Index

A

ABUSIVE TAX SHELTERS
Taxpayer’s liability, gross valuation
statements, 7408:1

ABUSIVE TRANSACTIONS

Charitable gifts, partial interests,
measuring lives, 2522(c)(2)

Charitable remainder trusts,
642(a)(7)

Disallowance of deduction, transfers
not exclusively for charitable
purposes, 2055(e)(2):1

Short term trusts funded with
appreciated assets., 643(a)(7)

ACCOUNTING METHODS
Exempt status, 501(c)(3)
Passive activity rules, 469
UBTI, 512(a)(6)

ACCOUNTING PERIODS
Generally, 441, 441(e), 451

ACKNOWLEDGMENT

Charitable deductions, written
acknowledgment, 170(f)(8),
170(H)(12)(A)

ACTUARIAL TABLES

Pension plans, 417(e)(3),
430(h)(3)(A)

Value of remainders, reversions, life
estates, life insurance, joint
interests, and annuities

generally, 2031(a):1, 2031(a):4
gross estate
transferors dying after 1970,
2031(a):1
transferors dying before 1971,
2031(a):1
taxable gifts
gifts made after 1970, 2512(a):1
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ACTUARIAL TABLES—Cont’d
Value of remainders, reversions, life
estates, life insurance, joint
interests, and annuities—Cont’d
taxable gifts—Cont’d
gifts made before 1971,
2512(a):1

ADDITIONS TO TAX
Applicable rules, 6659
Payment with bad check, 6657
Understatement penalty, 6664

Valuation understatement, 6660,
6662, 6663, 6664

ADJUSTED GROSS ESTATE
See index heading GROSS ESTATE

ADJUSTED TAXABLE ESTATE
Defined, 2011(b):1

Used in computing credit for state
death taxes, 2011(b):1

ADJUSTED TAXABLE GIFTS

Inclusion in computation for estate
tax

citizens and residents, 2001(a):1,
2001(b):1

nonresident aliens, 2101(b):1,
2101(c):1

ADMINISTRATION EXPENSES
Interest on tax installments, 6601(j)
Investment advisory fees incurred by

trustees, deductibility of,
67(e)(1)
Marital gift, reduction for,
2056(b)(4)(B)
Necessity of expenditure, 2053(a)(2)
Reduced deductions
charitable gifts, 2055(a)
marital transfers, 2056(b)(4)
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ADMINISTRATION OF INTERNAL
REVENUE LAWS

Administrative review of decisions of
Secretary, 6406

Authority to bring civil action for
estate taxes, 7404:1

Collectors, suits against, 7423

Construction of title, 7806

Examination of books and witnesses
to determine liability, 7602

Frauds, expenses of detection, 7623

Interference with, fine or imprison-
ment, 7212

Internal revenue districts, establish-
ment, 7621

Oaths, authority to administer, 7622

Possessions of United States, 7651

Rules and Regulations promulgation,
retroactivity, 7805

Summons for third party, 7609

Witnesses, fees and costs for, 7610

ADMINISTRATIVE EXPENSES

See also index heading EXECUTOR AND
FIDUCIARY

Attorney fees, 2053(a):2

Costs not allowable, 2053(a):2

Executor’s commission, 2053(a):2

Funeral expenses, 2053(a):2

Inheritance taxes not deductible,
2053(a):2

Marital deduction, reduction for,
2056(c)(1):1

Miscellaneous costs, 2053(a):2

Non-probate property, 2053(b)

Will contest, 2053(c):1

ADMINISTRATOR

See index heading EXECUTOR AND FIDU-
CIARY

AIDING AND ABETTING
Understatement of tax, penalties,
6701
ALIMONY
Generally, 71
Definition, 71(b)
Inclusion in gross income, 71(a)
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ALIMONY—Cont’d
Termination on death requirement,
71(b)(1)(D)

ALTERNATE VALUATION
See also index headings GROSS ESTATE;
VALUE OR VALUATION
Oil and gas, 2032:2
Time limits, 2032(d)(2)

AMENDED RETURNS
Disclosing gifts, 6501(c)(9)

ANIMALS

Livestock, gain or loss on disposition
of property, 1033(a)

ANNUITIES
Generally, 2039(a)
Charitable gifts, partial interests,
measuring lives, 2522(c)(2)
Charitable guaranteed annuity
interests as deductions from
gross estate, 2055(e)(2):3
taxable gifts, 2522(c):4
Community property laws, interests
created by, 2039(d):1, 2517(c):1
Disallowance of deduction, transfers
not exclusively for charitable
purposes, 2055(e)(2):1
Employee annuities, taxation of,
403(b)
Exchange of annuity contracts, recog-
nition of gain or loss on, 1035
Exclusions
gross estate
generally, 2039
community property laws,
2039(d):1 (repealed)
individual retirement accounts,
2039(e):1
Retired Serviceman’s Family
Protection Plan, 2039(c):1
taxable gifts
generally, 2517
amount excluded, 2517(b):1

community property laws,
interests created by,
2517(c):1
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ANNUITIES—Cont’d
Exclusions—Cont’d
taxable gifts—Cont’d
Retired Serviceman’s Family
Protection Plan, 2517(a):1
Gift tax inclusions and exclusions,
2517(a):1, 2517(b):1, 2517(c):1
Gross estate inclusions and exclu-
sions, 2031, 2031(a):1, 2039
Gross income, items specifically
included in, 72(e)
Inclusions
gross estate, 2039(b), 2039(b):2
taxable gifts, 2517(a):1,
2517(b):1, 2517(c):1
Individual retirement accounts
excluded from gross estate,
spouse of decedent, 2039(e):1,
2503(d):1
Joint and survivor, QTIP rules, 2056,
2523
Limitations on exclusions, 2039(g):1
Lottery winnings, 2039(a)
Lump-sum distributions, 2039(f):1
(repealed)

Power of appointment in surviving
spouse, gross estate deduction,
2056(b):8

Public service officers, 2039(a)

Recognition of gain or loss on
exchange of annuity contracts,
1035

Retired Serviceman’s Family Protec-
tion Plan excluded from

gross estate, 2039(c):1
taxable gifts, 2517(a):1
Special rules, 3405
Survivor annuity
taxable gift, survivor annuity as,
2517(a):1
value, determining minimum pre-
sent value, 417(e)(3)

Valuation

estate tax purposes, 2031(a):1,
2039(b):1
gift tax purposes, 2512(a):1
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ANTENUPTIAL AGREEMENTS
Waiver of marital rights, claim

against estate, deductibility,
2043(b)(1)

ANTHRAX
Military personnel, 2201(b)

Victim of Terrorism Tax relief Act,
2201(c)

APPEALS
Generally, 7481 to 7987
See also index heading Tax COURT

APPLICABLE CREDIT AMOUNT
See index heading UNIFIED CREDIT

APPLICABLE RETAINED
INTEREST
Preferred interests in corporations
and partnerships, 2701(a):1

APPORTIONMENT OF ESTATE
TAXES

Marital gifts, allocation of tax to,
2056(a):2

ARMED FORCES
Additional estate tax
generally, 2011(d):1
exemption applicable to prisoners
of war, 2201:1
exemption when death results from
injury in combat zone, 2201:1
Anthrax, 692(d)(4)(B), 2201(b)
Basic estate tax, 2011(d):1, 2201:1
Charitable gift to veteran’s organiza-
tion, deductible, 2522(a):1
Combat. See index heading comBAT
AND TERRORISM
Exclusions from income
generally, 692 et seq.
death resulting from certain
attacks, 692(d)
military benefits
generally, 134
amount of exemption,
151(d)(5)(A)
death benefits, 134(b)(3)(C)
limits on modifications,
134(b)(3)
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ARMED FORCES—Cont’d
Exclusions from income—Cont’d
military benefits—Cont’d
qualified benefits, 134(b)(1)
minimum tax benefit, 692(d)(2)
non-exempt items, 692(d)(3)
Oklahoma City bombing, 2201(b)
Retired Serviceman’s Family Protec-
tion Plan, 2039(c):1, 2517(a):1
Special estate tax rate, 2201(b)

ARTWORKS
Exhibition, 2105(c):1
Loans, 2503
Valuation, 2031(a):3

ASCERTAINABLE STANDARD

General power of appointment,
exception, 2041:2

ASSESSMENT OF TAX

Abatements, 6404
Authority of Secretary

generally, 6201

established, 6202
Bankruptcy

immediate assessment, 6871

limitation period, suspension, 6872
Collection after assessment, 6502
Damages for instituting Tax Court

proceedings for delay, 6673

Limitation periods

generally, 6501

bankruptcy and receivership,

suspension, 6872
Limitations on, 6501
Method, 6203
Mode or time of, established by
Regulations, 6202

Penalties treated as tax, 6659
Receivership

generally, 6871

limitation period suspension, 6872
Record of, copy to taxpayer, 6203
Suits to restrain, 7421

ASTRONAUTS

Income, exclusions from, 101(i),
101(3i)(4), 692(d)(5)
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ASTRONAUTS—Cont’d
Qualified decedents, 2201(b)(3)

ATTORNEYS FEES
Awards, 7430
Information returns, 6039(f)

AUTOMOBILES
See index heading MOTOR VEHICLES

B

BASIC ESTATE TAX
See also index heading ARMED FORCES
State death taxes
computing, 2011(d):1
maximum credit for, 2011(d):1,
2011(e):1

BASIS ADJUSTMENTS

Disposition of property, gain or loss
on, 1016

BASIS STEP-UP
Fair market value limit, 2022(d)(2)

Income in respect of a decedent,
2022(f)

Increased basis allocation, 1022(b),
1022(b)(2), 1022(b)(2)(B)

Marital property, 2040(b)(1)

Nonresidents, 2040(b)(3)

Property acquired from a decedent,
generally, 1014, 1014(f), 1022

Special rules, 2022(d)

Spousal property, 2022(c)

BELOW MARKET LOANS
Interest rules, 7872

To a qualified continuing care facility,
7872

Under continuing care contract, 7872

BENEFICIARIES OF ESTATE
Information statement, 6034A:1

BONDS
See also index heading SECURITIES

Extension of time for payment of tax,
security for payments, 6165

Valuing, 2031(a):1, 2103:1
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BOOKS AND RECORDS

Examination to determine tax
liability, 7602

Fees and costs for witnesses, 7610

Production of, failure, after sum-
mons, 7210

Relating to property subject to levy,
6333

Special procedures for third-party
summonses, 7609

Willful failure to keep as misde-
meanor, 7203

BUILT-IN GAIN
Charitable deductions, 170(e)(1)(A)
Stock valuation, discount
estates, 2031(b)
gifts, 2512(a)

BUY-SELL AGREEMENTS
Valuation, 2031(a):2

C

CALENDAR QUARTER
Defined, 2502(b):1
Gift tax paid, computation, 2102(c):1

CANCELLATION OF DEBT (COD)
Corporate debt, indirect gift, 2503(b)
Estate beneficiaries, 1

CAPITAL GAINS

Business property, using as residence,
1231
Charitable deductions, 170(e)
Charitable remainder trusts, 664(b)
Distributable net income capital gains
excluded from, 643(a)(3)
Holding period, inherited property,
1223(11)
Income defined, 643(b)
Maximum capital gains rates
generally, 1(h) et seq.
calculation of tax, 1(h)(1)(A)
dividends, 1(h)(11)
5% rate bracket, 1(h)(1)(B)
Ordinary vs capital, 1235

Residence, using business property
as, 1231
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CASUALTY (THEFT OR FIRE)
LOSSES
Deductions

losses during settlement of estate,
2054:1

not allowed if reflected in alterna-
tive valuation, 2032:2

CHARITABLE BEQUESTS
Reformation, 2055(e)(3):1, 2522(c):2

CHARITABLE CONTRIBUTIONS
Trade or business, 162(b)

CHARITABLE DEDUCTIONS
Generally, 170, 25221

Acknowledgment, written
acknowledgment, 170(f)(8),
170(6)(12)(A)

Allocation to donor’s tax years,
170(m)(4)

Allowance of deduction, 170(a)

Built-in gain, 170(e)(1)(A)

Capital gain property, 170(e)

Certification of sale,
170(f)(12)(A)(iii),

170(H)(12)(A)(v),
170(£)(12)(A)(vi)

Charitable organization, foreign
corporation, 2055(a):1
Child care, 2055(a):1, 2522(a):1
Completed gift period,
170(0)(3)(A) ()
Conservation easements, 170(h)
Contribution base defined,
170(b)(1)(H)
Copyrights, 170(e)(1)(B)(iii), 170(m)
Definition of charitable contribution,
170(c)
Donor advised funds, contributions
to, 170(f)(18)
Educational purposes
generally, 2055
child care, 2055(a):1
Estate tax purposes
generally, 2055(a):1
actual distribution under state court
decree, 2055(e)(2):1
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CHARITABLE DEDUCTIONS
—Cont’d
Estate tax purposes—Cont’d
adjustments to credit
foreign death taxes, 2014(b):3
gift taxes paid to account for
charitable transfers,
2012(a):3, 2012(b):1
tax paid on prior transfers,
2013(c):1
administrative expense paid from
postmortem income, 2051:1,
2055(e)(2):1
amendment of pre-1978 wills and
trusts to conform deductible
interests, 2055(e)(3):1
amount reduced by death tax pay-
ment, 2011(e):1, 2053(d):1,
2055(¢c):1
copyright and work of art treated
as separate property,
2055(e)(4):1
disallowance in certain cases
generally, 2055(e)(1):1
exception for work of art and its
associated copyright,
2055(e)(4):1
reformation, 2055(e)(3):1
easements in real property, transfer
of, 2055(f):1
generation-skipping transfers,
2602(c):1
gifts to or for benefit of United
States, 2055(f):1
gift tax credit, reduction in value of
gift, 2012(b):1
gift within three years of
decedent’s death, 2035(c):1
impact of state court settlement,
2055(a):1
intent of testator, 2055(a):1
limitations
generally, 2055(e)(1):1
credits for state death taxes,
2011(e):1
nonresident transfers, 2106(a):2,
2106(b):1
optional date of valuation, 2032:2
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CHARITABLE DEDUCTIONS
—Cont’d
Estate tax purposes—Cont’d
powers of appointment, 2055(b):1
presently ascertainable, 2055(a):1
qualified contribution of a work of
art less its copyright,
2055(e)(4):1
reformation of governing instru-
ment, 2055(e)(3):1
transfers considered as deductible
interests
generally, 2055(e)(2):1
charitable lead trusts,
2055(a)(3):1
guaranteed annuity interest,
2055(e)(2):3
pooled income fund,
2055(e)(2):2
remainder interests
farm, 2055(e)(2):2
personal residence,
2055(e)(2):2
remainder trust, 2055(e)(2):2
undivided portion of decedent’s
entire interest, 2055(e)(2):2
unitrust interest, 2055(e)(2):4
transfers not exclusively for
charitable purposes,
2055(e)(2):1
valuation of gift
generally, 2031(a):1, 2032:2,
2055(d):1, 2055(e)(2):1
optional date, 2032:2
Exclusions
bona fide sale, consideration given,
2043:1
retirement benefits, 2039(g):1
Fractional gifts, 170(0), 170(0)(2)
Gifts or bequests to Secretary of the
Treasury, 2055(a):1
Gift tax purposes
generally, 2522
citizens or residents, 2522(a):1
copyright and work of art, separate
property treatment, 2522(c):2
disallowance in certain cases
generally, 2522(c):1, 2522(c):7
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CHARITABLE DEDUCTIONS
—Cont’d
Gift tax purposes—Cont’d
disallowance in certain cases
—Cont’d
exception for a work of art and
its copyright, 2522(c):2
exemption of certain gifts to or for
benefit of United States,
2522(e):1
extent limited to gifts in total
amount of gifts, 2524:1
nonresidents, not citizens,
2522(b):1
qualified contribution of a work of
art less its copyright,
2522(c):2
requirements, 2522(a):1
transfers considered as deductible
interests
generally, 2522(c):2
charitable lead trusts,
2055(e)(3):1
guaranteed annuity interest,
2522(c):4
pooled income, 2522(c):3
remainder interests
farm, 2522(¢):3
personal residence, 2522(c):3
remainder trust, 2522(c):3
undivided portion of donor’s
estate in trust, 2522(c):3
unitrust interest, 2522(c):5
transfers not exclusively for
charitable purposes
gifts made after July 31, 1969,
2522(c):2
gifts made before August 1,
1969, 2522(c):6
Intellectual property,
170(e)(1)(B)(iii), 170(m)
Motor vehicles, 170(f)(12)
Ordinary income, 170(e)
Ownership, complete ownership
requirement, 170(0)(1)(A)
Patents, 170(e)(1)(B)(iii), 170(m)
Penalty tax, 170(0)(3)(B)
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CHARITABLE DEDUCTIONS
—Cont’d

Possession and use of property by
donee, 170(0)(3)(A)(ii)

Post-death developments, reduction
for, 170(0)(3)(A)(iii)

Prepayment to beneficiary of
charitable lead trust, 2522(c):2

Qualified conservation contributions,
170(b)(1)(E)

Qualified contribution defined,
170(m)(8)

Recapture of depreciation on disposi-
tion, 170(e)(7)

Recordkeeping rules, 170(f)(17)

Reduction for post-death develop-
ments, 170(0)(3)(A)(iii)

Reduction of charitable deduction,
170(e)(1)

Sale by donee, 170(f)(12)(A)(ii),
170(f)(12)(A)(iii),
170(£)(12)(A)(v),
170(F)(12)(A)(vi)

Transfers not exclusively for
charitable purposes

conservation easements,
170(h)(5)(A)

settlement of will contest, amount
deductible, 2055(e)(2):1

Valuation

ascertainable at date of death,
2055(a):1

estate tax purposes, above

fractional gifts, 170(0)(2)

subsequent gifts, 2055(g)

CHARITABLE GIFTS
Exclusions from gross income, 163
Expenses charged to, 2055(a)
Partial interests, measuring lives,
2522(¢c)(2)
Secretary of the Treasury, 2522(a):1

S tax treatment, shareholders,
1367(a)(2)(B)

CHARITABLE REMAINDER
ANNUITY TRUST (CRAT)

Generally, 664(d)(1)
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CHARITABLE REMAINDER
TRUSTS

Abusive transactions, 642(a)(7)

Character of distributions, 664(b)

Disabled persons, 664

Flip trusts, 664(c)

Measuring life, ill persons,
2055(e)(2)

Net income makeup charitable
remainder trusts, 642(d)(3)

Required distributions, 664(d)(1)(A)

Time for payments, 664(a)

UBTI, 664(c)

Unitrusts, conversion, 664(d)(2)

Valuation tables, 642(c)

CHARITIES

Disclosure of information by IRS,
6104, 6104(c)

CHECKING ACCOUNTS

Joint ownership, unauthorized gifts,
2031(a)

CHECKS
Uncashed, gross estate inclusion,
2031(a)

