicile and residence, wife, 17:5

HYDROPOWER GENERATING
FACILITIES

Property tax, exemptions, 19:36

ILEOSTOMY
Sales tax, exemption for medical

implements, pads, pouches and
solutions needed as result of
ileostomy, 11:53

INCOME CAPITALIZATION
Property tax, method of valuation,

20:4

INCOME TAXES
Abandoned-building renovation

deduction, Part B income, 4:6
Adjusted gross income, Mas-

sachusetts, 1:5
Bank accounts, interest income, 3:5
Bank repurchase agreements

(REPOS), interest income, 3:4
Benevolent organizations, returns,

5:31
Charitable corporations and founda-

tions, returns, personal income
tax, 5:31

Charitable deductions, trusts and
estates, 4:6

Chart as to computation, 1:1

Taxation
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INCOME TAXES—Cont’d
Children

college tuition, deduction for, 4:6
dependency deductions for under-

age-12 household members,
4:6

tax return and tax payment by
minors, 2:3

College tuition, deduction for, 4:6
Composite returns, partnerships and

S corporations, 2:7
Constitutional amendment authoriz-

ing, 1:1
Constitutionality of capital gain, 3:12
Contributory retirement plans and

accounts
deductions for contributions to

contributory retirement plans
of other states, 4:6

gross income, addition to Part B
gross income of certain con-
tributory retirement accounts,
4:3

Credits against tax
generally, 4:10
estates, trusts, and �duciaries, 5:15

Decedents, �nal returns, 5:22
Deductions

dependency deductions for under-
age-12 and elderly disabled
household members, 4:6

individuals, deductions other than
personal exemptions, 4:6

Dependency deductions for under-
age-12 and elderly disabled
household members, 4:6

Disabled persons
personal income tax, dependency

deductions for elderly disable
household members, 4:6

tax return and tax payment by dis-
abled persons, 2:3

Distributions to shareholders from S
corporations, 4:11

Due date for �ling return, 2:4
Earned-income credits, 4:10
Electronic �ling and forms, methods,

2:1

INCOME TAXES—Cont’d
Employees and employers

business expenses, allowance, 4:4
employee, de�nition for withhold-

ing of taxes, 2:5
full employment credit, 4:10
wages, de�nition for withholding

of taxes, 2:5
Energy-related patents, subtraction to

Part B gross income of income
from certain, 4:3

Environmental clean-up
(Brown�elds) credit, 4:10

Equal opportunity area credit, 4:10
Estates, trusts, and �duciaries

generally, 5:1
charitable trusts

generally, 5:13
quali�ed split-interest trusts,

5:14
compromise and settlement of tax,

5:20
corporate trusts, 5:26
corporations acting as trustee or in

other �duciary capacity, 5:17
credits, 5:15
decedents, �nal returns, 5:22
deductions

generally, 5:15
trusts and estates, 5:16

domicile, 5:5
executors, trustees, and other

�duciaries, returns
accounting method and taxable

year, 5:24
estimated income tax returns,

5:25
�ling of returns, 5:21
�nal distribution return, 5:23

exemptions, 5:15
�duciaries other than trustees

generally, 5:18
personal liability of �duciaries,

5:19
funeral trusts, quali�ed, 5:12
grantor trusts, 5:12
income taxable to Massachusetts

estate or trust
generally, 5:9
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INCOME TAXES—Cont’d
Estates, trusts, and �duciaries

—Cont’d
income taxable to Massachusetts

estate or trust—Cont’d
decedents, income, 5:11
method of taxation, generally,

5:10
unborn, unascertained or uncer-

tain persons, income
accumulated for, 5:9

inhabitant, 5:5
Massachusetts estates, 5:3
Massachusetts trusts, 5:6
non-Massachusetts estates, 5:4
non-Massachusetts trusts

generally, 5:6; 5:7
income received by inhabitant

bene�ciary of non-Mas-
sachusetts trust, classi�ca-
tion, 5:8

nonresident estates and trusts, 5:1
returns, decedents, �nal returns,

5:22
subject to tax, what estates, trusts,

and �duciaries are subject to
tax

generally, 5:2
domicile, 5:5
inhabitant, 5:5
Massachusetts estates, 5:3
Massachusetts trusts, 5:6
non-Massachusetts estates, 5:4

Estimated tax, declaration and pay-
ment, 2:6

Exemptions, personal exemptions,
4:7; 4:8

Federal adjusted gross income deduc-
tions, disallowance, 4:5

Federal gross income, relation to
Massachusetts gross income, 1:4

Fiduciaries, gross income, subtraction
to Part B gross income of
income taxable to �duciaries,
4:3

Foreign earned-income exclusion,
addition to Part B gross income,
4:3

INCOME TAXES—Cont’d
Forms

electronic �ling and forms,
methods, 2:1

form 1 and Form 1-NR/PY, 2:1
Fraternal organizations, returns, 5:31
Full employment credit, 4:10
Funeral trusts, quali�ed, 5:12
Gambling winnings, withholding of

taxes on, 2:5
Graduated income tax, 1:1
Grantor trusts, 5:12
Gross income, Massachusetts, 1:4;

3:1
Growth Certi�cates, interest income,

3:5
Head of household, tax return and tax

payment by, 2:8
History, 1:1
Inhabitant as to estates, trusts, and

�duciaries, 5:5
Installment sales, capital gain, 3:14
Interest, deductions, interest income,

3:5
IRAs, subtraction to Part B gross

income of income from, 4:3
Joint returns, 2:2
Labor unions, returns, 5:31
Lead paint, credit for removing or

covering lead paint on residen-
tial premises, 4:10

Limited-income credits for low-
income individuals, 4:9

Low-income housing credit, 4:10
Low-income individuals, no-tax

status and limited-income
credits, 4:9

Mini-money certi�cates, interest
income, 3:5

Modi�cations to Part B gross income,
4:3

Mutual funds and �ow-through enti-
ties, capital gains and losses,
3:11

Native Americans, residency status,
2:3

Nonresidents
personal, income taxation of

nonresidents, 2:7

Taxation
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INCOME TAXES—Cont’d
Nonresidents—Cont’d

personal exemptions, 4:8
No-tax status for low-income

individuals, 4:9
NOW accounts, interest income, 3:5
183-day rule for residency, 2:3
Part A and Part C income

generally, 3:1
bank accounts, interest income, 3:5
bank repurchase agreements

(REPOS), interest income,
3:4

basis of assets, Massachusetts
capital gains and losses, 3:13

capital gains and losses
generally, 3:11
basis of assets, Massachusetts,

3:13
constitutionality of capital gain,

3:12
installment sales, capital gain,

3:14
mutual funds and �ow-through

entities, 3:11
principal residence exclusion,

3:11
proposed regulation, 3:11
retroactivity of 1999 legislation,

3:11
constitutionality of capital gain,

3:12
deductions, interest income, 3:5
dividends

de�nition, 3:8
S corporations, 3:10
stock dividends, 3:9

growth Certi�cates, interest
income, 3:5

installment sales, capital gain, 3:14
interest

bank accounts, 3:5
bank repurchase agreements

(REPOS), 3:4
deductions, 3:5
de�nition, 3:2
growth Certi�cates, 3:5
mini-money certi�cates, 3:5
NOW accounts, 3:5

