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Note: References are to sections of the Income Tax Act. “Reg.” references are to the Income Tax Regulations. “Reg. Sch. I1I:C1.”
are references to the capital cost allowance Classes in Schedule II of the Income Tax Regulations, reproduced at the end of the
Regulations. “ITAR” references are to the Income Tax Application Rules, reproduced after the text of the Income Tax Act.

A
AAIL see Adjusted aggregate investment income
ABIL, see Allowable business investment loss
ACB, see Adjusted cost base

ACB reduction

. giﬁlrzel‘,()i, for small business investment capital gain rollover,

ADR, see American Depositary Receipt

AFB, see Authorized foreign bank

AIIP, see Accelerated investment incentive property

AIP, see Accumulated income payment

ALDA, see Advanced life deferred annuity

ALDA dollar limit

* defined, 205(1)

AML/KYC procedures

¢ defined, for Common Reporting Standard, 270(1)“anti-money
laundering and know your customer procedures”

AMT (Alternative Minimum Tax), see Minimum tax

APA, see Advance Pricing Agreement

ASPA, see Adjusted stub period accrual

ATI, see Adjusted taxable income

ATIP (Access to information and privacy), 241(1) (Notes)

AVIC, iee Additional voluntary contribution (AVC) [to pension
plan

Abatement of tax

e corporations, 124(1)

e « manufacturing and processing credit, 125.1

e o gmall business deduction, 125

. ié}&)ii/iduals, re provincial schooling allowance, 120(2), Reg.

Abeyance letter, 225.1(5)

Aboriginal government

 defined, re disclosure of taxpayer information, 241(10)

Aboriginal peoples, see Indian

Absconding taxpayer, 226

Absorbed capacity

e defined, for interest deduction restrictions, 18.2(1), 248(1)

* reduces limitation on interest expense, 18.2(2)E

Absorbed capacity year

e defined, 18.2(1)“cumulative unused excess capacity”(b)(ii)

Absorptive merger of foreign corporations

* qualifies as foreign merger, 87(8.2)

Accelerated Canadian development expense

* deduction for, 66.2(2)(d)

e defined, 66.2(5)

Accelerated Canadian oil and gas property expense

* deduction for, 66.4(2)(c)

* defined, 66.4(5)

Accelerated investment incentive property

* defined, Reg. 1104(4)

 fast writeoff, Reg. 1100(2)A

e « (Canadian vessel, Reg. 1100(1)(v)(iv)(A)

e+ Class 13, Reg. 1100(1)(b)(i)(A)

e ¢ (lass 14, Reg. 1100(1)(c)(i)(B)

e o C(Class 43 (after 2025), Reg. 1100(2)A(d)

e+ C(Class 43.1, Reg. 1100(2)A(b)

e+ C(lass 43.2, Reg. 1100(2)A(c)

* ¢ C(Class 53, Reg. 1100(2)A(d)

Acceleration clause exercised by creditor, 20(1)(n)
Acceptable accounting standards

e defined, 18.21(1)

Access road

* access rights to, 13(7.5)(c)

e forest, Reg. Sch. II:Cl. 10(p)

Access to information, 241(1) (Notes)

Accident claims, see also Accident insurance plan

* motor vehicle, payments exempt, 81(1)(q), Reg. 6501
Accident insurance plan

» death coverage is not group life insurance, Reg. 2700(2)
* employer’s contribution not a taxable benefit, 6(1)(a)(i)
e payment to employee under, taxable, 6(1)(f), ITAR 19
Account holder

 defined, for Common Reporting Standard, 270(1)
Accountant, see also Professional practice

* examination fees to qualify as, tuition credit, 118.5(1)(d)
* penalty for misrepresentation by, 163.2

Accounting

* accrual method for professionals until 2017, 34

e« (ransitional rule 2017-2020, 10(14.1)

e branch

e o insurer, by, 138(9)

cash method for farming or fishing business, 28(1)—(3)
consolidation method prohibited, 61.3(1)(b)C(i), 248(24)
equity method prohibited, 61.3(1)(b)C(i), 248(24)
functional currency reporting, 261

records, not protected by solicitor-client privilege,
232(1)“solicitor-client privilege”

* rule changes for financial institutions

e o (ransitional rules

e oo life insurers, 138(16)—(25)

e e o non-life insurers, 12.5, 20.4

oo other financial institutions, 142.51

» securities held by financial institutions, 142.2-142.6
Accounts

contingent, limitation on deductibility, 18(1)(e)
factoring of, see Factoring of accounts

penalty for failure to keep, 238(1), 239(1)(b)
receivable, see Accounts receivable

separate, for tax deductions

e o penalty for default, 238(1)

* tax, transfers of payments among, 211.2

* to be kept, 230(1)

Accounts receivable

* bad, see Bad debt

ceasing to carry on business, on, 28(5)

doubtful, reserve for, 12(1)(d), 20(1)(1)

factoring of, see Factoring of accounts

sale of, 22

Accredited film or video production certificate, 125.5(1)
Accredited production

 defined, for film/video production services credit, 125.5(1),
Reg. 9300
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Accrual method of reporting income
* required generally, 9(1)
e« exception for farmers and fishers, 28

* « mark-to-market requirement for financial institutions,
142.5(2)

e« work in progress deferral for professionals until 2017, 34

transitional rule 2017-2020, 10(14.1)

Accrued interest, see Interest (monetary): accrued

Accrued return (from specified debt obligation)

 defined, Reg. 9102(1), (3)

Accumulated income payment, see Registered education savings
plan: accumulated income payment

Accumulated 1968 deficit

* defined, 219(7)

Accumulated overpayment amount

* defined, for corporate interest offset, 161.1(1)

Accumulated PSPA

 defined, Reg. 8303(1)(a), 8303(2)

Accumulated underpayment amount

* defined, for corporate interest offset, 161.1(1)

Accumulating fund

e computation of, Reg. 307

e defined, Reg. 307

Accumulating income (of trust)

e defined, 108(1)

* election re, see Preferred beneficiary: election

Accumulation of property

* by registered charity, 149.1(8), (9)

Acquired affiliate

 defined, for FAPI blocking-deficit rules, Reg. 5905(7.1)(a)

Acquired for consideration

* meaning of, 108(7)

Acquiror (re butterfly transactions)

e defined, 55(1)“permitted exchange”(b)

Acquisition of control, see Control of corporation: change of

Act, see also Legislation

 defined, Interpretation Act s. 35(1)

Acting services, see Actor

Action, see also Offences

e defined, 222(1)

» none for withholding taxes, 227(1)

* recovery of tax by Crown, for, 222(2)

Active asset

e defined, 125(7)

Active Biotech spinoff, Reg. 5600(a)

Active business, see also Small business deduction

 corporation, see Active business corporation

e defined, 95(1), 125(7)“active business carried on by a
corporation”, 125(7)“income of the corporation for the year
from an active business”, 248(1), Reg. 5907(1)

e income from

e o defined, 95(1), 125(7)“income of the corporation for the
year from an active business”

* « foreign affiliates, 95(1), 95(2)(a)
e« investment income from associated corporation, deemed to
be, 129(6)

* income incident or pertaining to, 129(4)“income” or
“loss”(b)(ii)

Active business corporation

 defined, for small business investment capital gain rollover,
44.1(1), (10)