CHILDREN
Adopted or half-blood, generation-
skipping transfers (or trusts),
2613(f):1 (repealed)
Bequests to, as deduction from gross
estate, 2057:1 (repealed)

Child-support obligations, settlement
of not taxable gift, 2516:2

Foreign child, deduction for, 152

Kiddie Tax, 1(g)

Orphan’s deduction, children defined
for purposes of, 2057:1
(repealed)

Substantial restriction on transfer,
2503(c):1

Transfers to minors not future
interests, 2503(c):1

CITIZEN
See also index heading EXPATRIATION

Credit for foreign death taxes paid,
2014(a):1
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CITIZEN—Cont’d
Defined, 2208:1
Half-and-half rule for marital joint
property, 2040(b)(1)
Recently abandoned citizenship,
2501(a)(3)(A)
Residents of possession
considered citizens
for estate tax, 2208:1, 2209:1
for gift tax, 2501(b):1
considered not citizens
for estate tax, 2209:1
for gift tax, 2501(c):1

CLAIM OF RIGHT

Recovery of tax restoration under
claim of right, 1341

CLAIMS AGAINST ESTATE
Contingent claims, 2053(a)(3)
Post-death developments, 2053(a)(3)
Stolen property, 2053(a):2

CLERGY
Housing, exclusion of, 107

CLOSELY HELD BUSINESS
See also index heading FarRMS
Definition, 6166(b)
Extension of time
credit for state death taxes claims,
2011(c):1
estate tax payment, alternate exten-
sion, 6166, 6166A (repealed)
Gifts, valuation of, 2512(a)
Installment payment, 6166
Not-readily tradable stock,
6166(b)(8)(B)
Portfolio discount, 2512(a)
Valuation in gross estate, 2032A(a):1

CLOSELY HELD STOCK
Capital gains tax, effect, 2031(a):2

COLLECTION OF TAX
See also index heading LIEN FOR TAXES
After assessment, 6502
Authority
generally, 6301
civil action for estate taxes, 7404:1
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COLLECTION OF TAX—Cont’d
Bond to stay collection, review of
Tax Court decision, 7485

Failure to collect, penalty, 7202
Interest on
generally, 6601
abatement of, 6404:2
Levy
generally, 6502
jeopardy cases, 6331:3
Liens. See index heading LIENS FOR
TAXES
Limitations on, 6501 to 6530
Notice and demand, 6303
Penalties
failure to collect, 7202
treated as tax, 6659
Possessions of United States, 7651
Salary and wages, 6331:4
Seizure and sale of property
generally, 6331 to 6344
certificate of sale
generally, 6338:1
legal effect of, 6339:1
due process hearing, 6330
exempt property
generally, 6334
appraisal, 6334
expenses of, 6341
levy and distraint, 6331
minimum price, 6335:2
perishable goods, 6336
production of books, 6333
real property
acquired by United States,
administration
generally, 7506
life insurance and endow-
ments, special rule,
6332:2
records of sales, 6340
redemption, 6337
release of levy, 6343
sale by United States of personal
property, 7505
surrender of property subject to
levy, 6332
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COLLECTION OF TAX—Cont’d
Seizure and sale of property—Cont’d
record of sale, 6340:1
redemption of property seized,
6337:1
sale of seized property, 6335
tax court review, 6330(d)(1)
Suits to restrain, 7421
Tax Court bond, collection stay pend-
ing review, 7485
Time, 6302

COLLEGE ENDOWMENT TAX
Donor advised funds, 4968

COLLEGES AND UNIVERSITIES
Donor advised funds, 4968(a)

COMBAT AND TERRORISM
Generally, 2201, 7508
Anthrax attacks, 692(d)(4)(B)
Death resulting from certain attacks,
692(d)
Extension of time to file return,
6161(a)(1)
Income, exclusions from, 101(i),
101(3)(1), 692 et seq.
Minimum tax benefit, 692(d)(2)
Non-exempt items, 692(d)(3)
Oklahoma City bombing,
692(d)(4)(A)
Postponement of specific acts,
7508(a)(1)
Qualified decedents, 2201(b)
Rate schedule
generally, 2201(c)
alternate available, 2201(a)
special estate tax rate schedule,
2201(b)
September 11, 2001, 692(d)(4)(A)
Specified terrorist attacks, 692(d)(4)
et seq.
Time disregarded, 7508(a)

COMMUNITY PROPERTY
Gift tax affected by

conversion into separate property,
2523(f):2 (old)
marital deduction, 2523(f):1 (old)

Index-9



Law oF FEDERAL EstaTE AND GIFT TAXATION

COMMUNITY PROPERTY
—Cont’d
Gift tax affected by—Cont’d
survivor’s annuity as taxable gift,
2517(c):1 (old)
Gross estate affected by
adjustment for decedent dying
after 1976, 2056(c):6 (old)
before 1977, 2056(c):5 (old)
conversion into separate property,
2056(c):7 (old)
exemption for interest in annuity,
2039(d):1 (old)
expectant interests not categorized
as, 2056(c):4 (old)
life insurance proceeds, 2042:1
(old)
marital deduction
generally, 2056(a):1
calculation, 2056(c):2 (old),
2056(c):4 (old)
spouse’s annuity, 2039(d):1 (old)
Life insurance, policy ownership,
2042:3

COMPROMISES
Authorization, 7122

CONSERVATION EASEMENTS
Basis, 1014(a)(4)
Charitable deductions, 170(h)
Deduction, estate
generally, 2031(c)
distance requirement,

2031(c)(8)(A) ()

CONSIDERATION

Gross estate, inclusion of transfers
for insufficient consideration,
2043

Life estate transfers, 2036(a):4

Marital property rights, waiver as,
2043(b)(1)

Remainder, sale with retained life
estate, 2036(a):4

CONSTITUTIONAL ISSUES
Estate tax rate, 2001
Net gift rules, 2035(b)
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CONSTRUCTIVE RECEIPT
Decedent’s pre-death income, 451
Deferred compensation, 409A(a)

CONTEMPLATION OF DEATH
See also index heading TRANSFERS
MADE WITHIN THREE YEARS OF DEATH
Historical background, 2035(a):1,
2035(a):2
Repeal of inclusion rules by ERTA,
2035(d):1

CONTINGENT CLAIMS
Valuation, 2053(a)(3)

COPYRIGHTS

Charitable deductions,
170(e)(1)(B)(iii), 170(m)

CORPORATIONS

Debt forgiveness, indirect gift,
2503(b)

Defined, 7701

Foreign corporations. See index
heading FOREIGN CORPORATIONS

S corporations and their shareholders.
See index heading s TAX TREAT-
MENT

CREDITS AGAINST TAX

See also index headings FOREIGN DEATH
TAXES; GIFTS AND GIFT TAX;
NONRESIDENTS NOT CITIZENS; PRIOR
TRANSFERS; REMAINDERS OR REVER-
SIONARY INTERESTS; STATE DEATH
TAXES; UNIFIED CREDIT

Generally, 2012

Expatriates, 2107(c):1

First-time homebuyer’s credit, 36

Foreign death taxes, 2014

Gifts made one-half by spouse,
2012(c):1

Gift tax, credit for, 2012

Homebuyers, first-time homebuyer’s
credit, 36

Lifetime exemption repealed, 2010:1,
2521

Limitation on credits, state death

taxes, charitable transfers,
2011(e):1
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CREDITS AGAINST TAX—Cont’d
Nonresidents. See index heading
NONRESIDENTS NOT CITIZENS
Pooled income funds, 642(c)
Prior transfers, taxes paid on, 2013
Recovery of taxes claimed as credit,
2016
Remainders or reversionary interests,
death taxes paid on, 2015
State death taxes, 2011
State or foreign taxes
generally, 2011
recovery of, claimed as credits,
2016
remainders or reversionary
interests, 2015:1

Toiyabe National Forest, transfers to,
2012:2

Transfers before 1977, 2012(a):1

Usufruct with no value, effect,
2013(b):1

CRIMES
Attempt to evade tax, 7201
Attempt to interfere with administer-
ing tax laws, 7212
Fraud and false statements, 7206
Fraudulent documents, 7207
Obstruction of justice, 7206(a)
Payment of tax, willful failure, 7203
Records, willful failure to keep, 7203
Tax, attempt to evade, 7201
Willful failure to collect or pay over
tax, 7202
Withholding statements, false or
fraudulent, 7204
CRIMINAL PROSECUTIONS
Compromise of, 7122
Limitation periods, 6531

CRYPTOCURRENCY
Gross income, 72(t)(3)(B)

D

DEATH BENEFITS
Exclusion of, 101 et seq.,
134(b)(3)(C)
Tax Cuts and Jobs Act, 101(f)(5)
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DEATH TAXES
See index headings FOREIGN DEATH
TAXES; REMAINDERS OR REVERSION-
ARY INTERESTS; STATE DEATH TAXES

DECLARATORY JUDGMENT
Gifts, declaratory judgment regarding
value of, 7477

DEDUCTIONS
See also index headings CHARITABLE
DEDUCTIONS; COMMUNITY PROPERTY;
FOREIGN DEATH TAXES; MARITAL
DEDUCTION; NONRESIDENTS NOT
CITIZENS; RETIREMENT SAVINGS;
STATE DEATH TAXES
Generally, 2053 to 2057
Administrative expense
generally, 2053(a):1, 2053(a):2,
2053(b):1
source of payment of, 2053(a):1
Allowed generally, 2051:1
Bequests to minor children, 2057:1
Burden of establishing proper amount
of deduction, 2053(a)
Business interest deduction, 163(j)
Charitable
contributions, trade or business,
162(b)
deductions. See index heading
CHARITABLE DEDUCTIONS
transfers, state and foreign death
taxes, 2053(d):1, 2055(c):1
Claim against estate, antenuptial
agreements, 2043(b)(1)
Claims against estate, 2053(a):2
Consideration for claim against
estate, 2053(a):2
Death taxes, charitable transfers,
2053(d):1, 2055(c):1
Disallowance of deduction
generally, 276(a)
transfers not exclusively for
charitable purposes,
2055(e)(2):1
Estate tax deductions, 691(c)
Expenses, indebtedness and taxes
against estate, 2053(a):1,
2056(a):1

Index-11
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DEDUCTIONS—Cont’d

Expenses on sale of decedent’s resi-
dence, 2053(a):2

Family-owned business interests,
2057

Fines and penalties, 162(f)

Foreign child, deduction for, 152

Foreign death taxes, credit, 2014

Income tax deductions, 691(b)

Inheritance taxes, 2053(a):2

In-kind distributions, 651

Interest, business interest deduction,
163(j)

Interest on refunded deficiency,
2053(a):2

Investment advisory fees incurred by
trustees, 67(e)(1)

Losses from casualty or theft, 2054:1

Marital deduction. See index heading
MARITAL DEDUCTION

Medical insurance, 223

Miscellaneous expenses, deduction
removed, 67(g)

Nonresidents, burden of establishing
deductions, 2106(a)(1)

Orphan’s deduction, 2057:1

Penalties and fines, 162(f)

Pooled income funds, 642(c)

Postdeath payment on decedent’s
guarantee, 2053(a):2

Postmortem interest expense,
2053(a):2

Retirement contributions, employer’s
deduction for, 404

Spouses. See index heading spousEs

State death taxes, credit, 2011

State law, effect, 2053(a):2

S tax treatment, tax items of
shareholders, 1366(d)

Trade or business charitable contribu-
tions, 162(b)

Trust expenses, 2053(a):2

2% floor for itemized deductions, 67

Unpaid gift tax, 2053(c):2

Will contest, 2053(c):1

DEEMED TRANSFEROR

See also index heading GENERATION-
SKIPPING TRANSFERS OR TRUSTS

Index-12

DEEMED TRANSFEROR—Cont’d
Defined, 2612:1
Nonresident, 2614(b):1

DEFERRED COMPENSATION
Accrued benefits, 404(a)
Beneficiaries other than individuals,

408(d)(3)(C)()(X)
Beneficiary of employee’s trust, tax-
ability of, 402
Constructive receipt, 409A(a)
Employee annuities, taxation of,
403(b)
Employer’s deduction for retirement
contributions, 404
Expatriation, tax effects of, 877A(d)
Individual retirement accounts, 408
et seq.
Marital property, 1041(a)
Retirement plans, generally, 401
Roth IRAs, 402A, 408A
Stock options, 421 et seq.

DEFICIENCIES
Bond to stay, pending review, 7485
Definition, 6211
Determination, 6211, 6214
False or fraudulent returns,
6229(c)(1)
Interest on, 6621(a)
Jeopardy assessments
generally, 6861 to 6863
review of, 7429
Notice, 6212
Petitions to Tax Court, 6213
Rescinded, effect of, 6212:1
Restrictions, 6213
Seriously delinquent tax debt, 6212:2

DELINQUENT TAX DEBT
Deficiencies, 6212:2

DISABLED PERSONS
Charitable remainder trusts, 664

DISCLAIMER AND
RENUNCIATION

Generally, 2518
Effect against tax lien, 2518(a):1
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DISCLAIMER AND
RENUNCIATION—Cont’d
Generation-skipping transfers,
2614(c):1
Gift tax, transfers subject to,
2511(a):1
Gross estate, 2046
Interest distinct in decedent’s will,
2518(a):1
Joint interests, 2518(b)(2)(A):1
Joint property, 2518(a)
Marital property, 2518(b)(2)(A)
Power of appointment
estate tax purposes, 2041:5
gift tax purposes, 2514:5
Relation back, transfer pre-dating gift
tax, 2501(a):1
State law, effect, 2518(b):1
Tax lien, effect on, 2518(a)
Timeliness of qualified disclaimer,
2518(a):1
Trustees cannot disclaim their pow-
ers, 2518(b):1
Written transfer of entire interest,
2518(a):1

DISCLOSURE
Charities, disclosure of returns, 6104,
6104(c)
Gifts
amended returns, 6501(c)(9)
limitations period, 6501(c)(9)
what constitutes, 2504(c)

DISCOUNTS
Built-in gain
estate valuation, 2031(b)
gifts, 2512(a)
Family partnerships, 2703(a)(2)
Gross estate, future tax incidents,
2031(a):6
Minority ownership, special use
property, 2032A(2)
Valuation of estate, effect, 2031(a):2

DISTRIBUTABLE NET INCOME

Capital gains excluded from DNI,
643(a)(3)
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DISTRIBUTIONS FROM ESTATES
AND TRUSTS
In-kind distributions, 651
Spouse’s elective share, 663(a)(1)

DIVIDENDS

Inclusion in gross estate, alternative
valuation date, 2032:2
Income defined, 643(b)

DIVORCE
Transfers incident to divorce,
1041(a)(2), 2516

DOCUMENTS

False filings, penalties for, 7207

Filing, time for performance, 7503

Fraudulent or false statements,
felony, 7206

Mailing as timely filing, 7502

Receivers and trustees, notice of
qualification, 6036

Signatures, 6061 to 6064

Verification, 6065

DONOR ADVISED FUNDS
College Endowment Tax, 4968

Retirement, excess contributions, tax
on, 4973

DOWER OR CURTESY INTEREST
See also index heading spoUSEs
Inclusion in gross estate, 2034:1

Relinquishment of not consideration,
2043:1

DUTY OF CONSISTENCY
Taxpayers, 2032A(d)(1):3

E

ECONOMIC RECOVERY TAX ACT
OF 1981
Annuity provisions changed
estate tax, 2039(c):1
gift tax, 2517(b):1
Basis of transferred property
farm, etc., real property,
2032A(e):1
gifts made within three years of
death, 2035

Index-13
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ECONOMIC RECOVERY TAX ACT
OF 1981—Cont’d
Charitable deduction rule changes
work of art separated from copy-
right
estate tax, qualified contribution,
2055(e)(4):1
gift tax, qualified contribution,
2522(c):2
Community property
estate tax marital deduction,
2056(a):1
gift tax rules, 2056(c):4 (old),
2523(f):1 (old)
Disclaimer rule changes, 2518(a):1
Estate tax reduction

effect on filing requirements,
6018:1

tax rate reduction, 2001(c):1
unified credit increase, 2001(c):1

Extension for paying estate tax on
certain property, 6166A
(repealed), 6166(a):1, 6166(g):1,
et seq.

Gifts within three years of decedent’s
death, noninclusion in gross
estate, 2035(d):1

Gift tax exclusion changes

educational or medical expenses,
2503(e):1

increased annual per-donee exclu-
sion, 2503(b):1

Gift tax filing requirements, 6075:1

Interest rate determination, 6621(a)

Joint interests in property and the
estate tax marital deduction,
2040(b):1, et seq.