INCOME TAXES—Cont’d
Part A and Part C income—Cont’d

interest—Cont’d
pawnbrokers, 3:6
savings deposits, 3:5
S corporations, 3:7
state, municipal, etc. obligations,

3:3
tax-exempt bonds, 3:3
United States obligations, 3:4

mini-money certi�cates, interest
income, 3:5

mutual funds and �ow-through
entities, capital gains and
losses, 3:11

NOW accounts, interest income,
3:5

pawnbrokers, interest income, 3:6
principal residence exclusion,

capital gains and losses, 3:11
proposed regulation, capital gains

and losses, 3:11
retroactivity of 1999 legislation,

capital gains and losses, 3:11
savings deposits, interest income,

3:5
state, municipal, etc. obligations,

interest income, 3:3
stock dividends, 3:9
subchapter S corporations

dividend income, 3:10
interest income, 3:7

tax-exempt bonds, interest income,
3:3

tax rates, 3:1
United States obligations, interest

income, 3:4
Part B income

generally, 4:1
abandoned-building renovation

deduction, 4:6
adjusted gross income, Part B

generally, 4:4
employee business expenses,

allowance, 4:4
federal adjusted gross income

deductions, disallowance,
4:5

Index

Index-11



INCOME TAXES—Cont’d
Part B income—Cont’d

adjusted gross income, Part B
—Cont’d

passive-activity losses, disallow-
ance, 4:4

charitable deduction for trusts and
estates, 4:6

college tuition, deduction for, 4:6
contributory retirement accounts,

addition to Part B gross
income of certain, 4:3

contributory retirement plans of
other states, deductions for
contributions to, 4:6

credits against tax, 4:10
deductions other than personal

exemptions, 4:6
dependency deductions for under-

age-12 and elderly disabled
household members, 4:6

earned-income credits, 4:10
employee business expenses,

allowance, 4:4
energy-related patents, subtraction

to Part B gross income of
income from certain, 4:3

environmental clean-up
(Brown�elds) credit, 4:10

equal opportunity area credit, 4:10
federal adjusted gross income

deductions, disallowance, 4:5
�duciaries, subtraction to Part B

gross income of income tax-
able to, 4:3

foreign earned-income exclusion,
addition to Part B gross
income, 4:3

full employment credit, 4:10
gross income, Part B

generally, 4:2
contributory retirement

accounts, addition of
certain, 4:3

energy-related patents, subtrac-
tion of income from
certain, 4:3

�duciaries, subtraction of
income taxable to, 4:3

INCOME TAXES—Cont’d
Part B income—Cont’d

gross income, Part B—Cont’d
foreign earned-income exclu-

sion, addition, 4:3
IRAs, subtraction of income

from, 4:3
modi�cations, 4:3
retirement plans, subtraction of

income from, 4:3
Social Security Bene�ts,

subtraction, 4:3
subchapter S income of

corporate trusts, addition,
4:3

subchapter S shareholders, 4:3
IRAs, subtraction to Part B gross

income of income from, 4:3
lead paint, credit for removing or

covering lead paint on resi-
dential premises, 4:10

limited-income credits for low-
income individuals, 4:9

low-income housing credit, 4:10
low-income individuals, no-tax

status and limited-income
credits, 4:9

modi�cations to Part B gross
income, 4:3

nonresidents and part-year
residents, personal exemp-
tions, 4:8

no-tax status for low-income
individuals, 4:9

partnerships, composite returns by,
2:7

passive-activity losses, disallow-
ance, 4:4

personal exemptions, 4:7; 4:8
real estate tax credit (Circuit

Credit), 4:10
rental deduction, 4:6
retirement plans, subtraction to

Part B gross income of
income from, 4:3

septic credit, 4:10
Social Security (FICA) and

Railroad, U.S., and Mas-
sachusetts retirement systems,
deductions, 4:6

Taxation
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INCOME TAXES—Cont’d
Part B income—Cont’d

Social Security Bene�ts, subtrac-
tion to Part B gross income,
4:3

solar and wind energy credit, resi-
dential, 4:10

subchapter S income of corporate
trusts, addition to Part B gross
income, 4:3

subchapter S shareholders, Part B
gross income, 4:3

taxable income, Part B
abandoned-building renovation

deduction, 4:6
charitable deduction for trusts

and estates, 4:6
college tuition, 4:6
contributory retirement plans of

other states, deductions for
contributions to, 4:6

deductions other than personal
exemptions, 4:6

dependency deductions for
under-age-12 and elderly
disabled household
members, 4:6

nonresidents and part-year
residents, personal exemp-
tions, 4:8

personal exemptions, 4:7; 4:8
rental deduction, 4:6
Social Security (FICA) and

Railroad, U.S., and Mas-
sachusetts retirement
systems, 4:6

taxes paid to other jurisdictions,
credits against tax for, 4:10

Partnerships
generally, 5:27
classi�cation of partnerships, 5:27
common trust funds, 5:30
composite returns, 2:7
�ling of returns, 5:29
nonresident limited partner of

security partnerships, 5:28
returns

composite returns, 2:7
�ling of returns, 5:29

INCOME TAXES—Cont’d
Partnerships—Cont’d

taxable years of partners and
partnerships, 5:29

Part-year residents
�le returns, obligation to, 2:3
personal exemptions, 4:8

Passive-activity losses, disallowance,
4:4

Pawnbrokers, interest income, 3:6
Penalties, 2:6; 2:7
Personal exemptions, 4:7; 4:8
Principal residence, exclusion, capital

gains and losses, 3:11
Proposed regulation, capital gains

and losses, 3:11
Rates, tax

generally, 1:7
part A and Part C income, 3:1

Real estate tax credit (Circuit Credit),
4:10

Rental deduction, 4:6
Resident, de�nition, 2:3
Retirement plans and accounts

IRAs, subtraction to Part B gross
income of income from IRAs,
4:3

part B gross income, subtraction of
income from retirement plans,
4:3

Social Security (FICA) and
Railroad, U.S., and Mas-
sachusetts retirement systems,
deductions from Part B
income, 4:6