Active member

» defined, Reg. 8306(4)(a), 8500(1)

Active NFE

* defined, for Common Reporting Standard, 270(1)

Active partner, see Partner

Active trade or business

* exception to limitation-on-benefits rule, Canada-U.S. Tax
Treaty:Art. XXIX:3

Actor

e deduction from employment income, 8(1)(q)

e non-resident

e o deferred payment by actor’s corporation, 115(2.2)

e ¢ clection to be taxed under Part I, 216.1

e ¢ income excluded from Part I unless election filed, 115(2.1)

e« information return, Reg. 202(1.1)

e ¢ tax return not required unless election filed, 150(1)(a)(i)(B)

* « withholding tax on acting services, 212(5.1)—(5.3)

Actor payment, defined, 212(5.2)

Actual stub period accrual (corporate inclusion of partnership
income shortfall)

* adjustment if different than amount reported, 34.3(1)“income
shortfall adjustment”, 34.3(3)

e defined, 34.3(1)

Acéliardial report, for registered pension plan, 147.2(3), Reg.
1

Actuarial surplus

¢ no transfer from RPP on death, 147.3(7)(a)

* no transfer to money-purchase RPP, RRSP or RRIF,
147.3(4)(a)

* no transfer to spouse on marriage breakdown, 147.3(5)(a)

 transfer of, 147.3(4.1)

Actuary

e defined

e« for employee life and health trusts, 144.1(1)

e« for registered pension plans, 147.1(1)

Additional tax

* clawback of OAS, 180.2

* income not earned in a province, 120(1)

e ¢ minimum tax and, 120(4)“tax otherwise payable under this
Part”

* non-Canadian corporations carrying on business in Canada,
219

e o Jimitations on, 219.2
e surtax, see Surtax
Additional voluntary contribution (AVC) [to pension plan]
e defined, 248(1)
e past service, undeducted
e+ refund, 60.2(1)
Address
* changing, deduction for costs, 62(3)(h)
Adjusted aggregate investment income
e defined, 125(7)
Adjusted business income
 application in calculation of M&P credit, Reg. 5200, 5201
e defined, 125.2(1), Reg. 5202, 5203(1)
Adjusted cost base, see also Property
* bond or debt obligation, 53(1)(g), (g.1), 53(2)(1), (1.1), (q)
* computing
amounts to be added, 53(1)
amounts to be deducted, 53(2)
reduction for assistance received, 53(2)(k)
reduction on debt forgiveness, 53(2)(g.1), 80(9)—(11)
debts
e owing by predecessor corporation, 87(6), (6.1), (7); ITAR
26(23)
defined, 54
excessive election for capital gains exemption, 53(2)(v)
expropriation asset, 53(1)(k), 53(2)(n)
farmland, 53(1)(i)
flow-through entity, 53(1)(p)
identical properties, 47(1)(c), (d); ITAR 26(8)
indexed debt obligation, 53(1)(g.1), 53(2)(1.1)
land, 53(1)(h), (i)
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Adjusted cost base (cont’d)

* negative, deemed gain, 40(3), (3.1)

 offshore investment fund property, 53(1)(m)

* option, of, 53(2)(g.1)

e« reduction flowed through to share, partnership interest or
trust interest, 49(3.01)

o %07 (ascc%l)lire share of predecessor, reduction on amalgamation,

. Sglitgn)ership interest, 40(3.1), 53(1)(e), 53(2)(c), (g.1); ITAR

 partnership property, right to receive, 53(2)(0)

» property owned since before 1972, ITAR 26(3)

. EPar)eS 53(1)(b), (c), (d), (d.3), (£2), (j), 53(2)(a), (b), (e),

e right to acquire by deceased’s estate under employee stock
option agreement, 53(2)(t)

* substituted property, 53(1)(f)

* surveying costs, 53(1)(n)

e trust interest, 53(1)(d.1), (d.2), (1), 53(2)(b.1), (g.1), (h), (i), (),

(@
e valuation costs, 53(1)(n)

Adjusted cost basis, defined, 148(9)

Adjusted cumulative foreign resource expense
e defined, 66.21(1)

Adjusted income

e defined

e« for Canada Child Benefit, 122.6

e« for Canada Disability Savings Grant, CDS Act, s. 2(2) (in
Notes to 146.4)

e o for Canada Education Savings Grant, CES Act, s. 2(2) (in
Notes to 146.1)

e e for GST credit, 122.5(1)

e« for old age security clawback, 180.2(1)

e « for refundable medical expense credit, 122.51(1), 122.6

Adjusted principal amount, defined, 80.1(7)

* property disposed of at other than arm’s length, ITAR 26(5)

» property owned on Dec. 31/71, ITAR 26(3), (4)

Adjusted purchase price

» of interest in annuity contract, defined, Reg. 300(3), (4), 310

Adjusted selling cost (re investment tax credits)

e defined, 127(11.7)

o effect on qualified expenditures, 127(11.6)(d)(ii)

Adjusted service cost (re investment tax credits)

e defined, 127(11.7)

o effect on qualified expenditures, 127(11.6)(c)(ii)

Adjusted stub period accrual (corporate inclusion of
partnershlp income)

* deduction in year following inclusion, 34.2(4)

e defined, 34.2(1)

* included in corporation’s income, 34.2(2)

* « inclusion for new partner, 34.2(3)

* optional reduction in income inclusion, 34.2(1)“adjusted stub
period accrual”(a)F

» reserve for qualifying transitional income, 34.2(11)

Adjusted taxable income

e defined

e o for Alternative Minimum Tax, 127.52

e+ for GRIP calculation, 89(1)

e o for interest deduction restrictions, 18.2(1)

* interest expense limited to 30% of, for certain corps,
18.2(2)B(b)

Adjustment

at-risk, see At-risk adjustment (for tax shelter)

capital setoff, see Transfer pricing capital setoff adjustment

income setoff, see Transfer pricing income setoff adjustment

inflation, for, see Indexing (for inflation)

inventory, see Inventory: adjustment

unpaid claims reserve, 20(4.2)

Adjustment amount

* defined, for FAPI surplus rules, Reg. 5905(7.7)
Adjustment time

* defined, for FAPI surplus rules, Reg. 5905(7.2)
Administration fee

* paid to non-resident, 212(1)(a)

e o defined, 212(4)

Administration of Act, 220-244

Administrator, see also Legal representative
* deemed to be legal representative, 248(1)“legal representative”
 defined

oo for §overnment sponsored retirement arrangements, Reg.
830

e« for pooled registered pension plan, 147.5(1)

e estate, see Executor

* obligations of, 159

» registered pension plan, see Registered pension plan:
administrator

 return required by, 150(3)

Adoption expenses

e tax credit, 118.01

Adoption period

e defined, 118.01(1)

Adult basic education

e deduction for financial assistance, 110(1)(g)

Advance Pricing Agreement

* transfer pricing, 247

Advanced life deferred annuity, 146.5

e cumulative excess amount, tax on, 205

e death benefit, taxable, 146.5(3)

» o rollover to RRSP etc. of spouse, child or grandchild,
60(D(V)(A.2)

defined, 146.5(1), 248(1)

dollar limit, defined, 205(1)“ALDA dollar limit”

excessive transfer to, tax on, 205

non-resident withholding tax, 212(1)(1.1)

payments from

¢ included in income, 56(1)(z.5), 146.5(2)