Marital deduction increased,
2056(a):1

Orphan’s deduction repealed, 2057:1
(repealed)

Penalty for failure to pay gift tax,
6653:4

Property used in farming or other
trades or businesses

acquired from the decedent, new
rule, 2032A(e):5

Index-14

ECONOMIC RECOVERY TAX ACT
OF 1981—Cont’d
Property used in farming or other
trades or businesses—Cont’d
active management as material
participation, 2032A(b):1,
2032A(e):1
continued qualification of
exchanged property,
2032A():1
increase in amount reducible,
2032A(a):1
material participation requirement
eased, 2032A(b):1,
2032A(e):1
member of family redefined,
2032A(e):1
present interest in a discretionary
trust, 2032A(g):1
qualified use recapture period
reduced, 2032A(c):1
qualified woodlands, new special
rules, 2032A(e):6
recapture period extended,
2032A(h):1
special election for replacement
property repealed,
2032A(h):1
special use valuation, late election
allowed, 2032A(d):1
valuation of farm property, net
share rental method,
2032A(e):2
Recapture of property, marital deduc-
tion permitted
inclusion in gross estate
generally, 2044:1
right of recovery for tax, due
from heir, 2207A(a):1
transfer of property, taxable gift
generally, 2519:1
right of recovery for tax,
transferee receiving prop-
erty, 2207A(b):1
Restriction on release of tax return
information, 6103:1

EDUCATIONAL SAVINGS PLANS
Gift consequences, 529
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EDUCATION EXPENSES
See index heading TurTion

EFFECTIVE DATE
Applicability of revenue laws, 7851

EQUITABLE ESTOPPEL
Traditional elements, 7432:2

EQUITABLE RECOUPMENT
Tax Court authorized to apply doc-
trine, 6511:1
Tax Court jurisdiction, 2001

ESOPs

Estate tax, assumption, 2210:1,
6018:1, 6166(k):1

Excise tax on, 4978A

Marital deduction reduced, 2057:1

Qualified proceeds from qualified
sales, 2057(d)

Sale of employer-securities to,
2057:1

ESTATE TAX

See also index headings ADJUSTED
TAXABLE GIFTS; ANNUITIES; ARMED
FORCES; CREDITS AGAINST TAX;
DOWER OR CURTESY INTEREST; JOINT
INTERESTS,; LIFE INSURANCE; MARITAL
DEDUCTION; NONRESIDENTS NOT
CITIZENS; POWERS OF APPOINTMENT;
RESIDENTS OF POSSESSION; REVOCA-
BLE TRANSFERS; SPOUSE; TAXABLE
ESTATE; TRANSFERS MADE WITHIN
THREE YEARS OF DEATH; TRANSFERS
TAKING EFFECT AT DEATH; TRANSFERS
WITH RETAINED LIFE ESTATE

Adjusted taxable gifts, 2001(a):1,
2001(b):1

Annuities, 2039

Armed Forces, 2011(d):1

Attributable estate tax, amount of,
691(c)(1)(A)

Authority to bring civil action for,
7404:1

Charitable deduction

administrative expense paid from
income, 2051:1, 2055(e)(2):1
distribution by state court decree,
2055(e)(2):1
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ESTATE TAX—Cont’d
Charitable deduction—Cont’d
gift within three years of death,
2035(c):1
impact of state court settlement,
2055(a):1
intent of testator, 2055(a):1
presently ascertainable, 2055(a):1
Computation of, 2001(b):1,
2001(d):2
Constitutionality of estate tax, 2001
Coordination of Sections 2035 and
2513, 2001(d):2
Credits. See index heading creDITS
AGAINST TAX
Credits to estate tax
foreign death taxes, 2014
gift taxes, 2012
nonresidents, 2102
prior transfers, taxes paid on, 2013
state death taxes, 2011
unified credit, 2010
Deductions, 691(c)
Deferral from payment, interest in
holding company, 6166(b)(8):1
Deferral not available, passive assets,
6166(b)(9):1
Disclaimer or renunciation,
2001(b):1
Donor advised funds, contributions
to, 2055(e)(5)
Dower or curtesy interests, 2034
Estate tax paid by spouse within 3
years of death, deduction,
2001(d):2
50 percent maximum rate, phase in,
2001(c):1
Filed when gross estate exceeds
$175,000, 6018
Gift loans, valuation, 2031(a):1,
2503(a):1
Gifts within three years of death,
charitable deduction, 2035(c):1
Gift tax paid by spouse, deduction,
2001(d):1
History of, 2001(a):1
Imposition of tax, 2001(a)
Joint interests, 2040

Index-15
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ESTATE TAX—Cont’d
Liability for payment, 2002
Lien for taxes, 6321:1, 6324A,
6324(a)
Life insurance proceeds, 2042:1

Marital deduction. See index heading
MARITAL DEDUCTION
Maximum rate, 2001(c)(2)(A)
Nonresidents not citizens, tax
imposed, 2101(a):1
Payment, extension of time,
6161(a)(2)
Payment, installment basis
deferred payments, 6166(g):1
full payment rule, 6166(a):1

Payment before distribution of estate,
2205:1

Payment by ESOP, 2210:1, 6018:1,
6166(Kk):1

Phase-out of graduated rates,
2001(c)(2)

Powers of appointment, 2041

Prior interests, 2044:1, 2045:1

Property in which decedent has inter-
est, 2033:1

Qualified state tuition plans,
529(c)4)(B)

Rate of tax imposed, generally, 2001

Rate schedule, 2001(c)

Recovery

generally, 2207B
state or foreign taxes claimed as
credit, recovery of, redetermi-
nation of estate tax, 2016:1
Reductions, scheduled, 2001(c)(2)(B)
Refund claims, 6402:2

Resident of possession, 2208:1,
2209:1
Retained life estate
portion needed to support spouse,
2036(a):1
possession and enjoyment,
2036(a):1
power to replace independent
corporate trustee, 2036(a):2

reserved right of occupancy,
2036(a):1

Index-16

ESTATE TAX—Cont’d
Retained life estate—Cont’d
valueless note with no intention to
collect, 2036(a):1
voting rights for transferred shares,
2036(a):3
Returns
automatic extension of due date,
6081(a)
requirement, 645(b)(2)(A),
645(b)(2)(B)
time for filing, 6075(a)
Revocable transfers, 2038(a): 1
Right of recovery for tax
gross estate determination, marital
deduction property,
2207A(a):1
multiple recipients, 2207A(c):1
penalties and interest, 2207A(d):1
Taxable estate, 2051
Tentative gift tax, pre-1977 gifts,
2001(b)(2)
Transferee liability, 6324(a):1
Transfers for insufficient
consideration, 2043:1
Transfers made within three years of
death, 2035
Transfers taking effect at death, 2037
Transfers with retained life estate,
2036
Transfers with retained life estate,
determination of estate tax, 2210
Unified credit against, 2010:1
Unified transfer tax, 2001(a):1
Valuation, multiple legatees,
2512(a):1

ESTATE TAX RETURNS
Acceleration of payment, 6166(g):1
After 1981, 6018
Closely held business, for purpose of

extension
acceleration of payment,
6166A (h):1 (repealed)
date for payment of installment,
6166A(e):1 (repealed)
interests in two or more closely
held businesses, 6166A(d):1
(repealed)
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ESTATE TAX RETURNS—Cont’d
Closely held business, for purpose of
extension—Cont’d
proration of deficiency to install-
ment, 6166A(f):1 (repealed)
Section 6166(a)(1), 6166A(c):1
(repealed)
transitional rules, 6166A(1):1
(repealed)
undistributed net income of estate,
6166A:2 (repealed)
withdrawal of funds, 6166A:1
(repealed)
Filing requirements changed by
reducing tax, 6018:1

Interest, where time has been
extended, 6166(f):1

Nonresident aliens, 6018

Returns, items to be listed on, 6018
Rules phase-in period, 6018

Time, extensions for filing

estate consists largely of closely
held business, 6166(a):1

value of reversionary or remainder
interest in property, 6163(a):1

EXCISE TAXES

Charitable organizations, private ben-
efit from, 4958

Donor advised funds, 4945(h)

Expenditure responsibility, 4945(h)

Generally deductible, 2053(c):2

Improper investments, 4944

Lobbying influencing legislation,
4945(a)

Mandatory distributions, 4942

Private foundations, 4940

Qualifying distributions, 4942(g)

Self-dealing, 4941

Taxable expenditures, 4945

EXECUTOR AND FIDUCIARY

Commission deductible as
administrative expense,
2053(a):2

Defined, 2002:1, 2203, 2203:1

Discharge of liability

generally, 2204, 2204(a):1
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EXECUTOR AND FIDUCIARY
—Cont’d
Discharge of liability—Cont’d
fiduciary other than executor,
2204(b):1
Joint returns, executor’s discretion,
6013
Liability
apportionment to inherited
interests, 2002:4
estate tax, liability for, 2002,
6901(a)(1)(B)
interest, liability for tax, 2002:3
refund taxes claimed as credit,
2016:1
under alternate valuation, 2032:1
unpaid gift tax, 2502(d):1
Life insurance beneficiaries, right to
recover from, 2206, 2206:1,
2207:1
QTIP election
discretion, 2056(b)(7)(B)(ii)
liability for estate tax,
6901(a)(1)(B)
Reimbursement, right to seek, 2207:1

EXPATRIATION

Citizens or residents of United States
living abroad, 911

Credit against tax on gross estate,
2107(a), 2107(c):1, 2501(a)(3)

Deferred compensation, 409A

Definitions, 877A(g)

Exceptions for loss of citizenship,
certain causes permitted,
2107(d):1

Gifts and bequests from expatriates,
2801

Gift tax effect, 2501(a):1

Gross estate determination,
2107(b):1

Housing cost amount, 911(c)(1)

Presumption of tax avoidance,
2107(a)(2)

Restrictions, 877

Tax avoidance

generally, 2107, 2107(a):1
burden of proof, 2107(e):1
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EXPATRIATION—Cont’d

Tax effects of expatriation, generally,

877A

Unified credit, 2107(a):1, 2107(c):1

EXTENSION FOR PAYMENT OF
TAX
Generally, 6161
For detailed treatment see index
heading PAYMENT OF TAX

EXTRAORDINARY PAYMENT
RIGHT
Valuation, 2701(a):3

F

FAMILY BUSINESS ASSETS
Exclusion from estate, 2033A

FAMILY OWNED BUSINESS
Deduction for, 2057
Termination, 2057(j)

FAMILY PARTNERSHIPS
Discounted value, 2703(a)(2)
Taxable gifts, contribution of prop-

erty to family limited partner-
ship, 2503(a)

FARMS

Acquired from the decedent, new
rule, 2032A(e):5

Active management as material
participation, 2032A(b):1,
2032A(e):1

Actual use value, 2032A(a):1,
2032A(e):2

Bond in lieu of personal liability for

additional tax, 2032A(c):2,
2032A(e):4

Community property, held as,
2032A(b):2

Community property, qualified real
property as, 2032A(e):10

Comparable rents, 2032A(e)(7)(A)(i)
Continued qualification of exchanged

property, 2032A(i):1

Credit for additional tax imposed by

Section 2032A, 2013(f):1
Defined, 2032A(e):1, 2522(c):3
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FARMS—Cont’d
Election of special use valuation
allowed late, 2032A(d):1
modification of, 2032A(d)(3):1
Extension still available
generally, 6166 (previously
alternate)
payment of estate tax, 6166A
(repealed)
Farm credit bank loan rates,
2032A(e)(7)(A)(ii)
Increase in amount reducible,
2032A(a):1
Joint interests of husband and wife,
2040(b):2
Material participation requirement
eased, 2032A(b):1, 2032A(e):1
Member of family redefined,
2032A(e):1
Post-death qualified use recapture
period, 2032A(c):1
Present interest, discretionary trust,
2032A(g):1
Recapture period for replacing prop-
erty, extension of time,
2032A(h):1
Remainder interest considered
charitable deduction
estate tax purposes, 2055(e)(2):2
gift tax purposes, 2522(c):3
Special election for replacement
property repealed, 2032A(h):1
Special use valuation
definitions, 2032A(e):1
special rules, 2032A(e):1
Transaction, treatment of,
2032A(e):7
Valuation
actual use, 2032A(a):1,
2032A(e):2
farm property, net share rental
method, 2032A(e):2
gross estate, 2013(f):1,
2032A(a):1, 2032A(e):2
Woodlands, special rules, 2032A(e):6

FEDERALLY DECLARED
DISASTERS

Generally, 7508A
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FIDUCIARIES

See index heading EXECUTOR AND FIDU-
CIARY

FILING RETURN
Automatic extension of due date,
6081(a)
Extension of time, 6081(a),
7508A(a):1
Information returns, penalty for fail-
ure to file, 6039F(c)

FINANCE BUSINESSES
Installment payment, 6166(b)(10)

FIRST-TIME HOMEBUYER’S
CREDIT
Generally, 36

FLOWER BONDS
Valuation, 2031(a):1

FOREIGN CHILD
Deduction for, 152

FOREIGN CORPORATIONS
Generally, 2501(a)(5)(B),
2501(a)(5)(C)
Transfers of foreign corporation
stock, 2501(a)(5), 2501(a)(5)(i)
Withholding of tax, 1446

FOREIGN DEATH TAXES
Credit against Federal estate tax
generally, 2014, 2014(a)
alien residents, 2014(h):1
charitable transfers, limitations on,
2014(f):1
conditions, 2014(b):1
limitations on
amount, 2014(b):2, 2014(b):3
time to claim, 2014(e):1
nonresidents not citizens denied
credit, 2014(a):1
possession of U.S. deemed foreign
country, 2014(g):1
proof of tax paid, 2014(d):1
property, valuation of, 2014(b):2
refund of taxes, effect on,
2016(a):1
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FOREIGN DEATH TAXES—Cont’d
Credit against Federal estate tax
—Cont’d
reversionary or remainder
interests, 2015(a):1
time limitations to claim,
2014(e):1
valuation of property, 2014(b):2
Deduction from gross estate,
2053(d):1
FOREIGN FINANCIAL ASSETS

Information returns, reporting,
2501(a)(5)(B)

FOREIGN TRANSFERS
Taxable disposition, 684(a)

FOREIGN TRUSTS
U.S. beneficiaries, 678

FREEZING TRANSACTIONS
Liquidity restrictions, 2704(b)(3)(B)
Payment rules, promissory notes,

2702(b)
Retained interests, 2703(a)(2)

FULL PAYMENT RULE

Payment of estate tax, installment
basis, 6166(a):1

FUNERAL EXPENSES
Deduction from gross estate,
2053(a):2

FUNERAL HOMES

Accounting, pre-need funeral
contracts, 685(a)

FUNERAL TRUSTS
Generally, 685
Benefit limitation, 685
Contribution limits, 685(c), 685(c)(1)
Pre-need funeral contracts, 685(a)

FUTURE INTERESTS
Defined, 2503(a):1
Exclusion from taxable gifts denied,
2503(b):1
Gifts by spouse
generally, 2513(a):1
for benefit of minor, 2503(c):1

Index-19



Law oF FEDERAL EstaTE AND GIFT TAXATION

G

GAIN RECOGNITION RULES

Satisfying bequest with appreciated
property, 1040(a)

GENERAL POWER OF
APPOINTMENT
Ascertainable standard
generally, 2041:2
gifts not in violation of, 2041:2
Contingency with significant nontax
consequences, 2041:4
Exercise in favor of self not a gift,
2511(a):1
Precatory language, 2041:2

GENERATION SKIPPING TAX
Charitable lead annuity trust, 2642
Exemptions allocation, 2631:1
Inter vivos transfer, 2642

GENERATION SKIPPING
TRANSFERS (GST)
Administration, 2661
Administration of GST, 2661:1
Amount of tax, 2602

Annuity and insurance contracts,
2652:1

Applicable fraction GST, 2641:1

Applicable rate of tax GST, 2641,
2641:1, 2642:1

Assignment to generations, 2651

Basis adjustment for tax GST, 2654,
2654:1

Charitable remainder annuity trust,
effect, 2652:1

Charitable remainder unitrust, effect,
2652:1

Collateral relatives, 2651(e)(2)

Corporate stock, subject of tax GST,
2601:1

Credit for estate taxes GST
generally, 2604, 2604:1
limitation on GST, 2004:1

Deceased parent, 2651(e)(1)(B)

Definitions, 2611, 2651, 2652,
2652(c)(1)(A)
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GENERATION SKIPPING

TRANSFERS (GST)—Cont’d
Direct skip, defined GST
generally, 2611:1, 2612, 2612:1,
2623
election for certain transfers
benefiting grandchild GST,
2612:2
Disclaimer, effect of GST, 2518:1,
2654:1
Donor GST, 2652:1
Educational or medical expenses,
transfers for GST, 2611:1
Estates for years GST, 2652:1
Exemption from tax
generally, 2631, 2631:1
allocation of GST
generally, 2631:1, 2632 et seq.,
2641:1
applicable fraction GST, 2641:1
deemed allocations to GST
trusts, 2632(c)
deemed GST, 2631:1
election to have trust treated as
GST trust,
2632(c)(5)(A)(ii)
making election,
2632(c)(5)(B)(i),
2632(c)(5)(B)(ii)
nontaxable gift GST, 2641:1
opting out of deemed alloca-
tions, 2632(c)(5):1,
2632(c)(5)(A)
return GST, 2641:1
inclusion ratio, 2631:1, 2641:1
inflation adjustment, 2631(c)
Exempt trusts
modifications, 2601
powers of appointment, 2601
Final regulations, 2601:2
Fractional basis, 2642(a)(3)(B)(i)(I)
General rules GST
generally, 2601 to 2663:1
exceptions GST, 2601 to 2663:1
Generation assignment, rules for GST
generally, 2651, 2651:1
charitable organization GST,
2651:1
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GENERATION SKIPPING

TRANSFERS (GST)—Cont’d
Generation assignment, rules for GST
—Cont’d
date of birth, effect of, on GST,
2651:1
definitions, 2651, 2652
lineal descendant GST
generally, 2651:1
adoption, effect of GST, 2651:1
half-blood relationship GST,
2651:1
Generation-skipping transfer, defined
GST, 2611:1, 2612:1
Gifts, determining inclusion ratio,
2642(b)(1)
Inclusion ratio, 2642
Inclusion ratio between zero and one,
2642(a)(3)(B)(ii)
Income tax deduction GST, 2601:1
Interest in property GST, 2652:1
Late elections, 2642(g)(1)
Liability for tax GST
generally, 2603, 2603:1
direct skip GST, 2603:1
taxable distribution GST, 2603:1
taxable termination GST, 2603:1
Life estates and remainders GST,
2652:1
More than one generation possible,
2651(f)(1)
Move-up rule, 2651(e)
Multiple skips, taxation of GST
generally, 2653, 2653:1
inclusion ratio effect of, on GST,
2653:1
pour-over trust effect of, on GST,
2653:1
Nonskip person, defined GST, 2613:1
Nontaxable gift GST, 2641:1
Other qualifying severences,
2642(a)(3)(B)(Tii)
Pooled income fund, effect of GST,
2652:1
Post mortem transfers, 2642(b)(2)
QTIP provisions, effect of, on GST,
2641:1, 2652:1
QTIP special election GST, 2652:1
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GENERATION SKIPPING

TRANSFERS (GST)—Cont’d
Qualified severance, 2642(a)(3)(B)
Regulations, 2663
Return requirement GST, 2662 to
2663:1

Right to receive income or principal,
2652(c)(1)(A)

Same beneficial interests,
2642(a)(3)(B)()(IT)

Separate shares as separate trusts
GST, 2654:1

Separate treatment, 2642(a)(3)(A)

Severing of trusts, 2642(a)(3)

Skip persons, defined GST, 2612:1,
2613:1

Split gift election, 2515

Substantial compliance with relief
provisions, 2642(g)(2)

Taxable amount

generally, 2621 to 2633:1

direct skip, 2621 to 2623:1

taxable distribution, 2621 to

2623:1
taxable termination, 2621 to
2623:1
Taxable termination, defined, 2611:1,
2612,2612:1
Tax imposed
generally, 2601, 2601:2
treatment of GST 2013(g)(1)
(repealed), 2032(c):2
Tax rate, 2601:1
Termination, 2664
Transfer by married person, election
available, 2652:1
Transferor, 2652:1
Trust, 2652:1
Trustee of GST trust

generally, 2652:1

personal liability, limits on, 2654:1
Two or more resulting trusts,

2642(a)(3)(B)(1)
Valuation rules
generally, 2624, 2624:1
alternate valuation, 2624:1,
2624(b)
special use valuation, 2624:1
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GENERATION SKIPPING
TRANSFERS (GST)—Cont’d
Valuation rules—Cont’d
transfers at death, 2642(b)(2)(A)

GENERATION SKIPPING
TRANSFERS OR TRUSTS
(Repealed)