Revenue measure, income tax as, 1:2
Sale of business interests by

nonresidents, 2:7
Savings deposits, interest income, 3:5
S corporation shareholders, 4:11
Septic credit, 4:10
Social Security (FICA) and Railroad,

U.S., and Massachusetts retire-
ment systems, deductions, 4:6

Social Security Bene�ts, subtraction
to Part B gross income, 4:3

Solar and wind energy credit, resi-
dential, 4:10
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INCOME TAXES—Cont’d
State, municipal, etc. obligations,

interest income, 3:3
Stock dividends, dividend income,

3:9
Structure, general structure of income

tax law, 1:3
Subchapter S corporations

composite returns by S corpora-
tions, 2:7

corporate trusts, addition to Part B
gross income of subchapter S
income of corporate trusts,
4:3

dividend income, 3:10
interest income, 3:7
shareholders, Part B gross income

of subchapter S shareholders,
4:3

Subchapter S shareholders, 4:11
Taxable income, Massachusetts, 1:6
Taxes paid to other jurisdictions,

credits against tax for, 4:10
Tax-exempt bonds, interest income,

3:3
Tax returns and tax payments

183-day rule for residency, 2:3
benevolent organizations, returns,

5:31
charitable organizations, returns,

5:31
composite returns, partnerships

and S corporations, 2:7
disabled persons, 2:3
due date for �ling return, 2:4
electronic �ling and forms,

methods, 2:1
employee, de�nition for withhold-

ing of taxes, 2:5
employer, de�nition for withhold-

ing of taxes, 2:5
estimated tax, declaration and pay-

ment, 2:6
form 1 and Form 1-NR/PY, 2:1
fraternal organizations, returns,

5:31
gambling winnings, withholding of

taxes on, 2:5
head of household, 2:8

INCOME TAXES—Cont’d
Tax returns and tax payments

—Cont’d
joint returns, 2:2
labor unions, returns, 5:31
minors, 2:3
native Americans, residency status,

2:3
nonresidents, taxation, 2:7
resident, de�nition, 2:3
sale of business interests by

nonresidents, 2:7
S corporations, composite returns

by, 2:7
tele�le, 2:1
unincorporated organizations,

returns, 5:31
wages, de�nition for withholding

of taxes, 2:5
website, DOR, 2:1
who must �le, residents and

nonresidents, 2:3
withholding of taxes, 2:5

Tele�le, 2:1
Unincorporated organizations,

returns, 5:31
United States obligations, interest

income, 3:4
Wages, de�nition for withholding of

taxes, 2:5
Website, DOR, 2:1
Who must �le, residents and

nonresidents, 2:3
Withholding of taxes, 2:5

INDIVIDUAL RETIREMENT
ACCOUNTS (IRAS)

Personal income tax, subtraction to
Part B gross income of income
from IRAs, 4:3

INFORMATION
Sales tax, publishing and furnishing

of information as within de�ni-
tion of sale, 11:7

Tax returns, 14:5

INHERITANCE TAX
Generally, 10:1
Abatements, 10:41

Taxation
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INHERITANCE TAX—Cont’d
Actuarial settlement method (SSP-3),

future interests, 10:36
After death, transfers to take e�ect

after death as taxable transfers,
10:8

Applicable law, 10:4
Bene�ciaries, tax as imposed upon,

10:29
Burden of proof, 10:42
Class A limitation, 10:26
Computation of tax

amount received, 10:24
class A limitation, 10:26
$5,000 limitation, 10:27
non-residents, 10:28
relationship to decedent, 10:25

Consideration, transfers for
consideration as taxable
transfers, 10:9

Contemplation of death, transfers in
contemplation of death as tax-
able transfers, 10:7

Deaths occurring only before 1/1/76,
application only to, 10:1

Deductions, 10:12
Discharge of liens, 10:45
Due date of tax

generally, 10:30
after discovered property, 10:31

Exemptions
generally, 10:13
charitable bequests

generally, 10:16
religious rites, bequests for per-

formance, 10:18
societies or institutions, bequests

to, 10:17
trust, bequests in, 10:19

e�ective date, 10:21
mortgages, non-resident owner-

ship, 10:15
residential real estate, 10:14
securities, tax exempt, 10:20
shares, non-resident ownership of

transferable shares, 10:15
Force of mortality tables, actuarial

settlement method (SSP-3) for
future interest, 10:36

INHERITANCE TAX—Cont’d
Form L-28A, Computation of O�er

of Settlement, 10:35
Future interests

generally, 10:32
actuarial settlement method (SSP-

3), 10:36
bureau policy towards prepayment,

10:34
force of mortality tables, actuarial

settlement method (SSP-3),
10:36

form L-28A, Computation of O�er
of Settlement, 10:35

prepayment of tax, 10:33; 10:34
settlement tax rate table, actuarial

settlement method (SSP-3),
10:36

simpli�ed settlement method (SSP-
2), 10:35

History and scope of tax, 10:2
Interest, 10:46
Liens, 10:44; 10:45
Limitation, $5,000, 10:27
Mortgages, exemption for non-resi-

dent ownership of mortgages,
10:15

Nature of tax, 10:3
Non-residents, computation of tax,

10:28
Penalties, 10:46
Powers of appointment, taxable

transfers, 10:11
Practice and procedure

abatements, 10:41
burden of proof, 10:42
discharge of liens, 10:45
interest, 10:46
liens, 10:44; 10:45
penalties, 10:46
refunds, 10:40
statute of limitations, 10:43
valuation disputes, 10:39