* not taxed as regular annuity payments, 56(1)(d)(iv)

e withholding of tax at source

e« non-resident payee, 212(1)(1.1)

*+ resident payee, 153(1)(u)

qualified investment for RRIF, 146.3(1)“qualified

investment”(b.3)

 qualified investment for RRSP, 146(1)“qualified

investment”(c.3)

transfer from

e to RRIF, 146.3(2)(c)(ix)

¢ to RRSP, 146(16)(a.1)

transfer to

e from DPSP, 147(19)(d)(v)

e from PRPP, 147.5(21)(c)(vi)

¢ from RPP, 147.3(1)(c)(iv)

e from RRIF, 146.3(14.1)(c)

e from RRSP, 146.3(16)(a.1)

* withholding tax, see payments from (above)

Advantage

* charitable donation or political contribution

e o defined, 248(32)

e« reduces eligible amount for donation or contribution credit,

248(31)

e RCA

e o defined, 207.5(1)

e« limitation on RCA election, 207.5(3)

e tax on, 207.62

e RRSP, RRIF, TFSA, RESP or RDSP

e o defined, 207.01(1)

e e tax on, 207.05
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Adventure in the nature of trade

e constitutes business, 248(1)“business”

e+ deemed carried on by corporation or trust, 10(11)

* inventory held in, no writedown until sale, 10(1.01), (9), (10)

» superficial loss not deductible, 18(14)—(16)

Advertisement directed at the Canadian market

e defined, 19.01(1)

Advertising

* expenses, limitation on deductibility

e o foreign broadcasting media, 19.1

e o foreign (other than U.S.) periodicals, 19

* materials

* ¢ deemed to be inventory, 10(5)

e o valuation of, 10(4)

» show, ineligible for Canadian film/video credit, Reg.
1106(1)“excluded production”(b)(ix)

* show, ineligible for film/video production services credit, Reg.
9300(2)(1)

* signs and posters, capital cost allowance, Reg. Sch. II:Cl. 11

Advisor

e defined

e » for notifiable-transaction rules, 237.4(1)

e « for reportable-transaction rules, 237.3(1)

Adyvisory committee, dues paid by employee, deduction,
8((D)(vD)

Advocate (in Quebec), see Lawyer

Aeronautics Act, compensation under, exemption, 81(1)(d)

Aeroplane, see Aircraft

Affiliate, see Affiliated person; Foreign affiliate; Subsidiary

Affiliate share

 defined, 93(2)(a), (b), 93(2.1)(a), (b), 93(2.2)(a), (b),
93(2.3)(a), (b)

Affiliate year

* defined, for artificial foreign tax credit generator rules, 91(4.1)

Affiliated

e defined

e« changed meaning for trust loss trading rules, 251.2(5)

Affiliated counterparty

 defined, for synthetic equity arrangement rules, 112(2.32)(a)

Affiliated person

* acquisition of capital property by, 40(3.3), (3.4)

* acquisition of depreciable property by, 13(21.2)

 acquisition of inventory by

e« previously held as adventure in nature of trade, 18(14)—(16)

e« previously held by financial institution, 18(13), (15)

e defined, 251.1

Affiliated specified counterparty

 defined, for synthetic equity arrangement rules,
112(2.32)(b)(11)(A)(II)

African Development Bank

* bonds of, qualiﬁed investment for RRSP etc., 204“qualified
investment”(c.1) (formerly Reg. 4900(1)(1)(vi))

Age

* 6

e e under

e+ (Canada Child Benefit enhanced, 122.61(1)A:E(a)

o 7

*+ under

e oo child care expenses, 63(3)“annual child care expense

amount”(b)(i)

° 16

e+ under

e e child care expenses, 63(3)“eligible child”(c)

e oo tuition credit disallowed, 118.5(1)(a)(ii.2)(A)

° 18

° e over

e ¢ o« RRSP overcontribution of $2,000 allowed, 204.2(1.1)(b)C

e e+ where income-splitting tax does not apply,
120.4(1)“excluded amount’(e), (f)

e under, see Child; Minor

e over, GST credit, 122.5(1)“eligible individual”(b)

e under

e ¢  dependant for pension purposes, Reg.

8580(1)“depengant”(a)p P ¢

e e+ dependent child, 70(10)*“child”(c), 252(1)(b)

e e parent or caregiver to be notified of RESP, 146.1(2)(1)

e 21

ee over

e e accumulated income payments from RESP,
146.1(2)(d.1)(iii)(A)

e+ under

e e+ contributions to RESP, 146.1(2)(j)(ii)(A), (iii)(A)

e e+  dependent child, ITAR 20(1.11)(c), 26(20)(c)

e+ income from personal injury award exempt, 81(1)(g.1),
(g2), 81(5)

e o+ transfer of RESP beneficiary, 204.9(4)(b), 204.9(5)(c)(ii)

e trust for, whether amounts payable, 104(18)(b)

e 25

ee over

e e+  where income-splitting tax does not apply,
120.4(1)“excluded amount”(a), (g)

e+ under

* e+ income-splitting tax

ceoe joint liability with related person, 160(1.2)

27

* « effect on registered disability savings plan, 146.4(4)(n)(iii)

* 40

e o under, trust for, whether amounts payable, 104(18)(d)

e 55

e o additional lifetime retirement benefits, Reg. 8505(3)

e o carly retirement pension benefits, Reg. 8503(3)(c)(i)(A)

59

oo ?ge(:((i; on registered disability savings plan, 146.4(4)(n)(ii),

* 60

e o ecarly retirement pension benefits, Reg. 8503(3)(c)(ii)(A)

e ¢ pension bridging benefits, Reg. 8503(2)(b)(ii)B(A)

e« registered disability savings plan, contributions stop,

146.4(4)(2)(1)

* 65

e over

e e+ home accessibility tax credit, 118.041(1)“qualifying
individual”(a)

e e+ in-home care of, caregiver credit (before 2017),
118(1)B(c.1)(iii)(A)

e e+ normalized pension, lifetime retirement benefits, Reg.
8302(3)(b), (n), 8303(5)(b), 8503(2)(e)(vi)B,
8503(3)(d)(ii)B, 8504(10)(b), 8517(5)(b)

e gension bridging benefits, Reg. 8503(2)(b)(1), (i1))A(A),

506(1)(b)

e e+ pension credit, 118(3)

oo re—emgloyment of member of pension plan, Reg.
8503(9)(b)(iv)

e o o restricted-funding member of pension plan, Reg.
8515(7)(e)(i)

e e gale of LSVCC shares, 211.8(1)(a)B(i)(A)

e oo  gpecified retirement arrangement, Reg. 8308.3(1)(c)

° e e  gspouse, income-splitting tax inapplicable,
120.4(1.1)(c)(i)(B)

e oo trust for self, 248(1)“alter ego trust”

e e+ trust for self and spouse, 248(1)“joint spouse trust”

e+ under

e o pension plan, retirement benefits, Reg. 8504(5)

71

e« conversion of pension rights to annuity contract, Reg.