See also index heading GENERATION
SKIPPING TRANSFERS (GST)
Adopted or half-blood children,
2613(f):1 (repealed)
Anticipated Treasury Regulations,
2613(b):3 (repealed), 2622:1
(repealed)
Ascertainment of generation,
2611(c):1 (repealed)
Background, 2601:1 (repealed)
Basis adjustment, 2614(a):1
(repealed)
Beneficiary
defined, 2611(c):1, 2613(c):1
(repealed)
loans made to, by trustees,
anticipated Regulations,
2613(a):1 (repealed), 2622:1
(repealed)
nominal, anticipated Regulations,
2622:1 (repealed)
younger generation defined,
2613(c):1 (repealed)
Children
adopted or half-blood, 2613(f):1
(repealed)
grandchildren, exclusion for
transfers to, 2613(b):6
(repealed)
Deductions and credits
administrative expenses, indebted-
ness, taxes, 2602(c):1
(repealed)
charitable, 2602(c):1 (repealed)
death taxes, 2602(c):1 (repealed)
losses, 2602(c):1 (repealed)
marital deduction, 2602(c):1
(repealed)
prior transfers, 2013(g):1
(repealed), 2602(c): 1
(repealed)
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GENERATION SKIPPING
TRANSFERS OR TRUSTS
(Repealed)—Cont’d

Deductions and credits—Cont’d

taxes, 2602(c):1 (repealed)

unified credit, 2602(c):1 (repealed)

Deemed transferor

generally, 2612:1 (repealed)

alive at time of transfer, 2621(a):1
(repealed)

dies before transfer is effected,
2621(a):1 (repealed)

generation-skipping transfer tax
liability, 2603:1 (repealed)

nonliability for tax, 2603:1
(repealed)

nonresident, not citizen, 2614(b):1
(repealed)

of certain terminations, 2613(b):4
(repealed)

transfers within three years of
death, 2602(e):1 (repealed)

Defined, 2601:2 (repealed), 2611(a):1
(repealed), 2611(b):1 (repealed)

Disclaimer requirements, 2518
(repealed), 2614(c):1 (repealed)

Estate tax provisions, applicability,
2621(a):1 (repealed)

Exclusion from tax, 2613(b):6
(repealed)

Generation, ascertainment of,
2611(c):1 (repealed)

Generation-skipping trust equivalent,
2611(d):1 (repealed)

Gift tax provisions, applicability,
2621(a):1 (repealed)

Grandchild, exclusion of transfers to,
2613(b):6 (repealed)

Interest in power or trust, 2613(d):1
(repealed)

Liability for tax, 2603:1 (repealed)

Limited power of appointment,
2613(e):1 (repealed)

Loans made by trustees to beneficia-
ries, 2613(a):1 (repealed),
2622:1 (repealed)

Multiple simultaneous transfers,
2602(b):1 (repealed)
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GENERATION SKIPPING
TRANSFERS OR TRUSTS
(Repealed)—Cont’d

Nominal beneficiaries, anticipated
Regulations, 2622:1 (repealed)

Powers of appointment

generally, 2613(d):1 (repealed)
limited, 2613(d):1 (repealed),
2613(e):1 (repealed)

Prior transfers, credit for tax paid on,
2013(g):1 (repealed), 2602(c): 1
(repealed)

Related or subordinate trustee

multiple distributions through
same deemed transferor,
2613(b):6 (repealed)

termination, precedence over,
2613(b):7 (repealed),
2613(e):1 (repealed)

Returns and reporting procedures,
2621(c):1 (repealed)

Separate share rules, anticipated
Regulations, 2613(b):3
(repealed), 2622:1 (repealed)

Taxable distribution

defined, 2611(a):1 (repealed),
2613(a):1 (repealed)

exclusions from tax, 2613(b):6
(repealed)

Taxable termination

deemed transferor of certain
terminations, 2613(b):4
(repealed)

defined, 2611(a):1 (repealed),
2613(b):1 (repealed)

exclusion of transfers to
grandchildren, 2613(b):5
(repealed), 2613(b):6
(repealed)

postponed terminations, 2613(b):2
(repealed)

precedence over distribution and
certain prior transfers,
2613(b):7 (repealed)

simultaneous terminations
excluded tax, 2602(d):1
(repealed), 2613(b):2
(repealed), 2613(b):6
(repealed)
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GENERATION SKIPPING
TRANSFERS OR TRUSTS
(Repealed)—Cont’d

Taxable termination—Cont’d
special terminations, 2613(b):5
(repealed)
termination of future interest or
power, 2613(b):1 (repealed)
time certain terminations deemed
to occur, 2613(b):2
(repealed), 2613(b):2
(repealed)L.3order of termina-
tion
Tax imposed
generally, 2601:2 (repealed)
computation of amount, 2602
(repealed)
postponement of tax, anticipated
Regulations, 2613(b):3
(repealed), 2622:1 (repealed)
transitional rule, 2601:2 (repealed)
Time extension for filing and pay-
ment of tax, 2621(b):1
(repealed), 2621(c):1 (repealed)
Treasury Regulations anticipated,
2613(b):3 (repealed), 2622:1
(repealed)
Trustee’s liability for tax, 2603:1
(repealed)
Valuation, alternate, 2602(a):1
(repealed), 2602(d):1 (repealed)
Younger generation beneficiary,
defined, 2613(c):1 (repealed)

GIFT LOANS
Effect, 2031(a):1, 2503(a):1
Recovery of gift tax paid, 2519(c)
Valuation, 2031(a):1, 2503(a):1

GIFTS AND GIFT TAX
See also index headings CHARITABLE
DEDUCTIONS; JOINT INTERESTS; MARI-
TAL DEDUCTION; TRANSFERS MADE
WITHIN THREE YEARS OF DEATH; UNI-
FIED CREDIT
Adjusted taxable gifts, 2001(b):1
Adjusting estate tax, gift tax paid by
spouse, 2001(d):1, 2001(d):2
Annual exclusion
generally, 2503(b):1

Index-23



Law oF FEDERAL EstaTE AND GIFT TAXATION

GIFTS AND GIFT TAX—Cont’d
Annual exclusion—Cont’d
appreciation between transfer and
death, 2035(b):1
effect on transfers made within 3
years of death, 2035(a):2
inflation adjustment, 2503(b):2
Annuities
amount taxable, 2517(b):1
survivor, 2517(a):1
under qualified plans, 2517(a):1
Annuities, special rules, 3405
Bona fide sale defined, 2043:1,
2511(a):1
Built-in gain discount, 2512(a)
By guardian from revocable trust,
2038(a):1
Charitable gifts, 2522
Children

settlement of support obligations,
2516:2

transfers to, reasonable amount
required for support, 2516:2
Completion of gift, 2511(a):1,
2511(a):2, 2514:1,
2522(e)(2)(A)(D)
Computation of
determining estate tax credit,
2012(d):1
gift tax, 2502(a):1
Constitutional issues, net gift rules,
2035(b)
Corporate debt forgiveness, 2503(b)
Credit against estate tax
charitable gift, effect on value of
gift, 2012(b):1
computation of gift tax paid,
2012(d):1
gift considered made one-half by
spouse, 2012(c):1
limitations, 2012(a):2, 2012(a):3
marital deduction, effect on value
of gift, 2012(b):1
not allowed for gift tax paid on
prior transfer, 2013(a):1

reduction in value of gift,
2012(b):1

Index-24

GIFTS AND GIFT TAX—Cont’d

Credit against estate tax—Cont’d
valuation of gift
generally, 2012(a):3
effect of marital deduction,
2012(b):1
Date of completed gift, 2511(a):1,
2511(a):2
Declaratory judgment regarding
value of gift, 7477
Deductions, 2053(c):2, 2522(c)(5),
2522(e)
Definitions, 2503(a)
Disclaimers, 2511(a):1, 2518
Donative intent not essential to tax,
2511(a):1, 2511(a):2
Donee’s liability for gift tax,
2502(d):1
Donor’s liability for gift tax,
2502(d):1, 2511(a):2
Easements in real property, charitable
contribution, 2522(d):1
Educational expense exclusion,
2503(e):1
Election to treat tenancy by the
entirety as gift, 2515(a):1
(repealed), 2515(c):1 (repealed)
Estate tax, credit for gift tax, 2012
Estate tax valuation, 2001(f)
Exclusions from gifts
generally, 2503(b)
annual per-donee exclusion,
2503(b):1
educational expense exclusion,
2503(e):1
medical expense exclusion,
2503(e):1
reciprocal gifts, 2503(b):1
Executor’s liability, unpaid gift tax,
2502(d):1
Exercise of power of appointment,
2511(a):1
Expatriates, gifts and bequests from,
2801
Foreign gift tax credit, 2501(a)(3)(B)
Future interests, 6019(a):1
Gift loans, 2031(a):1, 2503(a):1
Gift of future interest, 2512(a):1
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GIFTS AND GIFT TAX—Cont’d
Gifts over exclusion amount,
6019(a):1
Gift-splitting, 2035(b):1, 2513(a):1,
2515
Gross estate
adjustments for certain gifts made
within 3 years of decedent’s
death, 2035
deduction for unpaid gift tax,
2053(c):2
Husband or wife, gift to third party
generally, 2513
consent, condition of gift-splitting,
2513(b):1
considered as made one-half by
each, 2513(a):1
revocation of consent by spouse,
2513(c):1
Imposition of gift tax
generally, 2501
limitations, 2501(a):1
on residents of possession
considered citizens, 2501(b):1
nonresidents not citizens,
2501(c):1
rates and computation, 2502(a):1
Incomplete gifts, 2503(b)
Indirect gifts, 2511(a):1
Individual retirement accounts for
spouse, 2503(d):1 (repealed)
Joint interests created by gift for
estate tax purposes
subject to gift tax, 2040(b):1
(repealed), 2040(b):2
(repealed), 2515A(a):1
(repealed), 2515(a): 1
Liability for
donee, 2502(d):1
donor, 2502(d):1, 2511(a):2
executor, 2502(d):1
Life estates
disposition of, 2519, 2519:1
power of appointment in spouse,
2523(e):1, 2523(e):2
Life insurance, prospective gift to
charity, 2522(a):1
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GIFTS AND GIFT TAX—Cont’d

Lifetime specific exemption (repealed
for transfers made after 1976)
effect on calculation of prior tax-
able gifts, 2504:1
gifts made prior to January 1,
1977, 2521:1
unified credit, 2505
Limitations period, disclosure rules,
6501(c)(9)
Loan guarantees, 2511(a):1
Marital deduction
gifts to spouse, 2523
valuing gift for credit against estate
tax, 2012(b):1
Medical expense exclusion,
2503(e):1
Net gifts
constitutional issues, net gift rules,
2035(b)
defined, 2503(e):1, 2504:3
ESBTs, 2512(a)
estate tax, 2035(b)
valuation, 2512(a)
Noncitizen spouse, lifetime limit for
gifts to, 2523(i)(2)
Nonresident aliens, taxable gifts,
2101(c):1, 2501(a):1, 2511(b):1
Ownership, complete ownership
requirement, 170(0)(1)(A),
2522(e)(1)(A)
Partnership contributions, 2503(a)
Payment of gift tax by one spouse,
joint return filing, effect,
2511(a):1
Penalty tax, 2522(e)(2)(B)
Pension rights, waiver of, 2503(f):1
Pensions, special rules, 3405
Powers of appointment, 2514, 2514:1
Pre-1977 gifts, inclusion of, 2502(a)
Preceding years and quarters
generally, 2502(b):1, 2502(c):1,
2504, 2504:1
property settlement, 2516:1
valuation of gifts for, 2504:2
Preferred interests in entities

applicable retained interest,
2701(a):1
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GIFTS AND GIFT TAX—Cont’d
Preferred interests in entities
—Cont’d
closely-held corporations,
2511(a):1
Qualified charitable transfer
generally, 6019(b):1
return requirement, 6019(b):2
Rate of tax imposed, generally, 2502
Recapture rules, 2522(e)(2)
Recovery of gift tax paid, 2519(c)
Relation-back doctrine, 2511(a):2,
2511(a):5
Reporting of property transferred,
2704:4

Reporting required for gifts over
exclusion amount, 6039F(a)

Required elements of gift, 2511(a):2

Restrictions on 8220gifts,8221 Con-
trolling persons, S09(f)(2)

Right of recovery for tax from
transferee
multiple recipients, 2207A(c):1
penalties and interest, 2207A(d):1
receiving marital deduction prop-
erty, 2207A(b):1
Section 2519 deemed transfers,
2207A(b)
Settlement of
marital rights, 2516, 2516:1

support obligations for spouse or
child, 2516:2
Specific exemption, 2504:1
Specific portion for marital deduc-
tion, 2523(e):1
Spouse
adjustment on estate tax for gift tax
paid, 2001(d):1
credit against estate tax, gift
considered made one-half by
spouse, 2012(c):1
gifts brought back into decedent’s
spouse’s estate, 2001(d):2,
2035(b):1
life estate with power of appoint-
ment in, 2523(e):1, 2523(e):2
marital deduction for gift to, 2523
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GIFTS AND GIFT TAX—Cont’d

Spouse—Cont’d
payment of gift tax by one spouse,
joint return filed, 2511(a):1
settlement, 2516
marital rights, 2516:1
property rights, 2043:1, 2516:1
support obligations, not taxable
gift, 2516:2
tenancy by the entirety created,
2515A(a):1 (repealed),
2515(a):1 (repealed),
2515(c):1 (repealed)
Statute of limitations on valuation,
6501:7
Survivor annuities
generally, 2517(a):1
amount taxable, 2517(b):1
Taxable gifts defined, 2503(a):1
Tenancies by the entirety, created by
either spouse, 2515(a):1
(repealed), 2515(c):1 (repealed)
Tenancy by the entirety, 6019(e):1
Transfers
generally, 2511
child, transfers to, beyond reason-
able amount required for sup-
port, 2516:2
insufficient consideration, for,
2043:1, 2511(a):1, 2512(b):1
less than adequate consideration,
2512(b):1
less than full interest, 2511(a):1

made within 3 years of death, gross
estate inclusion

generally, 2035(b):1
inclusion rule repealed by
ERTA, 2035(d):1
valuation of gifts, 2512
vertical slice, 2701(a):1
Tuition, 529, 2503(e)
Unauthorized, joint checking
account, 2031(a)

Unified credit against gift tax, 2505,
2505:1

Unified credit for gifts made
after 1976, 2010:1
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GIFTS AND GIFT TAX—Cont’d

Unified credit for gifts made—Cont’d

from September 9, 1976 through
December 31, 1976, 2010:1

prior to September 9, 1976, 2010:1

Unpaid gift tax, deductible from
gross estate, 2053(c):2
Value or valuation
generally, 2502(a):1, 2512,
2512(a):1, 6019(c):1
(repealed)
built-in gain discount, 2512(a)
closely-held business, 2512(a)
date of gift, 2512(a)
declaratory judgment regarding
value of gift, 7477
disclosure rules, 2504(c)
estate tax purposes, 2001(f),
2504:2
installment sales contract,
2512(a):1
made within three years of death,
interim appreciation,
2035(b):1
multiple donees, 2512(a):1
net gifts, 2512(a)
partnership minority interest,
effect, 2512(a):1
preceding calendar years and
quarters, 2504:2
revaluing, 2504(c)
subtraction method, 2701(a):1a
time of valuation for purposes of
credit for gift tax, 2012(a):3
unlisted stocks and securities,
2512(a):2

GIFT-SPLITTING

See index heading GIFTS AND GIFT TAX
SPOUSE

GRANTOR RETAINED ANNUITY
TRUST (GRAT)
Applicable family members, defini-
tions, 2701(a):5
Contingent interests, 2702(b)

Payment rules, promissory notes,
2702(b)
Personal residence, 2702:1
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s

GRANTOR RETAINED ANNUITY
TRUST (GRAT)—Cont’d
Reversion of trust principal upon

death, 2702(a):1
Valuation rules, 2702:1

GRANTOR RETAINED INCOME
TRUST (GRIT)

Applicable family members, defini-
tions, 2701(a):5

Personal residence, 2702:1

Reversion of trust principal upon
death, 2702(a):1

Valuation rules, 2702:1

GRANTOR RETAINED UNITRUST
(GRUT)

Applicable family members, defini-
tions, 2701(a):5

Personal residence, 2702:1

Reversion of trust principal upon
death, 2702(a):1

Valuation rules, 2702:1

GROSS ESTATE

See also index headings ANNUITIES;
CHARITABLE DEDUCTIONS; CLOSELY
HELD BUSINESS; FARMS; JOINT
INTERESTS; LIFE INSURANCE; MARITAL
DEDUCTION; NONRESIDENTS NOT
CITIZENS; POWERS OF APPOINTMENT;
RECAPTURE TAX; REMAINDERS OR
REVERSIONARY INTERESTS; REVOCA-
BLE TRANSFERS; TRANSFERS MADE
WITHIN THREE YEARS OF DEATH;
TRANSFERS TAKING EFFECT AT DEATH,
TRANSFERS WITH RETAINED LIFE
ESTATE

Adjusted gross estate, 2056(c):2 (old)

Alternate valuation date, 2032:1,
2032:2, 2032(c), 2602(d):1
(repealed)

Annuities, 2039, 2039(b)

Bona fide sale excluding certain
interests, 2043:1

Calculation of estate tax due,
2031(c)(7)

Charitable deduction, 2055

Closely held business, 2032A
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GROSS ESTATE—Cont’d

Consideration, inclusion of transfers
for insufficient consideration,
2043

Deductions from gross estate. See
index heading DEDUCTIONS

Defined, 2031(a):1

Disclaimers, 2046

Distribution of property, 2032(a)(1)

Dower and curtesy interests, 2034,
2034:1

Exclusions

bona fide sale, consideration in

money or money’s worth,
2043:1
retirement benefits, 2039(g):1
Expatriate decedent, 2107(b):1
Farms, 2032A
Future tax incidence, discount for,
2031(a):6
General power of appointment

ascertainable standard, gifts not in
violation of, 2041:2

Gifts distributed from revocable trust,
2038(a):1

Gifts within 3 years of death,
transferee tax liability, 2035

Gift tax on transfers made within
three years of death, 2035(a):2,
2035(c):1

Inclusion rule for transfers made
within 3 years of decedent’s
death

generally, 2035(b):1
repealed by ERTA, 2035(d):1
Individual retirement accounts
excluded, 2039(e):1
Joint interests, 2040
Joint property subject to mortgage,
2031(a)
Lessee improvements, 2031(a)
Life estates, 2031(a):1
acquired from another, 2036(a):2
transfers with retained life estate,
2036
Life insurance, 2031(a):1, 2042,
2042:1
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GROSS ESTATE—Cont’d

Loans with below-market interest
rates, 2031(a):1

Lottery payment receivables, 2031(a)

Marital deduction, 2044, 2056

Mortgage, joint property subject to,
2031(a)

Name of decedent, 2031(a):1

Nonresidents. See index heading
NONRESIDENTS NOT CITIZENS

Partnership interests, transferees
treated as partners or assignees,
2031(a)

Pension benefits, 2033

Post-death changes to property,
2032(a)(2)

Powers of appointment

generally, 2041
deduction for property passing to
charity under, 2055(b):1

Project notes, 2031(a):1

Property decedent interest, 2033:1

Property outside United States,
2033:1

Qualifying income interest for life,
previous transfer causing inclu-

sion of whole value in gross
estate, 2045:1

Recapture tax under alternate valua-
tion, 2032A(c):1

Remainder and reversionary interests,
2031(a):1, 2037

Revocable transfers, 2038

6-month extension, 2032(a)

Survivor annuities, public service
officers, 2039(a)

Transfers included

interests transferred at death,
2033:1

retained life estate, with
generally, 2036(a)(1)
defined, 2036(a):1
voting rights in retained stock,
2036(a):3
revocable transfers, 2038

transfers made within three years
of death, 2035(a):2
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GROSS ESTATE—Cont’d
Transfers included—Cont’d

transfers taking effect at death,
2037, 2037:1

Voting rights in retained stock, effect

of, 2036(a):3
GROSS INCOME
Cryptocurrency, 72(t)(3)(B)
H

HOUSING
Clergy, exclusion of, 107

HUSBAND AND WIFE
See index heading spousks

I
ILL PERSONS
Valuation tables, 2055(e)(2)
INCOME

Defined, 643(b)

Seriously delinquent tax debt, Defi-
ciency, 6212:2

INCOME IN RESPECT OF A
DECEDENT
Basis step-up, 2022(f)
Installment obligations, 691(a)(4)
IRAs, 2031(a):6
U.S. savings bonds, 691:1
Work in process, 691(a)(1)

INCOME REPORTING
Trusts, election to combine, 646(c)

INCOME TAXES
Deductiblity, 2053(c)(1)(B),
2053(c):2
Deductions, 691(b)
Net investment income tax, 1411
2019 tax brackets, 55

Qualified state tuition plans,
529(c0)(3)(A)

INCOMPETENCE OF TAXPAYER
Statute of limitations, effect, 6511:1
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INCOMPLETE TRANSFERS
Forgiveness of corporate debt,
2503(b)
Power of attorney, gifts under,
2038(a):2

INDIRECT GIFTS
Example, 2511(a):1

INDIVIDUAL RETIREMENT
ACCOUNTS (IRAs)

Generally, 408 et seq.