Prepayment of tax, future interests,
10:33; 10:34

Property subject to tax, 10:5
Rates, tax, 10:22
Refunds, 10:40
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INHERITANCE TAX—Cont’d
Relationship to decedent, computa-

tion of tax, 10:25
Residential real estate, exemption for,

10:14
Securities, exemption for tax exempt

securities, 10:20
Settlement tax rate table, actuarial

settlement method (SSP-3) of
future interests, 10:36

Shares, exemption for non-resident
ownership of transferable
shares, 10:15

Simpli�ed settlement method (SSP-
2), future interests, 10:35

Sponge Tax, 10:46
Statute of limitations, 10:43
Taxable transfers

generally, 10:6
after death, transfers to take e�ect,

10:8
consideration, transfers for, 10:9
contemplation of death, transfers

in, 10:7
powers of appointment, 10:11
trust, transfers in trust, 10:10

Trust, transfers in trust as taxable
transfers, 10:10

Valuation
generally, 10:37
annuities, 10:38
life estates, 10:38

Who pays tax, 10:29

INNOCENCE
Spouse, administration and proce-

dure, 13:14

INSANITY
Domicile, 17:7

INSTALLMENT SALES
Personal income tax, capital gains,

3:14

INTANGIBLE PROPERTY
Sales tax, inapplicability, 11:18

INTENT
Domicile, 17:3

INTEREST ON MONEY
De�ciencies and late payment of tax,

16:1
Estate tax, 9:2; 9:3
Inheritance tax, 10:46
Refunds, 16:2

INVENTORY
Property tax, inventory of property,

18:9

JOINT RETURNS
Personal income tax, 2:2

JURISDICTION
Corporation excise tax, Mas-

sachusetts tax jurisdiction, 8:13

LABOR ORGANIZATIONS
Personal income tax, returns of labor

unions, 5:31

LEAD PAINT
Personal income tax, credit for

removing or covering lead paint
on residential premises, 4:10

LETTER RULINGS
Requests for letter rulings, 13:12

LIENS AND ENCUMBRANCES
Estate tax, 9:4
Inheritance tax, 10:44; 10:45

LIFE SCIENCES COMPANIES
Sales tax, exemption for, 11:67

LIMITED-INCOME CREDITS
Personal income tax, 4:9

LOCAL TAXES
Corporation excise tax, additions to

net income, 8:3

LOW-INCOME HOUSING CREDIT
Corporation excise tax, 6:4
Personal income tax, 4:10

LOW-INCOME INDIVIDUALS
Personal income tax, 4:9

MACHINERY AND EQUIPMENT
Sales tax, exemption for machinery,

11:47

Taxation
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MAGAZINES
Sales tax, exemption for magazines,

11:41

MANUFACTURERS AND
MANUFACTURING

Corporation excise tax, classi�cation
as manufacturing corporation as
to property component of tax,
7:5

MEALS
Sales tax, exclusion from exemption

for food products for human
consumption for meals, 11:35;
11:36

MINI-MONEY CERTIFICATES
Personal income tax, interest income,

3:5

MORTALITY TABLES
Inheritance tax, force of mortality

tables for actuarial settlement
method (SSP-3) for future inter-
est, 10:36

MORTGAGES
Inheritance tax, exemption for non-

resident ownership of mort-
gages, 10:15

MOTIVE
Domicile, 17:4

MOTOR VEHICLES
Property tax, tax assessments and tax

rates, 21:5
Sales and use taxes on motor vehicles

generally, 11:20
exemptions

ambulances, 11:51
disabled veterans, motor

vehicles for, 11:49
�re trucks, 11:51
motor buses, 11:54
paraplegics, motor vehicles for,

11:49

MOVING
Domicile, moving to or from Mas-

sachusetts, 17:9

MUNICIPAL OBLIGATIONS
Personal income tax, interest income,

3:3

MUTUAL FUNDS
Personal income tax, capital gains

and losses, 3:11

NATIVE AMERICANS
Personal income tax, residency status

of Native Americans, 2:3

NET OPERATING LOSSES
Corporation excise tax, addition of

net operating losses to net
income, 8:3

NEWSPAPERS AND
PERIODICALS

Sales tax, exemption for newspapers,
11:41

NONPROFIT CORPORATIONS
Property tax, exemptions, 19:10

NO-TAX STATUS
Personal income tax, 4:9

NOW ACCOUNTS
Personal income tax, interest income,

3:5

183-DAY RULE FOR RESIDENCY
Personal income tax, 2:3

OPEN SPACE
Property tax, valuation, 20:8

PARAPLEGICS
Property tax, exemptions for

paraplegic veterans and surviv-
ing spouses, 19:31

Sales tax, exemption for motor
vehicles for paraplegics, 11:49

PASSIVE-ACTIVITY LOSSES
Personal income tax, disallowance of

passive-activity losses, 4:4

PATTERNS
Sales tax, exemption for patterns,

11:56
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PAWNBROKERS
Personal income tax, interest income,

3:6

PAYROLL FACTOR
Corporation excise tax, apportion-

ment of net income to Mas-
sachusetts, 8:8

PERSONAL EXEMPTIONS
Personal income tax, 4:7; 4:8

PERSONAL SERVICES
Sales tax, personal services as

excluded from de�nition of
retail sale, 11:14

POLICE
Property tax, exemptions for surviv-

ing spouse and children of
police o�cers, 19:21

POLLUTION AND POLLUTION
CONTROL

Property tax, exemptions for
machinery and equipment to
control pollution, 19:35

POSTPONEMENT
Assessed by Commissioner,

postponement of tax, 15:4

POVERTY AREA CREDIT AND
DEDUCTION

Corporation excise tax, 6:4

POVERTY AREA INVESTMENT
CREDIT

Corporation excise tax, 6:4

PREPAYMENT
Inheritance tax, future interests,

10:33; 10:34

PRICE
Sales tax, sales price, 11:74

PRINCIPAL RESIDENCE
Property tax, exemptions, 19:14

PRINCIPAL RESIDENCE
EXCLUSION

Personal income tax, capital gains
and losses, 3:11

PROBATE AND FAMILY COURTS
Appeal to Probate Court, 15:6

PROCESSING
Sales tax, processing and fabricating

tangible personal property as
within de�nition of sale, 11:6

PROFESSIONAL SERVICES
Sales tax, professional services as

excluded from de�nition of
retail sale, 11:15

PROPERTY
Corporation excise tax, apportion-

ment of net income to Mas-
sachusetts, 8:7

PROPERTY TAX
Generally, 18:1-18:13
Abatements

generally, 18:10
applications, 18:10
burden of proof, 18:14
classi�cation, right to abatement if

classi�cation improper, 18:13
declaratory relief, 18:12
exemption, right to abatement if

taxpayer or property quali�es
for statutory exemption,
18:13

fair cash value, right to abatement
if property taxed at more than
fair cash value, 18:13

legal issues, 18:13
proportionality, right to abatement

if tax is not proportional,
18:13

reasonableness, right to abatement
if tax is not reasonable, 18:13

remedies other than appeal, 18:12
share, right to abatement if taxed

more than his share, 18:13
void tax, contest, 18:12

Aged persons, exemptions for
alterations for elderly housing,
19:15

Agricultural land
exemptions, 19:42
valuation, 20:7

Airports, exemption, 19:37

Taxation
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PROPERTY TAX—Cont’d
Air raid shelters, exemption, 19:38
Animals, assessments and tax rates,