8502(e)(i)
e« conversion of RRSP to RRIF or annuity, 146(2)(b.4)
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Age (cont’d)
e« maturation of deferred profit sharing plan, 147(2)(k),
147(10.6)

* ¢ pre-retirement surviving spouse benefits, Reg. 8506(1)(e)(iii)

e ¢ pre-retirement survivor benefits, Reg. 8503(2)(f)(iii)(B)

e 75

e e« payments after, annuity contract issued before 1978, 20(2.2)

* 80

* o« effect on registered disability savings plan, 146.4(4)(1)B

* 85

e o exempt life insurance policy, Reg. 310“endowment
date”(a)(ii)

* 90

e ¢ annuity to, 146(1)“qualified investment”(c.2)(v)(B),
146.3(1)“qualified investment”(b.2)(v)(B)

* 91

oo reachin%, prescribed annuity contract, Reg. 304(1)(c)(iv)(C),
304(2)(b)

e 04

* « RRIF payout levels out at 20%, 146.3(1)“minimum amount

e under 18, see Minor

Agent

» administering property, return by, 150(3)

* insurance, reserves for, 32(1)

e liability for non-resident tax, 215(2)

* paid by commission, deductions allowed, 8(1)(f)

e o certificate of employer, 8(10)

* receiving income on behalf of non-resident, 215(1), (3)

e trustee acting as, 104(1), see also Bare trust

e ceasing to act, 248(1)“disposition”(b)(v)

Aggregate investment income

 defined, 129(4), 248(1)

» refund to private corporation of 30%:%, 129(4)“non-eligible

refundable dividend tax on hand”(a)(i)A

Aggregate participating percentage

 defined, for FAPI stub-period rules, 91(1.3)

Agreement

e among associated/related corporations

e ¢ to allocate base level deduction re soft costs on land,
18(2.3)

e o to allocate capital deduction among financial institutions,
190.15(2)

e o to allocate dividend allowance for Part VI.1 tax, 191.1(3)
e« to allocate ITC expenditure limit, 127(20)
* « to allocate reduction in ITC due to government assistance,
127(20)
to allocate small business deduction, 125(3)
to transfer SR&ED qualified expenditure pool, 127(13)—(17)
collection agreement with provinces, 228
competent authority, deemed valid, 115.1
for payment of unreasonably low rent
» effect on proceeds of disposition of property, 69(1.2)
for payment without withholding tax, void, 227(12)
not to compete, see Restrictive covenant (or non-competition
payment)
* to issue shares to employee, 7
* to transfer forgiven amount of debt to related person, 80.04
Agreement for sale
¢ included in proceeds of disposition, 20(5), (5.1)
Agricultural business
e defined, 135.1(1)
Agricultural cooperative corporation
e defined, 135.1(1)
* tax-deferred patronage dividends, 135.1
Agricultural equipment technician
. app5¢nticeship job creation credit, 127(9)“investment tax
credit”

Agricultural land, see Farm land

1)

Agricultural organization
e exemption, 149(1)(e), 149(2)
* information return, whether required, 149
Agri-Quebec programs
 prescribed for farm income stabilization, Reg. 5503
Air Canada
» pension underfunding trust, Reg. 6802(h)(i), 8502(b)(v.1)
* subject to tax, 27(2), Reg. 7100
Air conditioner
* medical expense credit for, Reg. 5700(c.3)
Air navigation equipment
 lease of, non-resident withholding tax exemption,
212(D(d)(xi)(D)

Air purifier

» medical expense credit for, Reg. 5700(c.1)
Air quality improvement credit, 127.43

e amalgamation, effect of, 127.43(5)

* regulations, Reg. 9700
Air traffic control operations, see Nav Canada
Air traffic controller

* pension accrual to retire early, see Public safety occupation
Aircraft

e available-for-use rule, 13(27)(h)

* broadcasting from, 19.1(4)“foreign broadcasting undertaking”
 capital cost allowance, Reg. Sch. II:Cl. 9(g)—(i), Sch. II:CL
16(2)—(c)

capital tax exemption, Canada-U.S. Tax Treaty:Art. XXIII:3
component manufacturer
e exception to thin capitalization rules, 18(8) [repealed]
cost over $100,000, see Luxury Items Tax

employment, used in
e costs, 8(1)(), 8(9)

g{n\l}pgoyment by U.S. resident on, Canada-U.S. Tax Treaty:Art.

food consumed or entertainment enjoyed on, 67.1(4)(a)
fuel tax rebate, see Fuel tax rebate

GST input tax credit in respect of, 248(17)

hangar, capital cost allowance, Reg. Sch. II:Cl. 6(h)
international traffic, used in

e income of non-resident exempt, 81(1)(c)

lease payments, non-resident withholding tax exemption,
212(1)((%(xi)

* manufacturer or developer of

e ¢ exception to thin capitalization rules, 18(8) [repealed]
* non-resident’s income from, exempt, 81(1)(c)

* pilot

e« away-from-home expenses, 8(1)(g)

¢ non-resident, Canadian income calculation, 115(3)
* pension accrual to retire early, see Public safety occupation
QST input tax refund in respect of, 248(17)

runway, capital cost allowance, Reg. Sch. II:Cl. 1(g), Sch.
II:CL 17(c)

e« for mine, Reg. Sch. II:Cl. 10(1)(ii)

e used in international traffic, see International traffic

Airline corporations

 aviation fuel tax rebate, see Fuel tax rebate

* taxable income earned in a province, Reg. 407

Airline pilot, see Aircraft: pilot

Airplane, see Aircraft

Aili%(()lr)t(,_)for mine, capital cost allowance, Reg. Sch. II:Cl.

i

Airports relief (COVID), Reg. 8901.1(2)(b)(xvii), see also
Qualifying tourism or hospitality entity

Alarm

 for infant prone to sudden infant death syndrome, medical
expense, Reg. 5700(r)
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Alberta, see also Province

* labour-sponsored venture capital corporation of

* « prescribed, Reg. 6700(a)(v)

e northern, see Northern Canada

» prescribed stock savings plan, Reg. 6705(a)

* tax rates, see introductory pages

 unlimited liability company, see Nova Scotia: unlimited
liability company

Alberta Royalty Tax Credit

e transitional relief, 12(1)(x.2) (application phase-in)

Alberta Stock Exchange

 prescribed stock exchange, 262

Alcatel case overruled, 143.3

Alex Parallel Computers case overruled, 220(2.2)

Algoa Trust case overruled, 160(1) closing words, 160(1.1)
closing words

Alimony, see Support payments (spousal or child)

All or substantially all

e not defined (CRA treats it as meaning “90% or more”)

Allied war veterans

» death or disability pension exempt, 81(1)(e)

Allocable amount (for preferred beneficiary election)

e defined, 104(15)

 election to include in beneficiary’s income, 104(14)

Allocated amount

* defined, for mutual fund rules re allocation to redeemers,
132(5.3)

Allocation, see also Apportionment

* allocation in proportion to patronage, see Patronage

* borrowing, in proportion to, see also Borrowing

* by Minister, where associated corporations do not file
agreement

¢ base level deduction, for soft costs on land, 18(2.4)

e dividend allowance, for Part VI.1 tax, 191.1(5)

e expenditure limit, for investment tax credit, 127(10.4)

coal mine depletion allowance, 65(3)

consideration, where combined transfer of property, 13(33), 68

credits between spouses, see Splitting, sharing or
apportionment

foreign tax credit, by trust to beneficiary, 104(22)—(22.4)

income of trust, to beneficiaries

e capital gains, 104(21)-(21.7)

e dividends, 104(19), (20)