Annuities, individual retirement
accounts excluded from gross
estate, 2039(e):1, 2503(d):1

Distributions, 408(d)

Future tax incidence, 2031(a):6

Inherited IRAs, 408(d)(3)(C)

Investment losses—passthrough,
408(e)(2)(A)

Penalties, 72(t)(3)(A)

Prohibited transactions,
408A(e)(2)(A)

QTIP election, 2056(b)(7)

Rollovers. See index heading
ROLLOVERS

Roth IRAs, 402A, 408A

INFLATION ADJUSTMENT
Generally, 2512(a)
Generation skipping transfers,
exemption from tax, 2631(c)
Gift tax exclusion, 2035(b):2
Information returns, 6039F(d)
Liquidity restrictions, 2704(b)(3)(B)

INFORMATION RETURNS
Charitable contributions, reporting
required for, 6060L
Employer-owned life insurance,
returns and records for, 6039I(a)

Foreign financial assets, reporting,
6038D

Gifts over exclusion amount, report-
ing required for, 6039F (a)

Inflation adjustment, 6039F(d)

Life insurance, exempt organization’s
acquisition of interest in, 6060V

Penalty for failure to file, 6039F(c)

Real estate transactions, 6045

Index-29
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INFORMATION RETURNS
—Cont’d
Securities, information reporting on
transfer of, 6045A

INFORMATION STATEMENT

Beneficiaries of estate to receive,
6034A:1

INNOCENT SPOUSE LIABILITY

Joint returns, 6013(a)(3):1, 6015(c),
6015(c)(3)(A):1, 6015(e),
6015(e)(4)

INTELLECTUAL PROPERTY

Charitable deductions,
170(e)(1)(B)(iii), 170(m)

INTEREST
Business interest deduction, 163(j)

Home mortgage, exclusions from
income, 163(h)(3)
Income defined, 643(b)

INTEREST ON TAX
Executor’s liability, 2002:3
Rate, adjusted, established, 6621(a)

INTEREST ON UNDERPAYMENT
OR NONPAYMENT OF TAX

Generally, 6601

Administration expenses, interest on
tax installments, 6601(j)

Payment of tax, 6603(e)(1)
Returns of deposits, 6603(e)(2)
Use of deposits, 6603(e)

INTEREST RATES
Table, 6621(a)

INTERVIEWS

Taxpayers, procedures involving,
7521

INTER VIVOS TRANSFERS
See index heading GIFTS AND GIFT TAX

INVOLUNTARY CONVERSIONS

Gain or loss on disposition of prop-
erty, 1033
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IRAs

See index heading INDIVIDUAL RETIRE-
MENT ACCOUNTS (IRAS)

J

JOINT INTERESTS
Generally, 2040
Contribution furnished by spouse for
gift tax purposes
qualified joint interest, 2040(b):1,
2515A(a):1 (repealed),
2515(a):1 (repealed),
2515(a):2 (repealed)
Defined, 2040(a):1
Gross estate inclusion, 2031(a):1,
2040, 2040(a):1, 2040(a):2,
2040(b):1 (repealed), 2040(b):2
(repealed)
Half-and-half rule for marital joint
property, 2040(b)(1)
Husband-wife joint interests, gener-
ally, 2040(b):1, 2515(a):1
(repealed)
Marital deduction for gift tax,
2523(d):1
Material participation by spouse,
effect, 2040(c):1
Qualified joint interests defined,
2040(b):1
Tenancy by the entirety
generally, 2040(a):1, 2040(b):1
consideration furnished by spouse,
2040(b):2 (repealed),
2515(a):2 (repealed),
2515(b):1 (repealed)
considered as gift, 2515(b):1
(repealed)
election to treat as gift, 2515(a):1
(repealed), 2515(c):1
(repealed)
in personal property, 2515A(a):1
(repealed)
in real property, 2515(a):1
(repealed)
termination of tenancy, 2515(a):1
(repealed), 2515(b):1
(repealed)
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JOINT INTERESTS—Cont’d
Tenants in common not subject to
rules of joint interests, 2040(a):1

JOINT PROPERTY
Checking accounts, unauthorized
gifts, 2031(a)
Contribution to purchase, 2040(b):1
Disclaimers, 2518(a)
Gross estate, joint property subject to
mortgage, 2031(a)

JOINT RETURNS
Deceased spouse, 6013(a)(3)
Disaffirmance of joint return,
6013(a)(3):1
Executor’s discretion, 6013

Innocent spouse liability,
6013(a)(3):1, 6015(c),
6015(c)(3)(A):1, 6015(e),
6015(e)(4)

Liability, decedent’s estate, 2053(c):2

JUDICIAL ESTOPPEL
Prior position inconsistent, 7432:3

JUNIOR EQUITY
Minimum value rule, 2701(a):2

K

KIDDIE TAX
Generally, 1(g)

L

LACK OF MARKETABILITY
DISCOUNT
Valuation of estate, effect, 2031(a):2,
2031(a):3

LENDING AND FINANCE
BUSINESSES

Installment payment, 6166(b)(10)

LEVY AND DISTRAINT
Banks, defenses, 6331:1

Joint bank account, state law, effect,
6331:1
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LIABILITY FOR TAX

Annuities, amounts received from,
72(e)

Contribution or reimbursement for
tax paid by other than executor,
2205:1

Discharge of

executor from personal liability,
2204(a):1, 2204(d):1

fiduciary other than executor,
2204(b):1

tax liability out of estate before
distribution, 2205:1

Donor of property, 2502(c):1,
2511(a):2

Fiduciaries, 6901(a)(1)(B)

Generation-skipping tax, trustee’s
liability, 2603:1

Life insurance, amounts received
from, 72(e)

Qualified heir

discharge from additional tax
liability, 2032(c):2, 2032(e):4

liable for additional tax,
2032A(c):1

Reimbursement of executor by
surviving spouse, liability, 2056

Split gifts considered made one-half
by each spouse, effect,
2502(c):1, 2513(d):1

Transferees, 6901(a)(1)(A)

Withdrawals, penalty, 72(t)

LIEN FOR TAXES
Action to enforce
authorization of suit, 7401
final determination of claim, 7403
jurisdiction of district court, 7402

Authority to bring civil action for
estate taxes, 7404:1
Discharge, 7425
Disclaimer, effect of, 2518(a):1
Enforcement
generally, 6323(c):1, 7403
interest at underpayment rate,
6323:3
Estate tax, 6321:1, 6324A, 6324(a)
Forfeitures, priority in, 6323(i):3
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LIEN FOR TAXES—Cont’d
Future liens on gross estate, discharge
of fiduciary liability, effect,
2204(a):1
Installment payment of estate tax,
6324A

Intervention in civil action by United
States, 7424
Invalidity of lien without notice,
6323(a):1
Items covered by, 6321
Judgment creditors, validity against,
6323(a):2
Mortgage of securities, validity
against, 6323(a):2, 6323(h):7
Notice
District of Columbia, 6323(f):1
exception in case of motor
vehicles, 6323(b):1,
6323(h):9
filing under state or territorial laws,
6323(f):1, 6323(f):3
filing with clerk of district court,
6323(f):1
form of, 6323(f):2
place of filing, 6323(f):1
Period for making disbursements,
6323(d):1
Period of, 6322
Perishable goods, sale of, 6336:1
Place of filing, 6323(f):3
Pledge of securities, validity against,
6323(b):1
Priority of related interest and
expenses, 6323(e):1
Property exempt from levy, 6334
Property subject to
generally, 2002:1, 6321:1
securities defined, 6323(b):1
Public index of filed tax liens,
6323(f):3
Purchaser of securities, validity
against, 6323(h):1
Redemption of property seized,
6337:1

Release levy and return property,
authority for, 6343:1
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LIEN FOR TAXES—Cont’d
Release of
generally, 6325

additional tax attributable to farm
valuation, 6325:3

Securities subject to, 6323:1
Seized property, sale of
generally, 6335:2
minimum price, 6335:2
Special lien agreement, 6324A
Special liens

deferred under Section 6166 or
6166A
generally, 6324A
additional property/collateral,
6324A(d)(5)
agreement, 2204(c):1,
6324A(c):1
definition of terms for, 6324(A),
6324A(e):1
general rule, 6324A(a):1
interest included, 6324A(b):2
special rules, 6324A(d):1
estate and gift taxes
generally, 6324
additional tax attributable to
farm valuation,
2032A(c):1, 6324B:1
generation-skipping tax, 2603:1
Subrogation rule, 6323(i):2
Substitution of security for lien,
6324A(d)
Suits to clear title to property, 7424
Superpriority interests, 6323(b):1

LIFE ESTATES

See index heading TRANSFERS WITH
RETAINED LIFE ESTATE

LIFE EXPECTANCY

Terminal illness, valuation regula-
tions, 7520:2

LIFE INSURANCE
Beneficiary
corporate, 2042:2

executor’s right to recover from,
2206, 2206:1
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LIFE INSURANCE—Cont’d
Beneficiary—Cont’d
liability for estate tax, 2206,
2206:1
Community property laws, effect of,
2042:1
Computational rules, 7702(c),
7702(e)
Contract, defined, 7702
Corporate beneficiary, 2042:2
Defined, 2042:1
Employer-owned life insurance
gross estate inclusion or exclusion,
101(j), 101G)(1), 101G)(2)
information returns, 6039I(a)
Executor’s right to recover from ben-
eficiaries
generally, 2206, 2206:1
spouse’s proceeds protected from,
2206, 2206:1, 2207:1
Gross estate inclusion or exclusion,
101(a), 101(a)(1), 101(a)(2),
101(a)(2)(B), 101(j), 101(j)(1),
101(j)(2), 2031(a):1, 2042,
2042:1
Gross income, items specifically
included in, 72(e)
Incidents of ownership, 2042:2
Information returns, exempt organi-
zation’s acquisition of interest in
life insurance, 6060V
Liability of beneficiary for estate tax,
2206, 2206:1
Nonresidents not citizens, 807
Other beneficiaries, 2042(2)
Ownership of policy, community
property, 2042:3
Ownership transferred within three
years of death, 2035(b):1
Power of appointment in surviving
spouse, 2056(b):8
Reversionary interests, 2042:2
Split dollar arrangements, 2042:2

LIFETIME SPECIFIC
EXEMPTION

Generally, 2521

See also index heading UNIFIED CREDIT,
APPLICABLE CREDIT AMOUNT
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LIMITATIONS PERIOD
Mitigation of circumstances, 1312
Unified credit, examination of prior
returns after expiration of limita-
tions period with respect to

deceased spousal unused exclu-
sion amount, 2010(c)(5)(B)

LIVESTOCK
Gain or loss on disposition of prop-
erty, 1033(a)

LOAN FORGIVENESS
Reasonable expectation of, 265

LOAN GUARANTEES
Estate tax
deduction for postdeath payment,
2053(a):2
purposes, 2056(b):4
IRAs, prohibited transactions,
408A(e)(2)(A)
Marital deduction, 2056(b):4
Taxable gifts, 2503(a):1

LOANS
Below market loans. See index head-
ing BELOW MARKET LOANS
Gift loans. See index heading GIFT
LOANS

IRAs, prohibited transactions,
408A(e)(2)(A)

Loan guarantees. See index heading
LOAN GUARANTEES

LOBBYING INFLUENCING
LEGISLATION
Excise taxes, 4945(a)

LOTTERY PAYMENTS
Annuities, 2039(a)
Gross estate, joint property, 2031(a)
Valuation, 2031(a), 7520(a)

M

MALPRACTICE
Client’s suicide, 2031(a)

MARITAL DEDUCTION

Administrative expense, reduction
for, 2056(c)(1):1
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MARITAL DEDUCTION—Cont’d
Administrative expense offset,
2056(b)(4)(B)
Estate tax
generally, 2056
adjustment to credit for foreign
death taxes, 2014(b):3,
2056(a):1
administrative expense allocated to
principal, 2056(b):4
amount actually distributed,
2056(c):2
annuity payments or life insurance,
power of appointment in
surviving spouse, 2056(b):8
apportionment of estate taxes,
2056(a):1
apportionment of state death taxes,
2056(b):4
assets containing deductible and
non-deductible interests,
2056(b):2
beneficiary of trust, when spouse,
2056(b):6
bequest to surviving spouse,
deductibility from gross
estate, 2056(a):1
common disaster and survivorship
clauses, 2056(b):3
community property, deduction
denied, 2056(c):1 to
2056(c):7 (old)
deductible amount passing to
surviving spouse, 2056(b):4
disclaimers
generally, 2056(d):1, 2518
transfers made before 1977,
repealed after 1976,
2056(d):1
encumbrances on interest, effect
of, 2056(b):4
expenses, indebtedness, or losses
deduction, marital deduction
denied, 2056(a):1
foreign death taxes, adjustments to
credit, 2014(b):3, 2056(a):1
fractional, percentage, or specific
portions interests, 2056(b):5,
2056(b):7
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MARITAL DEDUCTION—Cont’d
Estate tax—Cont’d
generation-skipping transfers,
2602(c):1
income earned in residual share,
2056(b):4
interest in unidentified assets,
2056(b):2
life estate
nondeductible, 2056(b):1
power of appointment in surviv-
ing spouse, 2056(b):5,
2056(b):6
life insurance or annuity payments,
power of appointment in
surviving spouse, 2056(b):7
loan guarantees, 2056(b):4
maximum marital deduction
adjustments for certain gifts to
spouse, 2056(c):3 (old)
special rule for community
property, 2056(c):1 (old),
2056(c):4 (old)
nonresidents not citizens denied
deduction, 2056(a):1
passing from the decedent, defined,
2056(a):1, 2056(c):1
passing from the decedent to the
surviving spouse,
considerations, 2056(c):2
passing to the surviving spouse,
2056(c):2
power given to court to amend,
2056(b):8
qualification for marital deduction,
2056(a)
qualified charitable remainder trust
deduction allowed for
interspousal transfer of,
2056(b):9
defined, 2056(b):9
qualified terminable interest prop-
erty, defined
generally, 2056(b):8
inclusion in decedent’s gross
estate, 2044:1

right of recovery from for tax on
inclusion, 2207A(a):1
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MARITAL DEDUCTION—Cont’d
Estate tax—Cont’d
qualified terminable interest prop-
erty, defined—Cont’d
right of recovery from
transferee, 2207A(b):1
total value gift taxation, later
transfers, 2519:1
qualifying income interest for life,
defined, 2056(b):8
reduction of deduction for alloted
taxes, 2056(a):2
sale of stock to ESOP, 2057:1
settlement of valid claim by
surviving spouse, 2056(c):2
specific sums nondeductible,
2056(b):5
spouse
adjustments to deduction for
certain gifts, 2056(c):3
(old)
beneficiary of trust, 2056(b):6
bequest to, deductible from
gross estate, 2056(a):1
life estate with power of
appointment in, 2056(b):5,
2056(b):6
life insurance or annuity with
power of appointment in,
2056(b):7
surrender of survivorship rights,
effect, 2056(a):1
terminable interests generally
nondeductible, 2056(b):1
Gift tax purposes
generally, 2523
adjustment for
conversion of community prop-
erty into separate property,
2523(f):2 (old)
nondeductible interests,
2523(c):1
community property, 2523(a):1,
2523(f):1 (old), 2523(f):2
(old)
donee spouse, charitable remainder
trust, 2523(q):1
extent of deductions, 2524:1
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MARITAL DEDUCTION—Cont’d
Gift tax purposes—Cont’d
fractional, percentage, or specific
portions of interests,
2523(e):1
gift tax credit reduced when mari-
tal deduction claimed,
2012(b):1
gift to spouse of partial interest in
property, 2523(e):1
historical background, 2523(a):1
interest in unidentified assets,
2523(c):1
joint interests, 2523(d):1
life estate
deductibility, 2523(b):1
donee spouse
life estate to, 2523(f):1
transfer to, 2523(b):1
power of appointment
donee spouse, 2523(e):1
surviving spouse, 2523(e):2
maximum marital deduction
generally, 2523(a):2
community property, special
rule, 2523(f):1 (old)
nonresident denied deduction,
2523(a):2
powers of appointment, qualified
as to deduction, 2523(e):2
qualified charitable remainder
trust, defined, 2523(f):2
qualified terminable interest prop-
erty, defined
generally, 2523(f):1
inclusion in gross estate, marital
deduction previously
allowed, 2044:1
right of recovery for portion
from transferee,
2207A(b):1
total value gift taxation on
subsequent transfer, 2519:1
qualifying income interest for life,
defined, 2523(f):1
spouse
generally, 2523
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MARITAL DEDUCTION—Cont’d
Gift tax purposes—Cont’d
spouse—Cont’d
gift of partial interest in property
to, 2523(e):1
life estate
power of appointment
with, donee spouse,
2523(e):1
with, surviving spouse,
2523(e):2
transfer to donee spouse,
2523(b):2
terminable interests transfer,
effect, 2523(b):1
transfer to, deductibility,
2523(a):2
value of gift for credit calcula-
tions, 2012(b):1
terminable interests, deductibility
and nondeductibility
generally, 2523(b):1
qualified charitable remainder
trusts, deduction allowed
for interspousal transfer of,
2523(g):1
qualified terminable interest
property, deduction allowed
for interspousal transfer of,
2523(f):1
transfer to donee spouse,
2523(b):1
transferred to a person other than
donee spouse, defined,
2523(b):1
transfer to donee spouse, deduct-
ibility, 2523(a):2
unascertained recipients, 2523(b):1
Gross estate, inclusion of property for
which marital deduction was
previously allowed, 2044
QTIP election, 2056(b)(7)(B)(i),
2056(b)(7)(B)(ii)
Qualification for marital deduction,
2056(a)
Spouse’s citizenship, effect
generally, 2056, 2056A
qualified domestic trust, effect,
2056A
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MARITAL DEDUCTION—Cont’d
Usufruct, 2056(b):8