21:4
Appeal and review

abatements, appeal to appellate tax
board, 18:11

exemptions, 18:11
Applications

abatement applications, 18:10
statutory exemptions, forms for,

19:47
Assessments and tax rates

generally, 21:1
animals, 21:4
assessment date, 18:4
boat excise, 21:6
classi�cation law, 21:2
date of, 18:4
farm equipment, 21:4
�shing and commercial ships, 21:7
motor vehicles, 21:5
proposition 2 1/2, 21:3

Associations and organizations,
exemptions, 19:11

Blind persons, exemptions, 19:22
Burden of proof of tax abatement,

18:14
Cemeteries, exemptions, 19:12
Children, exemptions, 19:18
Classi�cation, right to abatement if

classi�cation improper, 18:13
Classi�cation law, tax assessments

and tax rates, 21:2
Comparable sale, method of valua-

tion, 20:3
Conservation restrictions, valuation,

20:9
Constitution

challenges, constitutional, 18:2
legislative authority to assess

taxes, 18:1
Dates

assessment date, 18:4
payment dates, 18:5
rate dates, 18:5
valuation date, 18:4

Declaratory relief, abatements, 18:12

PROPERTY TAX—Cont’d
Depreciated reproduction cost,

method of valuation, 20:5
Economic development areas,

exemptions, 19:43
Economic development corporation,

exemptions, 19:39
Economic opportunity areas, exemp-

tions, 19:44
Elderly housing, exemptions for

alterations for, 19:15
Energy, exemptions for alternate

energy systems, 19:34
Exemptions

generally, 19:1
abatement, right to abatement if

taxpayer or property quali�es
for statutory exemption,
18:13

agricultural lands, 19:42
airports, 19:37
air raid shelters, 19:38
appeals, 19:3
application forms

generally, 19:2
statutory exemptions, 19:47

associations and organizations,
19:11

blind persons, 19:22
cemeteries, 19:12
charitable organizations, property

generally, 19:6
�ling requirements, 19:7

corporate taxpayers, property
owned by

generally, 19:9
non-pro�t corporations, 19:10

economic development areas,
19:43

economic development corpora-
tion, 19:39

economic opportunity areas, 19:44
elderly housing, alterations for,

19:15
energy, alternate energy systems,

19:34
�ling requirements

generally, 19:3
charitable organizations, 19:7
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PROPERTY TAX—Cont’d
Exemptions—Cont’d

�re�ghters, surviving spouse and
children, 19:21

forest lands, 19:40
hardship exemption, individuals,

19:23
historic residences, 19:46
horticultural land, 19:42
hydropower facilities, 19:36
increase in certain exemptions for

individuals, 19:32
individuals, exemptions in favor

blind persons, 19:22
deferment of tax, 19:20
elderly housing, alterations for,

19:15
�re�ghters, surviving spouse

and children, 19:21
hardship exemption, 19:23
increase in certain exemptions,

19:32
minors, 19:18
multiple exemptions, 19:33
paraplegic veterans and surviv-

ing spouses, 19:31
personal property, 19:13
police o�cers, surviving spouse

and children, 19:21
principal residence, 19:14
senior citizens, 19:15; 19:18-

19:20
septic systems, 19:17
sewer increases, 19:16
surviving spouse, 19:18
veterans, 19:24-19:31
water increases, 19:16

Massachusetts , property owned
by, 19:5

minors, 19:18
multiple exemptions in favor of

individuals, 19:33
non-pro�t corporations, property

owned by, 19:10
paraplegic veterans and surviving

spouses, 19:31
personal property of individuals,

19:13

PROPERTY TAX—Cont’d
Exemptions—Cont’d

police o�cers, surviving spouse
and children, 19:21

pollution, machinery and equip-
ment to control, 19:35

principal residence, 19:14
recreational land, 19:41
religious organizations, property

owned by, 19:8
senior citizens, 19:15; 19:18-19:20
septic systems, 19:17
sewer increases, 19:16
small businesses, 19:45
surviving spouse, 19:18
United States, property owned by,

19:4
water increases, 19:16

Fair cash value, right to abatement if
property taxed at more than fair
cash value, 18:13

Farm equipment, tax assessments and
tax rates, 21:4

Fire�ghters, exemptions for surviving
spouse and children, 19:21

Forest land
exemption, 19:40
valuation, 20:6

Hardship exemption, exemptions for
individuals, 19:23

Historic residences, exemptions,
19:46

Horticultural land
exemptions, 19:42
valuation, 20:7

Hydropower facilities, exemptions,
19:36

Income capitalization, method of
valuation, 20:4

Increase in certain exemptions for
individuals, 19:32

Inventory of property, 18:9
List of property, 18:9
Massachusetts, exemption for prop-

erty owned by, 19:5
Motor vehicles, tax assessments and

tax rates, 21:5
Multiple exemptions in favor of

individuals, 19:33

Taxation
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PROPERTY TAX—Cont’d
Non-pro�t corporations, exemptions

for property owned by, 19:10
Open space, valuation, 20:8
Paraplegic veterans and surviving

spouses, exemptions, 19:31
Payment dates, 18:5
Personal property

individuals, exemptions, 19:13
taxable personal property, 18:7

Police o�cers, exemptions for
surviving spouse and children,
19:21

Pollution, exemptions for machinery
and equipment to control, 19:35

Principal residence, exemptions,
19:14

Property taxable
personal property, 18:7
real property, 18:6

Proportionality, right to abatement if
tax is not proportional, 18:13

Proposition 2 1/2, tax assessments
and tax rates, 21:3

Rate dates, 18:5
Real property taxable, 18:6
Reasonableness, right to abatement if

tax is not reasonable, 18:13
Recreational land

exemptions, 19:41
valuation, 20:8

Religious organizations, exemptions
for property owned by, 19:8

Senior citizens, exemptions, 19:15;
19:18-19:20

Septic systems, exemptions, 19:17
Sewer charges, exemption for sewer

increases, 19:16
Share, right to abatement if taxed

more than his share, 18:13
Situs of property, 18:8
Small businesses, exemptions, 19:45
Statutory authority, 18:1
Surviving spouse, exemptions, 19:18
Tax structure, 18:3
United States, exemption for property