» preferred beneficiary election, 104(13)

liability for debt obligation, 80(2)(0)

partnership income among partners, 103

patronage, in proportion to, see Patronage

proceeds

* « Dbetween land and building, 13(21.1), 70(5)(d)

e e Dbetween property and services, 68

Allowable business investment loss, see also Business
investment loss

 capital gains exemption, interaction with, 39(9),
110.6(1)*“annual gains limit”B(b), 110.6(1)“cumulative gains
limit”(b)

e carryforward, 111(1)(a), 111(8)“non-capital loss”

e« reduction on debt forgiveness, 80(4)(a)

e deduction, 3(d)

e defined, 38(c)

 partnership, of, 96(1.7)

Allowable capital loss, see Capital loss

Allowable disposition

 defined, for agricultural cooperatives, 135.1(1)

Allowable refund

e defined

e o for tax on registered plans, 207.01(1)

Allowance

capital cost, see Capital cost allowance
clergyman’s, not taxable, 6(1)(b)(vi)
defined

» capital cost, 20(1)(a), Reg. 1100, see also Capital cost
allowance

e for alimony, maintenance, child support, 56(12)
* for employee benefits, reasonable, 6(1)(b)(x), (xi)
e retiring, 248(1), see also Retiring allowance
depletion, see Depletion allowances
depreciable property, see Capital cost allowance
disabled employee: transportation and attendant, 6(16)
employee, 6(1)(b)
e child’s schooling, 6(1)(b)(ix)
exempt, 81(1)(d)
family, see Canada Child Benefit
inventory, repealed [was 20(1)(gg)]
investment in property in Canada, 219(1)(j), Reg. 808
Member of Legislative Assembly, 81(2) [before 2019]
members of Canadian Forces, 6(1)(b)(ii)
mines, Reg. Part XII
motor vehicle, employee’s, 6(1)(b)(vii.1)
¢ where deemed not reasonable, 6(1)(b)(x), (xi)
municipal officer’s, 81(3) [before 2019]
not income, 6(1)(b)(i)—(ix)
oil or gas wells, Reg. Part XII
parking, for disabled employee, not income, 6(16)
received, as income, 6(1)(b)
representation, not income, 6(1)(b)(iii), (iv)
resource [repealed], 20(1)(v.1)
resource and processing, Reg. Part XII
retiring, see Retiring allowance
support payments, defined with respect to, 56(12)
transportation
e disabled employee, 6(16)
e remote work site, 6(6)(b)
travelling, not income, 6(1)(b)(i), (ii), (v)—(vii)
volunteer firefighters and emergency workers
e not income, 81(4)

Alter ego trust

deduction from income, 104(6)(b)B(i)

defined, 104(4)(a)(iv)(A), 248(1)

distribution of property to person other than taxpayer,
107(4)(a)(ii)

preferred beneficiary election by, 104(15)(a)
principal residence exemption, 54“principal
residence”(c.1)(iii.1)(A)

transfer by, to another trust, 104(5.8)

transfer to, rollover, 73(1.01)(c)(ii)

Alterations to driveway

medical expense credit, 118.2(2)(1.6)

Altered auditory feedback device

medical expense credit, Reg. 5700(z.1)

Alternative basis for assessment

Minister allowed to raise, 152(9)

Alternative Minimum Tax, see Minimum tax
Amalgamation, 87, see also Merger

2410

accrual rules, 87(2)(j.4)

affiliated corporations, 251.1(2)

agricultural cooperative corporation, 87(2)(s)
associated corporations, 256(7)(b)

balance-due day, 87(2)(00.1)

balance of tax for year, when due, 87(2)(00.1)
Canadian film or video tax credit, 87(2)(j.94)
Canadian resource property, 66.7(10)(j), 66.7(10.1)
capital dividend account, 87(2)(z.1)

capital dividends, 87(2)(x)(ii)

capital property, 53(6), 87(2)(e)
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Amalgamation (cont’d)

carryback of losses, 87(2.11)
charitable gifts, 87(2)(v)
computation of income, 87(2)(c)
continuation of predecessors, 87(2)(g.1), (j.6)-(G.95), (qq)
butterfly reorganizations, 55(3.2)(b)
contributed surplus, 87(2)(y)
corporation beneficiary under life insurance policy, 89(2)
corporations deemed related, 251(3.1), (3.2)
credit unions in Quebec, 87(2.3)
cross-border, 128.2
cumulative offset account, computation, 87(2)(pp)
debt obligation acquired, 87(2)(e.2)
debts
between two predecessor corporations, 80.01(3)
owing by predecessor corporation, 87(6), (7); ITAR 26(23)
owing to predecessor corporation, 87(2)(h)
deemed proceeds of disposition, 69(13)
defined, 87(1)
pre-1972, ITAR 34(7)
depreciable property, 87(2)(d), (d.1)
employee benefit plans, 87(2)(j.3)
employee stock options, 7(1.4), (1.5)
employees profit sharing plan election, 87(2)(r)
employment tax credit, 87(2)(qq)
exchanged shares, 87(4.1), (4.2)
exchange of franchise, concession or licence, 87(2)(1.4)
farming or fishing insurer, 87(1), 89(1)“taxable Canadian
corporation”(b)
farm losses, 87(2.1)
film/video production services credit, 87(2)(j.94)
flow-through entity, 87(2)(bb.1)
flow-through shares, 87(4.4)
renunciation of CDE as CEE before 2019, calculation of
taxable capital limit, 66(12.6013)
following debt forgiveness, deemed capital gain, 80.03(3)(a)(ii)
foreign, see Foreign merger
foreign affiliate, shares of, 87(2)(u), Reg. 5905(5.1)
foreign affiliates, 87(8), (8.1), Reg. 5905(3)
foreign corporation with Canadian resident corporation, 128.2
foreign investment entity, interest in, 87(2)(j.95)
foreign resource property, 66.7(10)(j), 66.7(10.1)
foreign tax carryover, 87(2)(z)
functional currency rules, 261(17)—(19)
general rate income pool determination, 87(2)(vv), 89(5)
insurance corporation, 87(2.2)
causing demutualization, 139.1(3)(g)
inventory, 87(2)(b)
adjustment, 87(2)(j.1)
investment tax credit, 87(2)(j.6), (00.1), (qq)
labour-sponsored venture capital corporation, 204.85(3)
permission of Minister needed, 204.85(1)
lease, cancellation of, 87(2)(j.5)
leasing properties, 16.1(4)
liability for Part VI.1 tax transferred, 87(2)(ss)
life insurance capital dividends, 87(2)(x)(ii)
limited partnership losses, 87(2.1)
losses
carryback, 87(2.11)
carryforward, 87(2.1)
low rate income pool determination, 87(2)(ww), 89(9)
mark-to-market property, 87(2)(e.4)
mutual fund corporations, 87(2)(bb)
net capital losses, 87(2.1)
new corporation
Eilf;emed continuation of predecessors, 87(1.2), (2)(j.6)-(.9),
accrual rules, 87(2)(j.4)
bank reserves, 87(2)(g.1)
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cancellation of lease, 87(2)(j.5)

charitable gifts, 87(2)(v)

deduction for Part 1.3 tax, 87(2)(j.9)

deduction of Part VI tax, 87(2)(j.9)

employee benefit plans, 87(2)(j.3)

inclusion of deferred amounts for livestock, 87(2)(tt)

insurance corporations, 87(2.2)