MARITAL PROPERTY
Basis step-up, 2040(b)(1)
Deferred compensation, 1041(a)
Disclaimers, 2518(b)(2)(A)

Half-and-half rule for marital joint
property, 2040(b)(1)

MARITAL RIGHTS
Relinquishment of, 2053(e):1

MEASURING LIFE
Charitable gifts, partial interests,
2522(¢)(2)
Valuing charitable remainders, ill
persons, 2055(e)(2)
MEDICAL INSURANCE
Deductions, 223

MEDICARE
Unearned income Medicare contribu-

tion, 1411
MILITARY
See index heading ARMED FORCES

MINIMUM VALUE RULE
Junior equity, 2701(a):2

MINOR CHILDREN
See index heading CHILDREN

MINORITY DISCOUNT

Valuation of estate, effect, 2031(a):2,
2031(a):3

MINORITY OWNERSHIP
DISCOUNT
QTIP stock, 2031(a)
Special use property, 2032A(2)
Special use valuation, 2032A(a):1

MORTALITY TABLES
See index heading ACTUARIAL TABLES

MORTGAGE
Deductions, 2053(a)(4)

Gross estate, joint property subject to
mortgage, 2031(a)
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MORTGAGE—Cont’d
Gross income, exclusions from,
163(h)(3)
Lien for taxes, mortgage of securities,
6323(a):2, 6323(h):7

MOTOR VEHICLES
Charitable deductions, 170(f)(12)
Lien for taxes, notice, exception in

case of motor vehicles,
6323(b):1, 6323(h):9

N

NET GIFTS
See index heading GIFTS AND GIFT TAX

NET INCOME MAKEUP
CHARITABLE REMAINDER
TRUSTS (NIMCRUTs)

Generally, 642(d)(3)

NET INVESTMENT INCOME TAX
Unearned income Medicare contribu-
tion, 1411

NIMCRUTs
Generally, 642(d)(3)

NONRESIDENT ALIEN

See index heading NONRESIDENTS NOT
CITIZENS

NONRESIDENTS
Citizens or residents of United States
living abroad, 911
Housing cost amount, 911(c)(1)

NONRESIDENTS NOT CITIZENS

Generally, 2101

See also index heading CHARITABLE
DEDUCTIONS; GENERATION SKIPPING
TRANSFER TAX

Adjusted taxable gifts, defined,
2101(c):1

Amounts deposits and debt obliga-
tions described in Section
2105(b), 2105(d)(2)

Basis step-up, 2040(b)(3)

Bequests, 2106(a)(2)(A)

Burden of establishing deductions,
2106(a)(1)
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NONRESIDENTS NOT CITIZENS
—Cont’d
Charitable gifts deductible
generally, 2106(a)(2)
estate tax, 2106(a):2, 2106(b):1
gift tax, 2522(b):1
Contingent interest obligation,
2105(b):1
Credits against estate tax
generally, 2102
foreign death tax, denied,
2014(a):1, 2102(a):1
gift taxes for pre-1977 transfers,
2012(a):1, 2102(a):1
state death taxes, 2011, 2102(a):1,
2102(b):1
taxes on prior transfers, 2013(a):1,
2102(a):1
unified credit, 2102(a):1,
2102(c):1
Debt obligations yielding interest
not-US sourced, 2105(d)(2)(B)
Deemed transferor of generation-
skipping transfer, 2614(b):1
Defined, 2101(a):1, 2209:1
Domestic entities, 2106(a)(2)(A)(ii)
Domicile outside of United States,
2101(a):1, 2209:1
Domicile within United States,
2101(a):2
Estate tax
adjustments for taxable gifts,
2101(c):1
applicability of pre-1967 estate tax
provisions, 2108, 2108:1
computation of, 2101(b):1
credits
generally, 2102
foreign death tax denied,
2014(a):1, 2102(a):1
gift taxes for pre-1977 transfers,
2012(a):1, 2102(a):1
state death taxes, 2011,
2102(a):1, 2102(b):1
taxes on prior transfers,
2013(a):1, 2102(a):1
unified credit, 2102(a):1,
2102(c):1
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NONRESIDENTS NOT CITIZENS
—Cont’d
Estate tax—Cont’d
domicile within United States,
2101(a):2
imposition of, 2101(a):1
taxable estate, 2101(a):1,
2106(a):1
United States defined for purposes
of, 2101(a):1
Expatriation to avoid tax, 2107,
2107(a):1
Foreign death tax credit denied to,
2014(a):1
Foreign gift tax credit, 2501(a)(3)(B)
Generation-skipping transfers,
deemed transferor of, 2614(b):1
(repealed)
Gifts by
generally, 2501(a):1, 2511(b):1
situs of property for gift tax,
2511(b):1
Gross estate
generally, 2101(a):1
certain bank deposits considered
outside United States,
2105(b):1
deductions
charitable, 2106(a):2, 2106(b):1
marital, denied, 2056(a):1
defined, 2103, 2103:1
determination of, 2105(a):1
property considered
in United States, included,
2104:1
outside United States
generally, 2105(2)(2)(C),
2105(a):1
bank deposits, 2105(b):1
works of art, 2105(c):1
outside United States, excluded
generally, 2104:1
taxable estate, 2101(a):1,
2106(a):1
valuation of
generally, 2103:1
unlisted stocks and securities,
2103:2
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NONRESIDENTS NOT CITIZENS
—Cont’d
Gross estate—Cont’d
works of art considered outside
United States, 2105(c):1
Intangible property transfers by
non-US persons, 2501(a)(2)
Life insurance, 807
Marital deduction, 2106
Marital deduction denied, 2056(a):1
Mutual funds, 2105(d)
Property situated within United
States, 2104, 2104:1, 2511(b):1
Property situated without United
States
generally, 2105, 2105(a):1,
2511(b):1
certain bank deposits, 2105(b):1
works of art on loan for exhibition,
2105(c):1
Qualifying assets, 2105(d)(2)
Situs of property for gift tax,
2511(b):1
State death taxes, credit against estate
tax, 2011, 2102(a):1, 2102(c):1
Taxable estate, 2106, 2106(a):1
Temporary work visas, 2101(a):2
Unified credit, 2101(a):1, 2102(c):1
Valuation
of gross estate, 2103:1
of unlisted stocks and securities,
2103:2
Withholding of tax, 1446

NONTAXABLE EXCHANGES
Appreciated property, satisfying
bequest with, 1040(a)
Basis of property, 1040(c)
Divorce, transfers incident to,
1041(a)(2)
Gain recognition rules, 1040(a)

NOTICE OF DEFICIENCY
Coexecutors, 6212:1

o

OBSTRUCTION OF JUSTICE
Generally, 7206(a)
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OKLAHOMA CITY BOMBING
Military personnel, 2201(b)

Victim of Terrorism Tax relief Act,
2201(c)

ORPHAN’S DEDUCTION
See index heading CHILDREN

OVERPAYMENTS
Assessment, 6401
Installments, 6403:1
Interest on, 6611 to 6612

P

PARTNERSHIPS
Contributions as gifts, 2503(a)
Deceased partner, closing tax year,
706(c)(2)(A)(i)
Distributive share, 706(d)(3)(B)

Family partnerships, value,
2703(a)(2)

PASSIVE ACTIVITY RULES
Accounting methods, 469

PATENTS

Charitable deductions,
170(e)(1)(B)(iii), 170(m)

PAYMENT OF TAX
Check
generally, 6317
unpaid penalty, 6657
Demand for, 6155
Direct skips, special rule for,
6166(i):1
Extension of time
generally, 6161, 7508A(a):1
amount of return, 6161(a)

closely held business, for payment

of estate tax, 6166, 6166A
(repealed)
deficiency amounts, 6161
disasters, 6161(a)(1)

discretionary extension, 6161(a)(1)
security for payments, bonds, 6165
Failure to pay, penalties, 6653, 7203

Foreign currency, 6316
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PAYMENT OF TAX—Cont’d

Full payment rule, installment basis,
6166(a):1

Installment payment, 6166

Interest on deferral, property value,
effect, 2013(d):1

Interest on underpayment or nonpay-
ment, 6601

Notice and demand, 6155

Overpayments, 6403:1

Receipt, 6314

Security for payments, bonds, 6165

Underpayment, estimated tax, 6654

Underpayment interest, 6603(e)(1)

PENALTIES

Accuracy-related, 6672

Aiding and abetting understatement
of tax, 6701

Appraisal, penalty for misstatement
resulting from, 6695A et seq.

Approval of assessment, 6751(b)(1)
Assessable, rules for, generally, 6671
Assessment

approval of, 6751(b)(1)

collection and payment, 6659,
6671

Attempt to evade or defeat tax, 6672

Bad check or money order given in
payment of tax, 6657

Books and records

failure to keep, 7203

failure to produce, 7210
Charitable deductions, 170(0)(3)(B)
Checks unpaid, 6657
Collection, 6659
Concealment of property, 7206:5

Costs and sanctions awarded by
courts, 6673

Deduction of, 162(f)

Deposit of taxes, failure to make,
6656

Documents, false or fraudulent
generally, 7206
fine or imprisonment, 7207
Evasion of tax, 7201
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PENALTIES—Cont’d

Failure to file
pending litigation not reasonable
cause, 6651:5
returns, 6651
Failure to furnish information regard-
ing bond purchase plans, pen-
sion plans, or profit-sharing
plans of self-employed individu-
als, 7207
Failure to make deposit of taxes,
6656
Failure to pay tax, increase of,
6651:2b
Failure to supply identifying
numbers, 6676
False or fraudulent withholding state-
ment, 7204
Fraud and false statements, 6663,
6664, 6674, 7206
Frivolous tax submissions, 6702
Gift tax, deductions, 2522(e)(2)(B)
Information returns, penalty for fail-
ure to file, 6039F (c)
Interference with administration of
internal revenue laws, 7212
IRAs, age 59 1/2, 72(t)(3)(A)
Listed transaction, participation in,
6707A
Removal or concealment of property
with intent to defraud, 7206:5
Returns
failure to file, 6651, 7203
fraudulent, 7207
preparer, return preparer penalties,
6694
summons, failure to obey, 7210
unauthorized disclosure of infor-
mation, 7213
verification, perjury, 6065
Right of recovery when penalty the
result of subsequent estate or
gift taxation on passing or
transfer of marital deduction
property
multiple recipients, 2044A(c):1
penalties and interest, 2044A(a):1
(estate), 2044A(b):1 (gift),
2044A(d):1
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PENALTIES—Cont’d

Tax evasion, 7201

Tax shelters, promoting abusive tax
shelters, 6700

Underpayment, 6654

Understatement of tax, 6664, 6701

Valuation misstatement, penalty for
misstatement resulting from
appraisal, 6695A(a)(2)

Wilthdrawals, income taxes, 72(t)

PENSIONS

Gifts and gift tax, waiver of pension
rights, 2503(f):1

Gross estate, pension benefits, 2033

Penalties, failure to furnish informa-
tion regarding bond purchase
plans, pension plans, or profit-
sharing plans of self-employed
individuals, 7207

Qualified state tuition plans, 529(f)

Special rules, 3405

PERSONAL RESIDENCE TRUSTS
Multiple structures, 2702:1

POLITICAL ORGANIZATIONS
Transfers to, 2501(a)(4)

POOLED INCOME FUNDS
Generally, 642(c)

PORTFOLIO DISCOUNT
Defined, 2512(a)

POST MORTEM INTEREST
EXPENSE

Deductions from gross estate,
2053(a):2

POSTPONEMENT OF PAYMENT
OF TAX

See index heading PAYMENT OF TAX

POWERS OF APPOINTMENT

See also index heading GENERATION
SKIPPING TRANSFER OR TRUST

Annuities, power of appointment in
surviving spouse, gross estate
deduction, 2056(b):8

Appointment of additional trustee,
2038(a):1
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POWERS OF APPOINTMENT

—Cont’d
Ascertainable standard, 2041:2
Contingency with significant nontax
consequences, 2041:4
Creation of power
after October 21, 1942, 2041:4,
2514:1, 2514:2, 2514:4

before October 22, 1942, 2014:3,
2041:3, 2514:2
effective date, 2041:2
will by, 2041:2
Credit for tax on prior appointment
under power, 2013(a):1
Defined, 2041:2
Durable power not expressly
authorizing gift, 2038(a):1
Effective date of creation of power,
2041:2
Estate tax
bequests to children, 2057:1
(repealed)
charitable deduction, 2055(b):1
disclaimer and renunciation,
2041:5, 2518

general power in another, effect on
gross estate, 2037:2

general power of appointment,
2057:1 (repealed)

historical background, 2041:1
joint powers, 2038(a):1, 2041:3,
2041:4

power in surviving spouse deduct-
ible, 2056(b):5, 2056(b):6,
2056(b):7
retained right to designate benefi-
ciaries, 2036(a):2
Exercise of power in favor of self not
a gift, 2511(a):1
General power of appointment,
2041:2, 2514:2, 2613(d):1
Generation-skipping tax exempt
trusts, 2601
Generation-skipping transfer, 2601:1
Gift tax
generally, 2514
disclaimers, 2514:5, 2518(a):1
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POWERS OF APPOINTMENT

—Cont’d
Gift tax—Cont’d
exercise of power subject to,
2514:1
general powers, 2514:2
general principles, 2514:2
historical background, 2514:1
life estates, power of appointment
in spouse, 2523(e):1,
2523(e):2
marital deduction, 2523(e):1,
2523(e):2
powers created after October 21,
1942, 2514:4
powers created before October 22,
1942, 2514:3
property transferred under power
of appointment, 2514:1
special powers, 2514:2
Gross estate
generally, 2041
deduction for property passing to
charity under, 2055(b):1
Holder of adverse interests, 2041:4
Joint powers, 2041:4, 2514:4
Liability of recipient of property for
tax, 2207:1
Life estates, power of appointment in
spouse, 2523(e):1, 2523(e):2
Life insurance, power of appointment
in surviving spouse, 2056(b):8
Power to terminate compared,
2038(a):1
Precatory language, 2041:2
Releases, 2041:3, 2041:4, 2514:2,
2518
Replacement of independent
corporate trustee, 2038(a):1
Restricted by ascertainable standards
relating to health, education, or
support, 2041:2, 2514:2
Special and general powers of
appointment distinguished,
2041:2,2514:2
Trustees, power to change, 2038(a):1
Trustees, right to change as, 2041:6
Unauthorized transfer, 2038(a):1
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PRE-NEED FUNERAL
CONTRACTS
Accounting, funeral homes, 685(a)

PRINCIPAL RESIDENCE
Sale, exclusion of gain on, 121 et
seq.
Spouses. See index heading spousEs

PRIOR INTERESTS
Rules applicable to, 2045:1

PRIOR TRANSFERS
Credit against estate tax for tax paid
on
generally, 2013
additional tax imposed under Sec-
tion 2032A, 2013(f):1
computation of, 2013(b):1
gift tax paid on, denial of credit,
2013(a):1
limitations on, 2013(c):1,
2013(c):2
prior generation-skipping transfers,
2013(g):1
requirements for, 2013(a):1
time limitations to obtain,
2013(a):1
Generation-skipping tax treated as
estate tax for credit on,
2602(c):1 (repealed)
Property defined, 2013(e):1
Treatment of additional tax imposed
under Section 2032A, 2013(f):1
Valuation of property transferred,
2013(d):1
PROBATE ESTATE
Property not in probate estate, includ-
ibility in gross estate, 2033:1

PRODUCTIVE USE OR
INVESTMENT, REAL
PROPERTY HELD FOR

Exchange of property, 1031

PROPERTY
Defined, 2013(e):1

Information returns, real estate
transactions, 6045

Reacquisition of real property, 1038
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PROPERTY—Cont’d
Stolen, valuation, 2031(a):3

PROPERTY SETTLEMENT

See index heading GIFTS AND GIFT TAX;
SPOUSE

PROPERTY TAXES
Deductible from gross estate,
2053(c):2
PROPERTY WITHOUT THE
UNITED STATES
Artworks, exhibition, 2105(c):1

PUBLICITY
Tax Court proceedings, 7461

PUBLIC SERVICE OFFICERS
Annuities, 2039(a)

PUBLIC USE, TRANSFERS FOR
See index heading CHARITABLE DEDUC-
TIONS

Q

QDOTs
Security regulations, 2056A(a)(2)

QTIP TRUSTS

Contingent election by executor,
2056(b)(7)(B)(ii)

Disposition of property, 2519

Election made, 2056(b)(7)(B)(@i)(I1I)

Entitlement to income for life,
2056(b)(7)(B)(ii)(T)

IRAs, 2056(b)(7)

Life-time income interest in spouse,
2056(b)(7)(B)(i)(II)

Recovery of gift tax paid, 2519(c)

Section 2519 deemed transfers,
2207A(b)

Spouses right to income,
2523(£)(2)(B)

Stock ownership, minority discount,
2031(a)

Stub period income,
2056(b)(7)(B)(ii)(I)

QUALIFIED ANNUITY INTEREST
Qualified interest, valuation, 2702:1
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QUALIFIED DISCLAIMER
Defined, 2518(b):1

QUALIFIED DOMESTIC TRUST
Election, 2056A(d)
Existence, 2056A

QUALIFIED HEIR

Condition for alternate valuation of
farms and closely held busi-
nesses, 2032A(b):1, 2032A(¢):1

Death of, effect on estate’s liability,
2032A(c):1

Defined, 2032A(e):1

Personal liability for tax, 2032A(c):1,
2032A(c):2,2032A(e):2,
2032A(e):3

QUALIFIED INTEREST
Valuation rules, 2702:1

QUALIFIED OFFER RULE
Costs and fees, 7430(c)(4)(E)(ii)(I)