owned by, 19:4
Valuation

generally, 20:1

PROPERTY TAX—Cont’d
Valuation—Cont’d

agricultural land, valuation, 20:7
comparable sale, methods of valua-

tion, 20:3
conservation restrictions, 20:9
date of valuation, 18:4
depreciated reproduction cost,

methods of valuation, 20:5
forest land, valuation, 20:6
horticultural land, valuation, 20:7
income capitalization, methods of

valuation, 20:4
methods of valuation

generally, 20:2
comparable sale, 20:3
depreciated reproduction cost,

20:5
income capitalization, 20:4

open space, valuation, 20:8
recreational land, valuation, 20:8

Valuation date, 18:4
Void tax, contest, 18:12
Water increases, exemptions, 19:16

PROPORTIONALITY
Property tax, right to abatement if tax

is not proportional, 18:13

PROPOSITION 2 1/2
Property tax, tax assessments and tax

rates, 21:3

PUBLICATION
Sales tax, exemption for publications,

11:41

RAILROADS
Fuel, sales tax, exemption for railroad

fuel, 11:38
Sales tax, exemption for railroad fuel,

11:38

RATES AND CHARGES
Inheritance tax, 10:22
Sales tax, 11:73

REAL ESTATE
Sales tax, inapplicability, 11:18
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REAL ESTATE TAX CREDIT
(CIRCUIT CREDIT)

Personal income tax, 4:10

REASONABLE OR
REASONABLENESS

Property tax, right to abatement if tax
is not reasonable, 18:13

RECORDS AND RECORDING
Sales tax, exemption for books, 11:41

REFUNDS
Inheritance tax, 10:40
Interest, 16:2

RENEWALS AND EXTENSION OF
TIME

Assessments, extension of time for
tax assessments, 13:8

Tax returns and tax payments, 14:3

RENTAL
Sales tax, rental as sale, 11:2; 11:4

RENTAL DEDUCTION
Personal income tax, 4:6

RESEARCH CREDIT
Corporation excise tax, 6:4

RESIDENTIAL REAL ESTATE
Inheritance tax, exemption for resi-

dential real estate, 10:14

RESIDENTS OR NONRESIDENTS
De�nition of resident, personal

income tax, 2:3
Inhabitant as to estates, trusts, and

�duciaries, personal income tax,
5:5

SALE OR TRANSFER OF
PROPERTY

Personal income tax, sale of business
interests by nonresidents, 2:7

Sales tax, tax returns and tax pay-
ments where sale of business,
11:72

SALES FACTOR
Corporation excise tax, apportion-

ment of net income to Mas-
sachusetts, 8:9

SALES TAX
Agent for exempt entity, 11:70
Agriculture, exemptions related to,

11:44
Aircraft, exemption for, 11:65
Aircraft fuel, exemption for, 11:38
Airplanes, 11:23
Alcoholic beverages, as exempt as

subject to other taxes, 11:34
Ambulances, exemption for, 11:51
Bad debt reimbursement, 11:75
Barter, as within de�nition of sale,

11:2
Boats, 11:23
Books, exemption for, 11:41
Bullion, exemption for, 11:63
Burden of proof, exemptions, 11:69
Buses, exemption for motor buses,

11:54
Business sales, tax returns and tax

payments where sale of busi-
ness, 11:72

Certi�cates
exemption certi�cate, 11:68
resale certi�cates, 11:11; 11:12

Charities, exemption for sales to,
11:33

Cigarettes, as exempt as subject to
other taxes, 11:34

Clothing, exemption for, 11:39
Clubs, distribution of tangible

personal property to members as
within de�nition of sale, 11:9

Coins, exemption for rare coins,
11:63

Colostomy, exemption for medical
implements, pads, pouches and
solutions needed as result of
colostomy, 11:53

Commuter vessels, exemption for,
11:64

Compositors, exemption for, 11:59
Computers, 11:21
Concrete mixers, exemption for,

11:52
Consideration, consideration as

essential element of sale, 11:3
Constitution, exemptions based on,

11:28
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SALES TAX—Cont’d
Containers

exemption for, 11:45
exemption for containers, 11:45

Contractors and subcontractors as
consumers, 11:22

Custom-made closets, Letter Ruling
as to construction and installa-
tion, 11:8

Dies, exemption for, 11:56
Disabled veterans, exemption for

motor vehicles for, 11:49
Energy, exemption for alternate

energy sources, 11:55
Exemptions

generally, 11:27
agent for exempt entity, 11:70
agriculture, 11:44
aircraft, 11:65
aircraft fuel, 11:38
alcoholic beverages, as exempt as

subject to other taxes, 11:34
ambulances, 11:51
books, 11:41
bullion, 11:63
burden of proof, 11:69
buses, motor, 11:54
casual sales

generally, 11:29; 11:30
governmental agencies, casual

sales by, 11:31
certi�cate, exemption, 11:68
charities, sales to, 11:33
cigarettes, as exempt as subject to

other taxes, 11:34
clothing, 11:39
coins, rare, 11:63
colostomy, medical implements,

pads, pouches and solutions
needed as result of colostomy,
11:53

commuter vessels, 11:64
compositors, 11:59
concrete mixers, 11:52
constitution-based exemption,

11:28
containers, 11:45
dies, 11:56

SALES TAX—Cont’d
Exemptions—Cont’d

disabled veterans, motor vehicles
for, 11:49

energy, alternate energy sources,
11:55

�lms, 11:41
�re trucks, 11:51
�ags, 11:50
food products for human consump-

tion, except meals, 11:35
food stamps, 11:62
fuels

aircraft fuel, 11:38
exemption for heating fuel for

residential use, 11:38
gasoline, as exempt as subject to

other taxes, 11:34
heating fuel for residential use,

11:38
materials, tools, and fuel, 11:46
railroad fuel, 11:38
special fuels, as exempt as

subject to other taxes,
11:34

funerals, 11:42
gasoline, as exempt as subject to

other taxes, 11:34
governmental agencies

casual sales by governmental
agencies, 11:31

sales to governmental agencies,
11:32

gunsafes, 11:61
health care items, 11:40
heating fuel for residential use,

11:38
ileostomy, medical implements,

pads, pouches and solutions
needed as result of colostomy,
11:53

life sciences companies, 11:67
machinery, 11:47
magazines, 11:41
materials, tools, and fuel, 11:46
meals, exclusion from exemption

for food products for human
consumption, 11:35; 11:36

molds, 11:56
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Exemptions—Cont’d

motion picture and �lm school
property, 11:66

newspapers, 11:41
out-of-state vendors, 11:29
paraplegics, motor vehicles for,

11:49
patterns, 11:56
publications, 11:41
railroad fuel, 11:38
scienti�c equipment, donation,