Part 111, 87(2)(z.2)

Part II1.1, 87(2)(z.2)

partnership interest, 87(2)(e.1)

prepaid expenses, 87(2)(j.2)

registered plans, 87(2)(q)

e whether Canadian corporation, 89(1)“Canadian corporation”
?g\g)corporation deemed related to predecessors, 251(3.1),
non-arm’s length transactions, 251(3.1)
non-capital losses, 87(2.1)
non-qualifying security, gift of, 87(2)(m.1)
non-resident trust, interest in, 87(2)(j.95)
not acquisition of control, 88(4)
obligations, see debts (above)
options

e expired, 87(2)(0)

e received on, ITAR 26(22)

* to acquire shares of predecessor corporation, 87(5), (5.1)
paid-up capital, computation of, 87(3), (3.1)
partnership interest acquired, 87(2)(e.1)
patronage dividends, 87(2)(g.5)
pension fund real estate corporations, 149(1)(0.2) closing
words
pre-1972 capital surplus on hand, 87(2)(t)
predecessor corporation

e continued, 87(2)(jj)—(11)

e defined, 87(1)

preferred shares, 87(4.1), (4.2)

prepaid expenses, 87(2)(j.2)

proceeds of disposition not due until later year, 87(2)(m)

property lost, destroyed or taken, 87(2)(1.3)

public corporation, 87(2)(ii), 87(2)(j)—(1)

qualifying environmental trust, interest in, 87(2)(j.93)

Quebec credit unions, 87(2.3)

refundable dividend tax on hand, 87(2)(aa)

refundable investment tax credit, 87(2)(00.1)

refundable Part VII tax on hand, 87(2)(nn)

reserves, carryover to new corporation, 87(2)(g)

residence of predecessor corporations, deemed, 128.2

resource and processing allowances, Reg. 1214

resource expenses, 66.7(6)

resource property disposition, consideration for, 87(2)(p)

restricted farm loss, 87(2.1)

rights, exchange of, 87(4.3)

rules applicable, 87(2)

scientific research expenditures, 87(2)(1)—(1.2)

security acquired, 87(2)(e.2)

settlement of debts between predecessors, 80.01(3)

shares

deemed received, 87(1.1)
exchange of, 87(4.1), (4.2)

issued by parent, 87(9)
predecessor corporations, of, 87(4)
received on, ITAR 26(21), 65(5)

short-form, 87(1.1), (2.11)

special reserve, 87(2)(i), (j)

specified debt obligation, 87(2)(e.3)

specified property, effect on adjusted cost base, 53(6)

squeeze-out, new share deemed listed, 87(10)

subsidiary wholly-owned corporation, 87(1.4)

tax deferred cooperative shares, 87(2)(s)

tax-deferred preferred shares previously issued, 83(7)




Index

Amalgamation (cont’d)
taxable dividends, 87(2)(x)

taxable preferred shares, tax on, 87(2)(rr)
taxation year, 87(2)(a)
transitional provisions, ITAR 34
triangular, 87(9)
vertical
carryback of losses, 87(2.11)
deemed cost of capital properties, 87(11)(b)
e+ deemed proceeds from subsidiary’s shares, 87(11)(a)
e warranty outlays, 87(2)(n)
Amateur athlete
e defined, 143.1(1)
Amateur athlete trust, see also Athlete

* beneficiary, defined, 143.1(1.2)(e)

e death of beneficiary, 143.1(4)

e defined, 143.1(1.2), 248(1)

* distributions by

e e deemed

e e+ 8 years after last international competition, 143.1(3)

e e on death, 143.1(4)

e+ included in income, 12(1)(z), 143.1(2)

e « non-resident beneficiary, to

ee e  fax on trust, 210.2(2)

e e withholding tax, 212(1)(u), 214(3)(k)

* emigration of beneficiary, no deemed disposition,
128.1(10)“excluded right or interest”(e)(ii)

e excluded from various trust rules, 108(1)“trust”(a)

* no tax payable by, 143.1(1.2)(g), 149(1)(v)

* rollover to new trust, 248(1)“disposition”(f)(vi)

e termination of, 143.1(3)

trustee, defined, 143.1(1.2)(f)

Amateur athletic association, see Canadian amateur athletic
association; Registered Canadian amateur athletic association

Ambassador, see Diplomat

Ambulance

e excluded from “automobile”, 248(1)“automobile”(b)

* medical expense credit, 118.2(2)(f)

e technician, volunteer

e« exemption from employment income, 81(4)

Amended Act

e defined, ITAR 8

Amendment

 citation of, Interpretation Act s. 40(2)

» regulations, Interpretation Act s. 31(4)

e when in force

e« proclamation, Interpretation Act s. 18

e« Royal Assent, Interpretation Act s. 6(3)

» within power of Parliament, Interpretation Act s. 42

Amendments to elections, 220(3.2)

* COVID-19 Canada Emergency Wage Subsidy and Canada
Emergency Rent Subsidy, 125.7(10)

American Depositary Receipt

» qualified investment for RRSP etc., Reg. 4900(1)(w)

American law, see United States

Ammonite gemstone

e treated as mineral, 248(1)“mineral”, “mineral resource”(d)(ii)

Amortization

* depreciable property, see Capital cost allowance

» expenditures, see Matchable expenditure

Amortization date (for specified debt obligation), Reg. 9200(2)

Amortized cost

e defined, 248(1)

e+ re loan or lending asset, 248(1)

e o re pre-1972 obligation, ITAR 26(12)

e variation in, for certain insurers, 138(13)

Amount

e defined, 248(1)

* list of, see Dollar amounts in legislation and regulations

* negative, deemed nil, 257

Amount of remuneration

* defined, re payment to a fisherman, Reg. 105.1(1)

Amounts receivable

* deceased taxpayer, by, 70(2), (3)

Amusement parks

 capital cost allowance, Reg. Sch. II:Cl. 37

e defined, Reg. 1104(12)

Amusement parks relief (COVID), Reg. 8901.1(2)(b)(viii), see
also Qualitying tourism or hospitality entity

Ancillary tuition fees, credit, 118.5(3)

Animal

* breeding, defined, 80.3(1)

e inventory valuation, 28(1.2), Reg. 1802

* specified, defined, 28(1.2)

* trained to assist disabled person, medical expense credit,
118.2(2)(1)

Animation production

* allocation of points to determine whether Canadian production,
Reg. 1106(5)(b), (c), Reg. 1106(7)

e defined, Reg. 1106(6)

Anniversary day

* investment contract, of, defined, 12(11)“anniversary day”

Annual child care expense amount

e defined, 63(3)

Annual dues

» professional membership, deduction, 8(1)(1)(i)

* trade union, etc., deductible, 8(1)(i)(iv)—(vi)

“Annual gains limit” defined, 110.6(1)

Annual investment tax credit limit, defined, 127(9)

Annual reporting of interest, see Interest (monetary): accrued

Annuitant

e defined

e« for Home Buyers’ Plan, 146.01(1)

e o for Lifelong Learning Plan, 146.02(1)

e« for prescribed annuity contracts, Reg. 304(4)

e« for RRIF, 146.3(1), Reg. 215(1)

e+ for RRSP, 146(1), Reg. 214(7)

e o for registered labour-sponsored venture capital corporations,

defined, 204.8(1)