QUALIFIED PAYMENT
Valuation, 2701(a):3

QUALIFIED PERSONAL
RESIDENCE TRUST
Transfer in trust, 2702:1

QUALIFIED REAL PROPERTY

See also index heading FARMS

Actual use valuation, 2032A(b):1,
2032A(e):2, 2032A(e):3

Cessation of qualified use,
2032A(c):1

Defined, 2032A(b):1, 2032A(e):1

Exchanges of, 2032A(i):1

Improvements treated as, 2032A(e):1

Involuntary conversion of, rules for,
2032A(h):1

Valuation in gross estate, 2032A(a):1

QUALIFIED REMAINDER
INTEREST

Qualified interest, valuation, 2702:1

QUALIFIED RETIREMENT
PLANS

Excess distributions, tax on, 4980A
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QUALIFIED TERMINABLE
INTEREST PROPERTY (QTIP)
Defined, 2056(b):8, 2523(f):1
Inclusion in decedent’s gross estate
marital deduction previously
allowed under 2056 or 2523,
2045:1
right of recovery for portion of,
2207A(a):1
total value gift taxation on
subsequent transfer
generally, 2519:1
right of recovery against
transferee for such tax,
2207A(b):1

QUALIFIED UNITRUST
INTEREST
Qualified interest, valuation, 2702:1

R

RATES OF TAX

See index headings ESTATE TAX; GENER-
ATION SKIPPING TRANSFER TAX; GIFTS
AND GIFT TAX

Expatriates, gifts and bequests from,
2801(a)

Graduated rates, phase out,
2001(c)(3)

Income tax, 2019 tax brackets, 55

Reduction in rates after 2000, 1(i)

Reduction in rates after June 30,
2001, 1(i)(2)

REAL ESTATE DEVELOPMENT
Accounting, 512(a)(7)

REASONABLE CAUSE
Failure to file, 6651:5

Understatement penalty, reasonable
cause excuse, 6664(c)

RECAPTURE TAX
Adjusted tax difference, 2032A(c):1
Bond in lieu of, 2032A(c):2,
2032A(e):4
Cessation of qualified use,
2032A(c):1
Computation, 2032A(c):1
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RECAPTURE TAX—Cont’d

Corporations or partnerships, tax-free
transfers, applicability,
2032A(c):1

Death of qualified heir, release from
liability, 2032A(c):1

Exchanged property not subject to,
2032A(i):1

Imposition of additional tax,
2032A(c):1

Involuntarily converted property not
subject to, 2032A(h):1

Maximum amount, 2032A(c):1

Post-death qualified use period
reduced, 2032A(c):1

Qualified heirs, 2032A(¢)(7)(C)

Qualified heir’s death, release from
liability, 2032A(c):1

Rollover or similar transaction,
2032A(c):1

Special rules, 2032A(c)(7)

Statute of limitations, 2032A(f):1

Students, 2032A(c)(7)(D)

RECIPROCAL GIFTS
Annual gift exclusion, 2503(b)

RECOVERY OF TAX
Nonprobate property, waiver,
2207A(a)(2)
Retained interest property, waiver,
2207B(a)(2)

REFUND CLAIMS
Estate tax, 6402:2
Incompetence of taxpayer, statute of
limitations, 6511:1

REFUNDS AND CREDITS

Administrative review, prohibition of,
6406
Advance payment of tax, 6513
After limitation period, 6514
Amount recoverable, limitation, 6511
Authority to make claim for, 6402
Extension of time for performance,
7508A(a):1
Filing for
after limitation period, 6514
date of allowance, 6407

Index-44

REFUNDS AND CREDITS—Cont’d
Filing for—Cont’d
erroneous refunds
action to recover, 7405
interest on, 6602
exceeding $100,000, 6405
limitation periods, 6511 to 6515
Interest on, 6611:1, 6621(a)
Interest on interest, 6621(a)
Limitations, 6511 to 6514
Petition to Tax Court, effect of, 6512

Procedures for nonfilers to claim tax
credits, 6402:4
Suits for refund, 7422

REGULATIONS REQUIRING
SPECIAL RETURNS
Forms for returns, 6011
Records for, 6001

REIMBURSEMENT FOR
PAYMENT OF ESTATE TAX
See also index heading EXECUTOR AND
FIDUCIARY

Executor’s right to seek reimburse-
ment, restrictions, 2207:1

Liability of
appointee of property, 2207:1
life insurance beneficiary, 2206:1
recipient of property passed, due to
nonexercise or release of
power, 2207:1
Spouse’s life insurance proceeds
protected, 2206:1, 2207:1

RELATION BACK

Disclaimers, transfer pre-dating gift
tax, 2501(a):1

RELIGIOUS USE, TRANSFERS
FOR

See index heading CHARITABLE DEDUC-
TIONS

REMAINDERS OR
REVERSIONARY INTERESTS
Charitable remainder interests

estate tax deduction, extended
qualification for, 2055(e)(3):1
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REMAINDERS OR
REVERSIONARY INTERESTS
—Cont’d

Charitable remainder interests
—Cont’d
gift tax deduction
generally, 2522(c):3
extended qualification for,
2055(e)(3):1
gross estate deduction,
2055(e)(2):2
Claims by, 2053(c):3
Credit against estate taxes
generally, 2015
limitation on claiming credit,
2015:1
tax postponed until after end of
precedent interest, 2015:1
Defined, 2037:3
Inclusion in gross estate, conditions,
2031(a):1, 2037:1, 2037:3
Qualified charitable remainder trusts,
marital deduction allowed for
transfer of, defined, 2056(b):9
(estate), 2523(g):1 (gift)
Value
generally, 2031(a):1, 2037:4
mortality table use, 2037:4

RESIDENCE
Business property, using as a, 1231

RESIDENCY
Defined, 2001(a):1

RESIDENTS OF POSSESSION
Estate tax purposes, 2208:1, 2209:1
Gift tax purposes, 2501(b):1

RES JUDICATA AND

COLLATERAL ESTOPPEL

Appellate court reliance on trial
court, 7432:3

RETAINED INTERESTS
Trusts, 2702:1

RETAINED LIFE ESTATE
Consideration received, 2036(a):4

Portion needed to support spouse,
2036(a):1
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RETAINED LIFE ESTATE—Cont’d

Possession and enjoyment,
2036(a):1, 2036(a)(1)

Power to replace independent
corporate trustee, 2036(a):2

Reserved right of occupancy,
2036(a):1

Valueless note when no intention to
collect, 2036(a):1

Voting rights for transferred shares,
2036(a):3

RETIREMENT SAVINGS

Deductions

generally, 219

charitable deductions, 2039(g):1

deferred compensation, employer’s
deduction for retirement
contributions, 404

reduction of deduction for spouse’s
participation in another plan,
219(2)(A)

reduction or limitation of deduc-
tion for participation in other
plans, 219(g)

Deferred compensation, employer’s
deduction for retirement
contributions, 404

Donor advised retirement funds, tax
on excess contributions, 4973

Employee annuities, taxation of,
403(b)

Exclusions from gross estate,
2039(g):1

Individual retirement accounts. See
index heading INDIVIDUAL RETIRE-
MENT ACCOUNTS (IRAS)

Qualified retirement plans, tax on
excess distributions, 4980A

RETURNS
Amended returns, disclosing gifts,
6501(c)(9)
Civil damages for unauthorized
disclosure
generally, 7217
good faith defense, 7217:2
Computations on, 6102

Confidentiality and disclosure of,
6103
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RETURNS—Cont’d
Decedents’ returns, 6103(e)(3)
Definition of tax return preparer,
7701(a)(36)
Disclosure of tax shelter participa-
tion, 6011
Estate tax. See index heading ESTATE
TAX
Had carried returns, 6091(b)(4)
Identifying numbers, 6109
Material interest in return, 6103(e),
6103(e)(1)
Period covered, 6101
Place for filing, 6091, 6151
Prepared or executed by Secretary,
6020
Public inspection
generally, 6110
action to obtain additional
disclosure, 6110(f):3
action to restrain, 6110(f):2
background file documents
generally, 6110(f):2
obtained, 6110(e):1
charities, disclosure of returns by,
6104(d)
civil remedy for violation of Sec-
tion 6110, 6110(i):1
disclosure of identity, 6110(d):2
exemption from disclosure
generally, 6110(c):1
specific exemption, 6110(c):2
fees, 6110(j):1
general rule, 6110(d):2
inapplicability of Section 6110,
6110(k):1
precedential status, 6110(j):2
prior written determinations,
6110(h):2, 6110(h):3
proceedings with respect to third
parties, 6110(d):1
resolution of disputes
generally, 6110(f):1
special rules, 6110(g):3
time for
generally, 6110(g):1
postponement, 6110(g):2
written determination, 6110(b):1
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RETURNS—Cont’d

Signing of
generally, 6061
presumed authentic, 6064

Tax shelter participation, disclosure

of, 6011

Time for filing
generally, 6071
estate and gift tax returns, 6075:1
extension of time, 6081

REVOCABLE TRANSFERS
Date of existence of powers, alter,
amend, revoke or terminate
transfer, 2038(b):1
Defined, 2038(a):1
Gross estate
gifts distributed from trust,
2038(a):1
inclusions and exclusions,
2038(a):1

REVOCABLE TRUSTS

Estate income reporting, election,
645(c)

ROLLOVERS
Generally, 408(d)(3)
Aggregate treatment, 408(d)(3)(B)(ii)
Denial of rollover, 408(d)(3)(C)(i)
Inherited IRAs, 408(d)(3)(C)

ROTH IRAs
Collectibles, 408(m)
Deferred compensation, 402A, 408A

S

S CORPORATIONS
See index heading s TAX TREATMENT

SECURITIES

Basis, treatment of loss in excess of,
1366(d)(4)

Block of shares, treatment for
purposes of marital deduction,
2056(b):5, 2523(e):1

Dividend inclusion in gross estate,

alternative valuation date,
2032:2
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SECURITIES—Cont’d

Expatriate decedents, held by,
2107(b):1

Extension of time to pay tax, 6165

Foreign corporations, transfers of
foreign corporation stock,
2501(a)(5), 2501(a)(5)(i)

Gross estate inclusion

generally, 2033:1

joint interests, 2040(a):1

retained voting rights in stock,
2036(a):3

Information reporting on transfer of
securities, 6045A

Joint interest included in gross estate,
2040(a):1

Not-readily tradable stock,
6166(b)(8)(B)

Retained voting rights in stock, inclu-
sion in gross estate of, 2036(a):3

Statutory stock options, 421, 421(a),
421(c)

Stock certificate recipient identity,
effect on gift date determination,
2511(a):2

Tax situs of securities for nonresident
aliens, 2104:1, 2105:1, 2105:2,
2511(b):1

Tax treatment of shareholders, gener-
ally, 1366 et seq.

Underwriting fees, 2031(a):3

Valuation of stock, built-in gain
discount, 2031(b)

Value

stocks and bonds, 2031(a):1,
2103:1

underwriting fees, 2031(a):3

unlisted securities, 2031(a):2,
2031(b), 2103:2

SELF-DEALING
Excise taxes, 4941

SELF-EMPLOYMENT
Gross income, exclusions from,

101(i)(3)

SEPARATE SHARE RULES
Estates, 663(c)
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SIMULTANEOUS DEATH

Reciprocal survivor interests, value,
2031

Statutes overriding language in a
will, effect, 2033:1

SINGLE EMPLOYER DEFINED
BENEFIT PLANS

Minimum funding requirements,
430(h)(3)(C)

SPECIAL USE PROPERTY
Cash leases, 2032A(c)(7)(E)

Minority ownership discounts,
2032A(2)

SPECIAL USE VALUATION

Family exception for cash rentals,
2032A(e)(7)(E)

Minority discounts, 2032A(a):1

Perfecting defective election,
2032A(d)(1):2

Recapture of estate tax, limitations
period, 2032A(f)

SPECIAL VALUATION
Applicable family members, defini-
tions, 2701(a):5
Cash leases, 2032A(c):1
Personal residence, 2702:1

Reversion of trust principal upon
death, 2702(a):1

SPECIFIC EXEMPTION
Generally, 2521
See also index heading UNIFIED CREDIT

SPLIT DOLLAR
ARRANGEMENTS

Life insurance, 2042:2

SPOUSES
Adjustment for gift
brought back into spouse’s estate,
2001(d):2
tax paid by, 2001(d):1
Basis step-up allocated to property
passing to surviving spouse,
2022(c)
Credits for joint gifts, 2012(c):1
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SPOUSES—Cont’d
Deductions
marital deduction. See index head-
ing MARITAL DEDUCTION
retirement savings, reduction of
deduction for spouse’s
participation in another plan,
219(2)(A)
unpaid gift taxes, 2053(c):2
Definition, 7701(a)(17)
Divorce, transfers incident to,
1041(a)(2), 2516
Dower and curtesy interests, gross
estate inclusion, 2034:1
Gift-splitting, third party donee,
2513(a):1
Gifts to spouse
deduction for gift tax, 2523(a):2
noncitizen spouse, lifetime limit
for gifts to, 2523(i)(2)
Gift tax credit for joint gifts,
2012(c):1
Innocent spouse liability, joint
returns, 6013(a)(3):1, 6015(c),
6015(c)(3)(A):1, 6015(e),
6015(e)(4)
Joint and several gift tax liability,
2502(d):1
Joint interests. See index heading
JOINT INTERESTS
Joint returns. See index heading joINT
RETURNS
Marital deduction. See index heading
MARITAL DEDUCTION
Noncitizen spouse, lifetime limit for
gifts to, 2523(i)(2)
Nondeductible interests passing to
surviving spouse, 2056(b):1
Principal residence, exclusion of gain
on sale of
deceased spouse, property passing
from, 121(d)(11)
surviving spouse, 121(b)(4)
Property settlements, 2516, 2516:1,
2516:2
Reimburse executor for taxes, provi-
sions, 2207:1
Release of marital rights as
consideration, 2516:1
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SPOUSES—Cont’d
Taxable gifts
settling support obligations, tax-
ability, 2516:2
survivor annuities, 2517(a):1
Tenancies by the entirety, 2040(b):1
(repealed), 2040(b):2 (repealed),
2515A(a):1 (repealed), 2515
(repealed)

STATE DEATH TAXES
Credit against Federal estate tax
general rule, 2011(a):1
limitations
amount allowed, 2011(b):1,
2011(f):1
charitable transfers, 2011(e):1
remainder or reversionary
interests, 2015:1
time for claiming, 2011(c):1
percentage allowed, 2011(b)(2)(B)
refund of taxes, effect on credit,
2016:1
scheduled credit reductions,
2011(b)(2)
table, 2011(b)(1)
Deduction, 2053(d):1, 2058(a)

STATE LAW

Apportionment of death taxes,
2056(b):4

Charitable deduction following settle-
ment, 2055(a):1

Deductions from gross estate,
2053(a):2

Disclaimer and renunciation,
2518(b):1

STATE TUITION PLANS
Qualified plans, 529

STATUTE OF LIMITATIONS
Equitable tolling
fraud, 6511:1
reasonable cause, 6532:1

Gift valuation, estate tax purposes,
2504:2

Special use valuation

family exception for cash rentals,
2032A(e)(7)(E)
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STATUTE OF LIMITATIONS
—Cont’d
Special use valuation—Cont’d
recapture of estate tax, 2032A(f)
Valuation of gifts, 6501:7

S TAX TREATMENT

Generally, 1361

Adjustments to shareholders basis in
stock, 1367

Charitable contributions,
1367(a)(2)(B)

Eligibility rules, 1361(c)

ESBTs, 1361(e), 1361(e)(2)

Family members, generally,
1361(c)(1), 1361(c)(1)(B)

Number of shareholders,
1361(b)(1)(A)

Pro rata share of basis in contributed
property, stock basis reduced by,
1367(a)(2)

Tax items of shareholders, 1366

Trusts as eligible shareholders,

1361(c)(2)(A)
STOCK OPTIONS

Generally, 421 et seq.

Endangered status, funding standards
for multi-employer plans in
endangered status, 432

STOCKS AND BONDS
See index heading SECURITIES

STOLEN PROPERTY
Valuation, 2031(a):3

STUDENT LOANS

Defaults, taxpayer information
disclosure, 6103(m)

SUBSTANTIAL RESTRICTION ON
TRANSFER

Children, 2503(c):1

SUBTRACTION METHOD

Valuation of equity interests,
2701(a):1a

SUICIDE
Estate’s recovery for, 2031(a)
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SURVIVOR ANNUITY
See index heading ANNUITIES

T

TAXABLE DISTRIBUTION
See also index heading GENERATION
SKIPPING TRANSFER TAX
Defined, 2611(a):1, 2613(a):1
Excess retirement plan contributions,
4973

TAXABLE ESTATE

See also index heading bEDUCTIONS

Adjusted taxable estate, basis for
determining, 2011(b):1

Business assets, value of, 2057(d)

Claims against estate, reduction for,
2057(d)(1)

Claims by remaindermen, 2053(c):3

Debt, adjustments for, 2057(d)(2)

Deductions allowed in arriving at,
2051:1

Defined, 2051, 2051:1, 2106(a): 1

Education expense of dependents,
2057(d)(2)(B)

Expenses, indebtedness, and taxes,
2053

Inclusion in computation of estate
tax, 2001(b):1, 2101(b):1

Losses, 2054

Material participation, 2057(f)

Medical expense of dependents,
2057(d)(2)(B)

Mortgage on residence,
2057(d)(2)(A)

Nonqualifying distributions,
2057(f)(1)

Nonresidents, not citizens, 2101(a):1,
2106(a):1

Prior transfers, credit for tax on,
2013(a):1

Trade or business, 2057(e)(1)(B)

TAXABLE GIFTS
Adjustments to, 2001(b):1, 2101(c):1
Calculating gift tax liability, 2504:2
Defined, 2101(c):1, 2503(a):1
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TAXABLE GIFTS—Cont’d

Exclusion for certain transfers,
educational or medical
expenses, 2503(e):1

Loan guarantees, 2503(a):1

Net gifts, 2504:3

Preceding periods, made in, 2504:1

Right to withdraw annual gift tax
exclusion, effect, 2503(a):1

Transfer of stock for services,
2503(a):1

Transfer to corporations capital,
effect, 2503(a):1

Valuation, 2504:2

TAXABLE TERMINATION

See also index heading GENERATION
SKIPPING TRANSFER TAX
Defined, 2611(a):1, 2613(b):1

TAXABLE YEAR

Real estate development, Accounting,
512(a)(7)