11:58
telephone, residential, 11:60
tools, material, tools and fuel,

11:46
trigger locks, 11:61
typographers, 11:59
utilities, 11:37
vending machines, sales through,

11:48
vessels

commuter vessels, 11:64
large vessels, 11:43

waste service, 11:57
Fabricating, processing and fabricat-

ing tangible personal property as
within de�nition of sale, 11:6

Films, exemption for, 11:41
Fire trucks, exemption for, 11:51
Flags, exemption for, 11:50
Food products for human consump-

tion, exemption for, 11:35
Food stamps, exemption for, 11:62
Fraternities, distribution of tangible

personal property to members as
within de�nition of sale, 11:9

Funerals, exemption for, 11:42
Gasoline, as exempt as subject to

other taxes, 11:34
Green fees for use of golf course,

exception from de�nition of
retail sale for sale, 11:13

Gunsafes, exemption for, 11:61
Health care items, exemption for,

11:40
Heating fuel for residential use,

exemption for, 11:38
History, 11:1

SALES TAX—Cont’d
Ileostomy, exemption for medical

implements, pads, pouches and
solutions needed as result of
ileostomy, 11:53

Information, publishing and furnish-
ing of information as within
de�nition of sale, 11:7

Intangible personal property, inap-
plicability of sales tax, 11:18

Life sciences companies, exemption
for, 11:67

Machinery, exemption for, 11:47
Magazines, exemption for, 11:41
Materials, tools, and fuel, exemption

for, 11:46
Meals, exclusion from exemption for

food products for human
consumption, 11:35; 11:36

Molds, exemption for, 11:56
Motion picture and �lm school prop-

erty, exemption for, 11:66
Newspapers, exemption for, 11:41
Out-of-state vendors

application of sales tax to, 11:16
exemption for sales by, 11:29

Paraplegics, exemption for motor
vehicles for, 11:49

Patterns, exemption for, 11:56
Personal services, as excluded from

de�nition of retail sale, 11:14
Practice procedure, 11:76
Price, sales, 11:74
Processing, processing and fabricat-

ing tangible personal property as
within de�nition of sale, 11:6

Professional services, as excluded
from de�nition of retail sale,
11:15

Publications, exemption for, 11:41
Railroad fuel, exemption for, 11:38
Rates, tax, 11:73
Real property, inapplicability of sales

tax, 11:18
Rental, as sale, 11:2; 11:4
Retail sale

de�nition, general, 11:10
exceptions, 11:13
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SALES TAX—Cont’d
Retail sale—Cont’d

green fees for use of golf course,
exception for sale, 11:13

out-of-state purchaser, application
of sales tax to shipment of
property to, 11:16

out-of-state vendors, application of
sales tax to, 11:16

personal services, as excluded
from de�nition of retail sale,
11:14

professional services, as excluded
from de�nition of retail sale,
11:15

resale certi�cate
generally, 11:11
subsequent disposition of prop-

erty, 11:12
sale other than for resale in

ordinary course of business,
retail sale as, 11:10

telecommunication services,
application of sales tax to,
11:17

tickets for admission to social,
educational or athletic events,
exception for sale, 11:13

transportation services, as
excluded from de�nition of
retail sale, 11:14

Sale
barter, as within de�nition of sale,

11:2
clubs, distribution of tangible

personal property to members
as within de�nition of sale,
11:9

consideration, for consideration as
essential element of sale, 11:3

custom-made closets, Letter Rul-
ing as to construction and
installation, 11:8

de�nition, general, 11:2
fabricating, processing and

fabricating tangible personal
property as within de�nition
of sale, 11:6

fraternities, distribution of tangible
personal property to members

SALES TAX—Cont’d
Sale—Cont’d

as within de�nition of sale,
11:9

information, publishing and
furnishing of information as
within de�nition of sale, 11:7

leases
de�nition of sale, lease within,

11:2; 11:4
retroactivity, leases entered into

before sales tax law, 11:5
processing, processing and

fabricating tangible personal
property as within de�nition
of sale, 11:6

rental, as sale, 11:2; 11:4
special orders, as within de�nition

of sale, 11:8
Scienti�c equipment, exemption for

donation, 11:58
Software

generally, 11:21
tangible personal property, 11:21

Special orders, as within de�nition of
sale, 11:8

Speci�c types of tangible property,
Letter Rulings as to, 11:19

Statutory format, 11:1
Tangible personal property

airplanes, 11:23
boats, 11:23
computers, 11:21
contractors and subcontractors as

consumers, 11:22
de�nition, general, 11:18
motor vehicles, 11:20
software, 11:21
speci�c types of tangible property,

Letter Rulings as to, 11:19
trailers, 11:20

Tax returns and tax payments
generally, 11:71
business, sale, 11:72

Telecommunication services, applica-
tion of sales tax to, 11:17

Telephone, exemption for residential,
11:60
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SALES TAX—Cont’d
Tickets for admission to social,

educational or athletic events,
exception from de�nition of
retail sale for sale, 11:13

Tools, exemption for material, tools
and fuel, 11:46

Trailers, 11:20
Transportation services, as excluded

from de�nition of retail sale,
11:14

Trigger locks, exemption for, 11:61
Typographers, exemption for, 11:59
Utilities, exemption for, 11:37
Vending machines, exemption for

sales through, 11:48
Vendor

appeal of Commissioner's determi-
nation, 11:26

commonwealth and subdivisions,
as within de�nition of vendor,
11:24

de�nition, general, 11:24
determination by Commissioner,

11:26
retailer, de�nition, 11:24

Vessels, boats, as tangible personal
property, 11:23

Waste service, exemption for, 11:57

SAVINGS AND SAVINGS BANKS
Deposits, personal income tax, inter-

est income, 3:5

SCIENTIFIC EQUIPMENT
Sales tax, exemption for donation of

scienti�c equipment, 11:58

S CORPORATIONS
Excise tax, 6:5

SECURITIES
Inheritance tax, exemption for tax

exempt securities, 10:20

SECURITY CORPORATIONS
Corporation excise tax, 6:6

SEPTIC CREDIT
Personal income tax, 4:10

SEPTIC SYSTEMS
Property tax, exemptions, 19:17

SERVICES, LABOR AND
MATERIALS

Sales tax, exemption for materials,
tools, and fuel, 11:46

SEWERS AND SEWER SYSTEMS
Charges, property tax exemption for

sewer increases, 19:16
Property tax exemption for sewer

increases, 19:16

SIGNATURES
Tax returns, 14:4

SIMPLIFIED SETTLEMENT
METHOD (SSP-2)