Annuity, Reg. Part III, see also Annuity contract

accrual to date of death, 70(1)(a)

accrued interest on, taxable, 12.2

advanced, see Advanced life deferred annuity

buy-out (from RPP), 147.4(1)

cancellation or termination of, Reg. 303

capital element deductible, 60(a), Reg. 300

capital/income elements, 16(4)

constitutes life insurance policy, 138(12)“life insurance policy”

contract, see Annuity contract

DPSP investment eligibility, 204“qualified investment”

deduction, 20(19)

deferred, see Advanced life deferred annuity

defined, 248(1); Income Tax Conventions Interpretation Act s.
5; Canada-U.S. Tax Treaty:Art. XVIII:4; Canada-UK Tax
Treaty:Art. 17:3

definitions, Reg. 310
disposition of

e deduction, 20(20)

e taxable, 56(1)(d.2)
disposition of interest in

e information return, Reg. 217

emigration of beneficiary, no deemed disposition,
128.1(10)“excluded right or interest”(f)(i)
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nnuity (cont’d)
from pre-1998 pension plan, deemed to be pension payments,
254

income-averaging, see Income-averaging annuity contract
insured, leveraged, see LIA policy
interest on money borrowed to buy

amount deductible, 20(1)(c)(iv)
life insurance proceeds, as, 148(6), (10)
locked-in, held by RRIF, 146.3(1)“qualified investment”(b.2)
money borrowed to buy

limitation on deductibility, 18(11)(d)
PRPP purchase of, 147.5(5)(a), 147.5(21)(c)(vi)
payments
capital element of, 60(a), Reg. 300
life annuity contracts, Reg. 301
non-residents, to, 212(1)(0)
taxable, 56(1)(d)

from pooled registered pension plan, taxable, 147.5(23)
prescribed, Reg. 304, see also Prescribed annuity contract
qualified, defined, Reg. 1408(1)
RESP investment eligibility, 146.1(1)“qualified investment”(c)
RPP (defined-contribution) purchase of, 147.3(1)(c)(iv), Reg.
8506(1)(e.2)
RPP conversion to, 147.4(1)

RRIF investment eligibility, 146.3(1)“qualified
investment”(b.1), (b.2)
RRSP investment eligibility, 146(1)“qualified
investment”’(c)—(c.2)
RRSP premium refund transferred to, 60(1)
receipt of, income, 56(1)(d), (d.2)
registered pension plan, 147.4
variable, see Variable payment life annuity
withholding tax, 153(1)(f), 212(1)(0)
nnuity contract
defined, for Common Reporting Standard, 270(1)
nnulment
charity registration, see Registered charity: registration of:
annulment of registration
ntecedent corporation
defined, 95(1)
nti-avoidance rules
abuse of the Act, 245(4)
acquisition of option rather than shares to avoid various rules,
256(8)
arm’s length rule, 246(2)
associated corporations, 256(2.1)
at-risk amount of limited partner, 96(2.6), (2.7)
attribution rules, see Attribution rules
avoidance transaction, defined, 245(3)
back-to-back loans, see Back-to-back loans
back-to-back-royalties, 212(3.9)—(3.94)
blocking deficits, Reg. 5905(7.1)—(7.7)
business limit (small business deduction), 125(9)
Canada Emergency Wage Subsidy (CEWS) and Canada
Emergency Rent Subsidy (CERS), 125.7(6)
Canada Recovery Hiring Program (CRHP), 125.7(6.1)
Canadian controlled private corporations, 248(1)*“substantive
CCPC”, 248(3)
capital dividend, share acquired to receive, 83(2.1)
capital gains exemption
allocated through partnership or trust, 110.6(11)
butterfly, on, 110.6(7)(a)
conversion of dividends into exempt capital gains, 110.6(8)
failure to declare exempt gain, 110.6(6)
gain of corporation converted to gain of individual,
110.6(7)(b)
sale of shares of corporation, 84.1(2)(a.1)(ii), 84.1(2.1)(b)
capital gains stripping, 55(2), 110.6(7)(a)
charitable donation flips, 248(35)-(41)

Index
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charitable donation returned to donor, 110.1(14)-(17),
118.1(25)—(28)
charity’s disbursement quota, 149.1(4.1)

Common Reporting Standard (reporting of account information
to foreign tax authorities), 280

contingent amounts in expenditures, 143.4

corporate members of partnerships, 34.2, 125(6),
125(7)“specified partnership income”

corporations becoming related to transfer forgiven amount of
debt, 80.04(8)

corporations deemed associated, 256(2.1)
cross-border purchase butterfly, 55(3.1)
debt forgiveness reserve, 61.3(3), 160.4
debt parking, 39(2.01)-(2.03), 80.01
deferral of tax
corporate partner, 34.2
individual partner, 34.1
deductions accrued but unpaid, 78
derivatives, mark-to-market restrictions, 10.1
determination by Minister of tax consequences, 152(1.11),

(1.12)
binding effect, 152(1.3)
disbursement quota of charity, 149.1(4.1)
disposition not at arm’s length, 69(1)
disposition of share of foreign affiliate, 93(2)—(2.3)
divestment obligation percentage (private foundation),
188.1(3.2)—(3.5)
dividend refund, 129(1.2)
dividend stripping, see Surplus stripping
donation of flow-through shares, 40(12)
after rollover of shares, 38.1
eligible dividends, 89(1)“excessive eligible dividend
designation”(c)
emigration
deemed disposition by trust of assets transferred before
emigration, 104(4)(a.3)
deemed disposition of assets, 128.1(4)
employees profit sharing plans (excess EPSP amount), 207.8
FATCA, 268
foreign account reporting, 268, 280
foreign accrual property income
insurance of Canadian risks (and insurance swaps),
95(2)(a.2)—(a.24)
offshore regulated banks, 95(2.11)
foreign accrual tax, 91(4.1)—(4.7)
foreign affiliate dumping, 212.3
corporate emigration, 219.1(2)
corporate immigration, 128.1(1)(c.3)
cross-border class, anti-avoidance rule, 212.3(6)
foreign affiliate rules, 95(6), Reg. 5905(7.1)—(7.7)
artificial generation of FAT, 91(41)
artificial generation of UFT, Reg. 5907(1.03)
loans from foreign affiliates, 90(6)—(15)
surplus computations, Reg. 5907(2.02)
foreign affiliate share-for-share exchange, 85.1(4)(a)
foreign currency debt parking, 39(2.01)—(2.03)
foreign investment entities, see Tax avoidance motive
foreign mergers, 87(8.3)
foreign partnership, 96(9)(a)
foreign resource property, 85(1.11)(a)
foreign tax credit, 126(4)—(4.3)
FTC generators, 91(4.1)—(4.7), 126(4.11)—(4.13), Reg.
5907(1.03)—(1.09)
functional currency reporting, 261(18)—(21)
general rule, 245(2), see also General anti-avoidance rule
gift of property, 69(1)(b)(ii), 74.1, 160(1)
%g?‘?&/ill, transition from eligible capital property to CCA,
gross revenue increases for transfer pricing rules, 247(9)
hedges crossing year-end, 18(17)—(23)