TAX COURT

Abatement of amounts disallowed,
7486

Admission to practice, 7452
Appeals, generally, 7481 to 7987

Applying doctrine of equitable
recoupment, 6511:1

Bond to stay assessment and collec-
tion, 7485

Books and records, foreign petitioner,
procurement order criteria,
7456:2

Burden of proof, 7491

Change of incumbent in office, 7484

Courts of review, 7482

Decisions

date final, 7481
petition for review not timely filed,
7481(a)(1)
Deficiencies

assessment after redetermination,
6215

determinations concerning
deficiencies, 6214

jurisdiction, 6214
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TAX COURT—Cont’d
Delay, proceedings instituted merely
for, damages, 6673
Deposition of expert witness,
2031(a):1
Determinations
omissions on return
assessment after redetermina-
tion, 6229(c)(2)
Evidence
generally, 7486
exhibits, withdrawal after final
decision, 7461
publicity of, 7461
published reports of Tax Court,
7462
rules, 7453
Extension of time for filing court
petitions, 7508A(a):1
Fee for filing petition, 7451
Filing of documents, timely mailing,
7502
Hearings
notice, 7458
reporting, authorization, 7458
transcripts of proceedings, 7458,
7461
Interlocutory order, 7482:1
Jurisdiction
generally, 7442
interest overpayment, determina-
tion, 6512:1
Membership, 7443
Offices, 7445
Organization, 7444
Parties, representation of, 7452
Procedure
generally, 7451 to 7463
rules, 7453
Proceedings instituted merely for
delay, damages, 6673
Process, service of, 7455
Publicity of proceedings, 7461
Representation by chief counsel for
IRS, 7452
Review of decisions

abatement of amounts disallowed,
7486
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TAX COURT—Cont’d
Review of decisions—Cont’d

bond to stay assessment and col-
lection, 7485

change of incumbent in office, no
substitution required, 7484

courts of, 7482

credits of amounts disallowed,
7486

petition for time for filing, 7483

refunds of amounts disallowed,
7486

Rules of practice, procedure and evi-
dence, 7453

Seizure of property for collection of
taxes, tax court review,
6330(d)(1)

Service of process, 7455

Sessions, 7446

Special trial judges, 7443A:1

Status, 7441

TAXPAYER BILL OF RIGHTS
Generally, 64

TAXPAYER INTERVIEWS
Procedures involving, 7521

TAX REFORM ACT OF 1976
Disclaimers and renunciation,
2041:5, 2518
Estate and gift taxation, basic
structure changed, 2001(a):1,
2502(a):1
Individual retirement accounts,

certain ones excluded from
estate tax, 2039(e):1

Marital deduction for gifts to spouse,
2523(a):1

Nonresidents, imposition of tax on,
2101(a):1

Transfers made in contemplation of
death, 2035(a):2

Unified credit for estate and gift
taxes, 2010:1, 2502(a):1

TAX SHELTERS

Disclosure of tax shelter participa-
tion, 6011
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TAX SHELTERS—Cont’d
Penalties, promoting abusive tax
shelters, 6700
Taxpayer’s liability, gross valuation
statements, 7408:1

TENANCY BY THE ENTIRETY
See index heading JOINT INTERESTS

TENANCY IN COMMON
See index heading JOINT INTERESTS

TERMINABLE INTEREST
Defined, 2523(b):1
Gift tax deduction, limitations on
marital deduction, 2523(b):1
Gross estate deduction
bequest to minor child, 2057:1

limitations for interest passing to
spouse, 2056(b):1

TERMINAL ILLNESS
Life expectancy, valuation, 7520:2

TERM INTEREST
Valuation, 2702:1

TERRORISM

See index heading COMBAT AND TER-
RORISM

TRANSFEREE LIABILITY
Estate tax, 6324(a):1, 6901(a)(1)(A)
Exceeds value of assets received,
6901:3
Interest, 6324(a):1
Limits on tax liability, 9601:4

TRANSFEREES
Collection of tax from, 6901
Gifts within 3 years of death, 2035(b)

Liability. See index heading
TRANSFEREE LIABILITY

TRANSFERS
Generally, 2511
Child, transfers to, reasonable
amount required for support,
2516:2
Information reporting on transfer of
securities, 6045A
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TRANSFERS—Cont’d
Insufficient consideration, for,
2043:1, 2511(a):1, 2512(b):1
Less than adequate consideration,
2512(b):1
Less than full interest, 2511(a):1
Made within 3 years of death, inclu-
sion in estate
generally, 2035(b):1
inclusion rule repealed by ERTA,
2035(d):1
Unified credit against gift tax, 2505:1
Unified credit for gifts made
after 1976, 2010:1
from September 9, 1976 through
December 31, 1976, 2010:1
prior to September 9, 1976, 2010:1
Unpaid gift tax, deductible from
gross estate, 2053(c):2
Valuation of gifts
generally, 2502(a):1, 2512(a):1
installment sales contract,
2512(a):1
multiple donees, 2512(a):1
partnership minority interest,
effect, 2512(a):1
subtraction method, 2701(a):1a
timing for purposes of credit for
gift tax, 2012(a):3
unlisted stocks and securities,
2512(a):2
Vertical slice, 2701(a):1

TRANSFERS IN TRUST
Disclaimer, effect, 2702:1

Exercise of limited power, effect,
2702:1

Retained interest, 2702:1
2002 Stimulus Act, 2511(c):1

TRANSFERS MADE WITHIN
THREE YEARS OF DEATH

See also index headings GIFTS AND GIFT
TAX; GROSS ESTATE

Annual exclusion from gross estate,
2035(a):2

Bona fide sale excluded from gross
estate, 2035(b):1
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TRANSFERS MADE WITHIN
THREE YEARS OF DEATH
—Cont’d

Contemplation of death, historical
background, 2035(a):1,
2035(a):2

Generation-skipping transfers,
2602(e):1

Gross estate

exclusions
annual amount, 2035(a):2
bona fide sale, 2035(b):1
inclusion
generally, 2035
exceptions, 2035(b):1
rule repealed by ERTA,
2035(d):1
statutory presumptions underly-
ing
generally, 2035(a):2
constitutionality of 1976 pro-
vision, 2035(a):2
history, 2035(a):1
rebuttable presumption if
made before 1977,
2035(b):1

Historical background, 2035(a):1,
2035(a):2

Interim appreciation in value, from
date of transfer to date of death,
2035(b):1

Life insurance ownership, 2035(b):1

Powers of appointment, 2035(a):2

Property, 2035(a):2

Statutory presumptions

constitutionality of 1976 provision,
2035(a):2
history, 2035(a):1
inclusion in gross estate, 2035(a):2
rebuttable presumption if made
before 1977, 2035(b):1
Valuation date, 2035(a):2

TRANSFERS TAKING EFFECT AT
DEATH

Gross estate inclusion
generally, 2037, 2037:1
bona fide sale exclusion, 2037:1



INDEX

TRANSFERS TAKING EFFECT AT
DEATH—Cont’d
Gross estate inclusion—Cont’d
inter vivos transfers, 2037:1
survivorship, condition of, 2037:1,
2037:2
treatment of reversionary interest,
2037:1, 2037:3
valuation of reversionary interest,
2037:4
Probate estate exclusion, effect on
treatment of, 2033:1

TRANSFERS WITH RETAINED
LIFE ESTATE
Defined, 2036(a):1
Gross estate inclusion
generally, 2036
discharge of decedent’s obligation,
2036(a):2
limitation, 2036(c):1
reciprocal trusts with retained life
estate, 2036(a):2
transferring property to corpora-
tion, 2036(a):2
transfers prior to March 4, 1931;
between March 4, 1931 and
June 7, 1932; and after June
7, 1932, 2036(b):1
voting rights in retained stock,
2036(a):3, 2036(b):1

TRUSTEES

Change, right to, power of appoint-
ment, 2041:6

Defined, 2652(b)(2)

Investment advisory fees, deduct-
ibility of, 67(e)(1)

Power to change, 2038(a):1

TRUST EXPENSES

Deductions from gross estate,
2053(a):2

TRUSTS
See also index heading GENERATION
SKIPPING TRANSFERS OR TRUSTS
(REPEALED)
Applicability of Section 2032A,
2032A(g):1
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TRUSTS—Cont’d

Charitable deduction, 2522(a):1,
2522(c):1, 2522(c):2

Complex trusts

generally, 661

deductions, 661(a)

distributions, 661(a)(1), 661(a)(2)

required income distributions,
661(a)(1)

Decedent’s relinquishment of right to
possession, 2036(a):2

Employee’s annuity trust, 2517(a):1

Estate income reporting, election,
645(c), 646(c)

Exemption for certain annuities,
2039(c):1

Foreign trusts with U.S. beneficiaries,
678

Gift tax

applicable to transfer by, 2511(a):1
not applicable to transfer of bare
legal title, 2511(a):1

Income defined, 643(b)

Marital deduction, estate tax
purposes, 2056(b):6, 2056(b):7,
2056(c):2, 2056(d):3

Marital deduction trusts, income
allocation, 2056A(a),
2056(b)(7)(B)(ii)

Net investment income tax, 1411

Pooled income fund as split interest
trust, 642(c)

Power to alter, amend, revoke or
terminate

as revocable transfer, 2038(b):1
considered as power of appoint-
ment, 2041:2, 2514:2

gifts distributed from trust,
2038(a):1

Power to remove trustee and appoint
self, 2038(a):1

Pre-need funeral contracts, 685(a)

Purposes, 2523(e):2

Qualified personal residence trust,
2702:1

Rights restricted by ascertainable

standards, for health, education
or support, 2041:2, 2514:2
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TRUSTS—Cont’d
S tax treatment, trusts as eligible
shareholders, 1361(c)(2)(A)
Transfers in trust
disclaimer, effect, 2702:1
exercise of limited power, effect,
2702:1
retained interest, 2702:1
Transfers to qualified trusts,
charitable purposes, 2055(a):1
Transfers with retained life estate,
2036(a):1
Trustees. See index heading TRUSTEES
Valuation, special valuation rules,
2702
Widely-held fixed investment trusts,
675(4)

TUITION
Gift consequences, 529, 2503(e)
State plans, 529

2002 STIMULUS ACT
Transfers in trust, 2511(c):1

U

UNEARNED INCOME MEDICARE
CONTRIBUTION
Generally, 1411

UNIFIED CREDIT
Adjustment to credit, 2010(b)
Applicable credit amount, 2010(c)
Basic exclusion amount, 2010(c)(3)
Deceased spouse’s unused election,
2010(c)(4)(B)
Estate tax, against
generally, 2010:1
expatriates, 2107(a):1, 2107(c):1
gifts made before September 9,
1976, 2010:1
nonresident, 2101(a):1, 2102(c):1
transitional rule for gifts made
between September 9, 1976
and January 1, 1977, 2010:1
Exclusion for gifts, 2505(a)(1)
Generation-skipping tax, against,
2602(c):1
Gifts, exclusion for, 2505(a)(1)
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UNIFIED CREDIT—Cont’d
Gift tax, against
generally, 2505:1
expatriates, 2107(c):1
transitional rule for gifts made
between September 8, 1976
and January 1, 1977, 2505:1
Limitations period with respect to
deceased spousal unused exclu-
sion amount, examination of
prior returns after expiration of,
2010(c)(5)(B)
Maximum, 2010:1
Nonresidents, denied, 2102(c):1
Phase out, 2001(c)(3)
Reduction of credit due to specific
exemption, 2010:1
Replaces $60,000 specific exemption,
2051:1, 2502(a):1, 2521:1
Specific exemption
effect on determination of prior
taxable gifts, 2504:1
permitted for gifts made before
September 9, 1976, 2521:1
reduction of credit, 2010:1
replacement, 2051:1, 2502(a):1,
2521:1

UNIFIED TRANSFER TAX

Imposition, 2502(a):1
Significance, 2001(a):1

UNIFORM GIFT TO MINORS ACT
Qualified state tuition plans,
529(c)(2)(A)
UNITRUST INTEREST
Disallowance of deduction, transfers
not exclusively for charitable
purposes, 2055(e)(2):1
Transfer to charity as deductible
interest
gift tax, 2522(c):5
gross estate, 2055(e)(2):4

UNITRUSTS
Charitable gifts, partial interests,
measuring lives, 2522(c)(2)
UNIVERSITIES AND COLLEGES
Donor advised funds, 4968(a)
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UNLISTED STOCK AND
SECURITIES
Capital gains tax, effect, 2031(a):2

UNRELATED BUSINESS
TAXABLE INCOME (UBTI)
Accounting methods, 512(a)(6)
Charitable remainder trusts, 664(c)

U.S. POSSESSIONS
Federal tax liability, 2209:1

USUFRUCT
Credits against estate tax, 2013(b):1

\%

VALUATION FREEZES

Applicable family members,
2701(a):4, 2701(a):5, 2702:1

Applicable restrictions, 2704:1

Applicable retained interest,
2701(a):2, 2701(a):3, 2701(a):4

Care, 2701(a):3

Control, 2701(a):3, 2704:1

Conversion rights, 2701(a):3

Coordination with sections, 2035,
2043

Cumulative best unpaid distributions,
2701(a):4

Death time transfer, 2701(a):4

Definitions, 2036(c)

Distribution rights, 2701(a):2,
2701(a):3

Effective dates, 2704:3

Effect of, 2036(c)

Inclusion related, 2035, 2036

Incomplete transfer, 2702:1

Junior equity interest, 2701(a):3

Lapsing rights and restrictions,
2704:1

Liquidation, 2702(a):3

Liquidation, put, call or conversion
right, 2701(a):3

Members of the family, 2701(a):5,
2702:1

Preferred interests in entities,
2701(a):1

Put, 2701(a):3
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VALUATION FREEZES—Cont’d

Qualified interest, 2702:1

Qualified payments, 2701(a):2,
2701(a):3

Retained interest, 2702:1

Revenue Service Guidelines,
2036(c):1a

Rights and restrictions, disregarded,
2703:1

Special valuation rules, 2704:2

Taxable event, 2701(a):4

Term interests, 2702:1

Transfers of interests in trust, rules
for, 2702:1

Transfer tax treatment of distribution,
2701(a):4

VALUE OR VALUATION
See also index heading ACTUARIAL
TABLES; VALUATION FREEZES

Accrued interest under alternate valu-
ation date, 2032:2

Alternate date
accrued interest, 2032:2

election decreases gross estate and
estate tax, 2032:1

estate, 2032
generation-skipping transfers,
2602(d):1
noninterest-bearing obligations,
2032:2
rents after death, 2032:2
timely
generally, 2032:1, 2032:2
exception, 2032:1
Alternate valuation election, 2032
Alternate valuation for oil and gas,
2032:2
Annuity, 417(e)(3), 2039(b):1,
2512(a):1
Applicable retained interest,
2701(a):1, 2701(a):2
Appreciation after death where valua-
tion postponed, 2032:2

Appreciation in value of gift, made
within three years of death,
2035(b):1

Bank deposits, 2104:1, 2105(b):1
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VALUE OR VALUATION—Cont’d

Best use, 2512(a):1
Buy-sell agreements, 2031(a):2
Capitalizing income, 2512(a)
Charitable deductions. See index
heading CHARITABLE DEDUCTIONS
Closely held businesses, 2032A
Closely held stock, effect of capital
gains tax, 2031(a):2
Contingent claims, 2053(a)(3)
Controlling interest discount,
2031(a):3
Corporations, 2701
Discount, 2031(a):3
Dower and curtesy interests, 2034:1
Election, reformation, 2032A(d)(3):1
Extraordinary payment right,
2701(a):3
Fair market value, 2031(a):1, 2103:1,
2512(a):1, 2602(a):1 (repealed)
Family partnerships, 2703(a)(2)
Farms
generally, 2032A
estoppel, 2032A(d):1
wrongful election, 2032A(d):1
Flower bonds, 2031(a):1
Fractional interest discount,
2031(a):3
Freezing transactions
Gift loans, 2031(a):1, 2503(a):1
Gifts. See index heading GIFTS AND
GIFT TAXES
Grantor retained annuity trust
(GRAT), 2702:1
Grantor retained income trust
(GRIT), 2702:1
Grantor retained unitrust (GRUT),
2702:1
Ignorance of date of death value,
2031(a):3
11l persons, measuring life for CRTs,
2055(e)(2)
Inflation adjustment
generally, 2512(a)
liquidity restrictions,
2704(b)(3)(B)
Interest passing to surviving spouse,
2056(b):4

Index-56

VALUE OR VALUATION—Cont’d

Joint interests, 2040(a):2, 2040(b):1
(repealed), 2040(b):2, 2040(b):2
(repealed)

Junior equity, minimum value rule,
2701(a):2

Lack of marketability discount,
2031(a):2, 2031(a):3

Lapsing rights and restrictions, 2704

Life expectancy, terminal illness,
7520:2

Lottery payments, 2031(a), 7520(a)

Minority discount

generally, 2031(a):2, 2031(a):3
QTIP stock, 2031(a)

Minority discount, special use prop-
erty, 2032A(2)

Mortality tables, 2031(a):4

Multiple donees, 2512(a):1

Multiple legatees, 2512(a):1

Name of decedent, 2031(a):1

Net gifts, 2512(a)

Noninterest-bearing obligations,
alternate valuation date, 2032:2

Partnerships, 2701, 2703(a)(2)

Power of appointment in generation-
skipping transfer, 2613(d):1

Power to revoke, alter, terminate or
amend transfer, 2038(b):1

Premium, 2031(a):3

Property and interests not function-

ally related, qualified use under
farm valuation, 2032A(c):1

Qualified interest, 2702:1

Qualified payment, 2701(a):3

Qualified personal residence trust,
2702:1

Real property, 2032A

Remainders and reversions reduced,
2015:1, 2053(a):2

Rents after death under alternate
valuation date, 2032:2

Reporting rules, 6035

Retained interest, normal valuation
principles for gifts, 2511(a):1

Revaluation, 2001(b):1

Reversionary interests, 2037:4
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VALUE OR VALUATION—Cont’d
Rights and restrictions, substantial
modification, 2703:1
Securities, 2031(a):2, 2031(b),
2103:2, 2512(a):2
Settlement agreement, 2031(a):1
Simultaneous death, reciprocal
survivor interests, 2031(a)
Special use, 2032A(a):1
Special use property, minority owner-
ship discount, 2032A(2)
Special use valuation
qualified real property, 2032A(b):2
recapture tax, 2032A(c):1
Stock
built-in gain discount, 2031(b)
retained voting rights, 2036(a):3
underwriting fees, 2031(a):3
Stolen property, 2031(a):3
Subtraction method, 2701(a):1a
Survivor annuity, determining mini-
mum present value, 417(e)(3)
Tables
generally, 2031(a), 7520
ill persons, 2055(e)(2)
Tenancy by the entirety upon
termination
appreciation in value before
termination, 2515(a):2
(repealed)
in personal property, 2515A(a):1
(repealed)
in real property, 2515(b):1
(repealed)
Term interest, 2702:1

© 2024 Thomson Reuters, 6/2024

VALUE OR VALUATION—Cont’d
Total amount of gifts, 2503(a):1
Transfers

for insufficient consideration,
2043:1, 2512(b):1
in trust, retained interest, 2702:1
power to revoke, alter, terminate or
amend, 2038(b):1
with retained life estate, 2036(a):1
Trusts special valuation rules, 2702
Understatement, 6660:1
Underwriting fees, 2031(a):3
Valuation adjustment clause,
2031(a):3
Value not reduced, interest on pay-
ment deferral, 2013(d):1

VICTIM OF TERRORISM TAX
RELIEF ACT
Generally, 2201(c)

W

WHFITs
Generally, 675(4)
WIDELY-HELD FIXED
INVESTMENT TRUSTS
(WHFITs)
Generally, 675(4)

WIFE
See index heading sPOUSES

WORK IN PROCESS

Income in respect of a decedent,
691(a)(1)
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