Inheritance tax, future interests,
10:35

SITUS OF PROPERTY
Property tax, 18:8

SMALL BUSINESSES
Property tax, exemptions, 19:45

SOCIAL SECURITY
Personal income tax, subtraction to

Part B gross income of Social
Security bene�ts, 4:3

SOFTWARE
Generally, 11:21

SOLAR AND WIND ENERGY
CREDIT, RESIDENTIAL

Personal income tax, 4:10

SPECIAL ORDERS
Sales tax, special orders as within

de�nition of sale, 11:8

SPONGE TAX
Inheritance tax, 10:46

STATE OBLIGATIONS
Personal income tax, interest income,

3:3

STATE TAXES
Corporation excise tax, additions to

net income, 8:3
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STATUTE OF LIMITATIONS
Collection of taxes, 13:5
Inheritance tax, 10:43

SUBCONTRACTORS
Sales tax, contractors and subcontrac-

tors as consumers, 11:22

SURVIVING SPOUSE
Property tax, exemptions, 19:18

TAXES AND TAXATION
Administration and procedure

generally, 13:1
assessment of tax

generally, 13:7
extension of time for tax assess-

ments, 13:8
failure to �le a tax return, 13:9

collection of taxes
enforcement of foreign tax

claims, 13:2
o�cers and employees, liability

of corporate, 13:6
powers, collection powers of

Commissioner, 13:2
statute of limitations, 13:5

corporations
liability of corporate o�cers and

employees, 13:6
liens, sale of corporate assets,

13:3
extension of time for tax assess-

ments, 13:8
failure to �le a tax return, 13:9
federal tax change, duty to notify

as to change in federal tax,
13:10

hearings, 13:13
innocent spouse, 13:14
liens

generally, 13:3
sale of corporate assets, 13:4

ruling requests, 13:12
settlement procedure, 13:11
statute of limitations, collection of

taxes, 13:5
website, Department of Revenue

website and Online Service
Center, 13:1

TAXES AND TAXATION—Cont’d
Amnesty, tax amnesty program,

13:15
Change, federal tax change

duty to notify as to change in
federal tax, 13:10

report of federal change, 14:6
Cigarettes, excise tax, 12:7
Contesting de�ciencies and claiming

refunds
generally, 15:1
abatements

applications for abatement, 15:2
discretionary abatements by

Commissioner, 15:3
appeals

abatements
appeals Court, appeal to, 15:7
equitable relief, 15:8

appellate tax board, appeal to,
15:5

probate Court, appeal to, 15:6
appeals Court, abatement appeal

to, 15:7
appellate tax board, appeal to, 15:5
applications for abatement, 15:2
discretionary abatements by Com-

missioner, 15:3
equitable relief, abatement appeals,

15:8
postponement of tax assessed by

Commissioner, 15:4
probate Court, appeal to, 15:6

Domicile
generally, 17:1 et seq.
armed services, 17:8
burden of proof, 17:12
cooperation with other states,

17:11
estates, trusts, and �duciaries,

domicile for personal income
tax, 5:5

incompetent persons, 17:7
intent, 17:3
minors, 17:6
motivation, 17:4
moving to or from Massachusetts,

17:9
physical residence, 17:2
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TAXES AND TAXATION—Cont’d
Domicile—Cont’d

returns, failure to �le after change
of domicile, 17:10

Funerals, sales tax, exemption for
funerals, 11:42

Payments, application of, 14:7
Personal income tax, credits, taxes

paid to other jurisdictions, 4:10
Returns

generally, 14:1
application of payments, 14:7
domicile change, failure to �le

returns after change of domi-
cile, 17:10

due dates, 14:2
extensions, 14:3
federal change, report, 14:6
information return, 14:5
signatures, 14:4
use tax, 12:5

TAX-EXEMPT BONDS
Personal income tax, interest income,

3:3

TELECOMMUNICATIONS
SERVICES AND SYSTEMS

Sales tax, application, 11:17

TELEFILE
Personal income tax, 2:1

TELEPHONES AND
TELEGRAPHS

Sales tax, exemption for residential
telephones, 11:60

TICKETS
Sales tax, exception from de�nition

of retail sale for sale of tickets
for admission to social,
educational or athletic events,
11:13

TOOLS
Sales tax, exemption for materials,

tools, and fuel, 11:46

TRAILERS
Sales tax, trailers as tangible personal

property, 11:20

TRANSPORTATION
Sales tax, transportation services as

excluded from de�nition of
retail sale, 11:14

TRIGGER LOCKS
Sales tax, exemption for trigger

locks, 11:61

TYPOGRAPHERS
Exemption for, 11:59
Sales tax, exemption for

typographers, 11:59

UNINCORPORATED
ORGANIZATIONS

Personal income tax returns, 5:31

UNITARY TAXATION IN
MASSACHUSETTS

Corporation excise tax, 8:3

UNITED STATES OBLIGATIONS
Personal income tax, interest income,

3:4

USE TAX
Generally, 11:1; 12:1
Exemptions, transactions taxable,

12:3
Liability for tax, 12:4
Practice and procedure, 12:6
Tax returns and tax payment, 12:5
Transactions taxable

generally, 12:2
exemptions, 12:3

UTILITIES
Sales tax, exemption for utilities,

11:37

VANPOOL CREDIT
Corporation excise tax, 6:4

VENDING MACHINES
Sales tax, exemption for sales

through vending machines,
11:48

VENDOR AND PURCHASER
Appeal of Commissioner's determi-

nation, 11:26
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VETERANS
Property taxation, exemptions, 19:24-

19:31
Sales tax, exemption for motor

vehicles for disabled veterans,
11:49

VOID TAX
Property tax, contest of tax as void,

18:12

WAIVER AND ESTOPPEL
Penalties, waiver, 16:5

WASTE SERVICE
Sales tax, exemption for waste ser-

vice, 11:57

WATER CHARGES
Property tax, exemption for water

increases, 19:16

WEBSITES
Department of Revenue (DOR), 2:1;

13:1
DOR Online Service Center, 6:7;

13:1

WITHHOLDING
Personal income tax, 2:5
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