Ant1 avoidance rules (cont’d)

income-splitting tax, 120.4, see also Split income
income-splitting through spousal RRSPs, 146(8.3),
146.3(5.1)—(5.5)
indirect loan to non-resident, 17(2)
insurance corporations, 138(2.6)
interest coupon stripping, 212(1)(b)(i)(B), 212(21)—(23)
interest deduction restrictions, 18.2(12)—(15), 18.21(6)
interest-free or low-interest loans, 56(4.1)
investment tax credit
qualified expenditures, 127(24)
transfer of SR&ED pool, 127(16)
life insurance policies
distribution of proceeds
by corporation, 89(1)“capital dividend account”(d)(iii)
by partnership, 53(1)(e)(iii)
exempt policy, Reg. 306(1)
transfer of, not at arm’s length, 89(1)“capital dividend
account”(d)(v), 148(7)
life insurer using foreign branch to insure Canadian risks,
138(2.1)—(2.6)
loan from corporation, 15(2)—(2.6), 90(6)—(15)
loan not at arm’s length, 56(4.1)—(4.3)
loan to non-resident, 17
through partnership, 17(4)
through trust, 17(5)

look-through for trusts and partnerships, on non-arm’s length
sale of shares, 212.1(7)

loss carryover rules, on change of corporate control,

11 1(5.5r)?]b) £ P

losses imported by partnership by acquiring Canadian partner,
96(8), (9)

misuse of the Act, 245(4)

mutual fund trust election for December 15 year-end, where
beneficiaries change, 132.11(8)

newspaper or periodical, control by non-resident, 19(8)
non-resident trust, indirect transfer to, 94(2)

non-resident trust transfer to another trust, 94(11)—(13)
offshore trusts, 94

150-investor rule for non-resident trusts, 94(15)(a)
partnership acquiring capital properties to avoid debt
forgiveness rules, 80(18)

partnership, by, 103

Fartnershlp capital contribution where other partner withdraws
unds, 40(3.13)

partnership interest disposition, 100(1.4), (1.5)
péirtnership with non-resident partners importing losses, 96(8),
©))

Sa yment of capital dividend through trust to non-resident,
12(1)(e)(®)

penalties, see Penalty

pension adjustment, artificial reduction of, Reg. 8503(14)

pension, past service employer contributions in lieu of salary,

Reg. 8503(15)

pregnant losses, see Pregnant loss

private foundations, 149.2(2), 188.1(3.2)—(3.5)

purchase butterfly, 55(1)“permitted exchange”,

registered disability savings plan (RDSP)
advantage, prohibited investment or non-qualified
investment, 207.01-207.07

registered education savings plan (RESP)

advantage, prohibited investment or non-qualified
investment, 207.01-207.07

replacement of beneficiary, 204.9(4)
registered pension plan phased retirement rules, Reg. 8503(22)

registered pension plan, replacement of money purchase
benefits, Reg. 8304(2)(f)

reportable transaction rules, 237.3
residence of corporation, 250(5)
retirement compensation arrangement

(3.1), 3.2)

disposition for less than fair market value, 56(11)
“right to reduce” an expenditure, 143.4
royalty reimbursements, 80.2
SIFT rollovers, 248(1)“SIFT trust wind-up event”(e)
sale of shares by non-resident, 212.1
sale of shares for dividend stripping, 84.1
section 160 planning, 160(5)

securities lending arrangement, 260(1)“securities lending
arrangement” closing words, see also Specified hedging
transaction

selling property and donating proceeds to charity, 248(39)
share acquired to obtain dividend refund, 129(1.2)
share repurchase transaction, 112(5.2)B(a)
small business deduction limit, 125(9)
corporate partners, 34.2, 125(6), 125(7)"“specified
partnership income”
small business investment rollover, 44.1(12)
specified member of partnership, 40(3.131), 127.52(2.1)
stapled securities, 12.6
stop-loss rules, see Stop-loss rules
straddle transactions, 18(17)—(23)
surplus stripping, see Surplus stripping
synthetic equity arrangements, 112(2.3)—(2.34)
TESA, 207.01-207.07
tax debt avoidance, 160(5)
testamentary trust, 108(1)“testamentary trust”(d)

transfer of insurance business by non-resident insurer,
138(11.7)

transfer of
rules, 104(5.8
transfer of property by tax debtor, 160

tlrg(r)l(slfe):r of property for low or no consideration, 69(1)(b), 74.1,
transfer of property with pregnant loss, 13(21.2), 40(3.3), (3.4)
transfer pricing, 247

treaty shopping, Canada-U.S. Tax Treaty:Art. XXIX-A

trust distributing assets before death, 104(4)(a.2)

trust, excessive capital interest, 104(7.1), (7.2)

trust receiving assets before emigration, 104(4)(a.3)

trust with accrued loss, acquisition of interest in, 107(6)

trusts, allocation of income and capital to different
beneficiaries, 104(7.1), (7.2)

underlying foreign tax, Reg. 5907(1.03)

unreasonable consideration, 247

withholding tax on dividends, Canada—U.K. Tax Treaty Art.
10:7

g)roperty between trusts to delay deemed disposition

withholding tax on interest, Canada—U.K. Tax Treaty Art.
11:11

withholding tax on royalties, Canada-U.K. Tax Treaty Art.
12:8

Anti-dumping duties or countervailing duties

deductible, 20(1)(vv)

included in UCC of depreciable property, 13(21)*“undepreciated
capital cost”D.1

refund of

deducted from UCC of depreciable property,
13(21)*“undepreciated capital cost”’K

taxable, 12(1)(z.6)

Anti-money laundering and know your customer procedures

defined, for Common Reporting Standard, 270(1)

Antiques, CCA disallowed, Reg. 1102(1)(e)
Antoine Guertin Ltée case overruled, 20(1)(e.2)
Appeal, see also Tax Court of Canada
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bifurcation, 171(2)

books and records, 230(6)

disposal of
Minister’s duty after, 164(4.1)
reassessment, on consent, 169(3)
Tax Court, by, 171
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Appeal (cont’d)

ecological property valuation, 169(1.1)

expense of making, deduction, 60(o)

extension of time for making, 167

Federal Court of Appeal, to, see Federal Court of Appeal
frivolous, 10% penalty, 179.1

general procedure, 175

grounds for, whether raised in Notice of Objection, 169(2.1)
in camera proceedings in Federal Court, 179

informal procedure, 170

large corporation by, only on grounds raised in objection,
169(2.1)

legal costs of, 152(1.2)

limitation on grounds for filing, 169(2), (2.1)

Minister may change grounds for assessment, 152(9)
notice of, Tax Court to Commissioner, 170(1)

Part IV.1 tax, 187.6

Part VI.1 tax, 191.4(2)

Part XII.2 tax, 210.2(7)

Part XII.3 tax, 211.5

Part XII.4 tax, 211.6(5)

Part XII.5 tax, 211.82

repayment on, 164(1.1)

restriction on collection action while underway, 225.1
stay of, during action, 239(4)

Tax Court decisions, from, 174(4.1)

Tax Court of Canada, to, 169, 170, 174

time not counted, 173(2), 174(5)

transitional provisions, ITAR 62(4)—(6)

where no reasonable grounds for, 179.1

where right to appeal waived, 169(2.2)

\lvétglholding tax on dividends, Canada—U.K. tax treaty Art.

* withholding tax on interest, Canada—U.K. tax treaty Art. 11:11

» withholding tax on royalties, Canada—U K. tax treaty Art. 12:8

Appliance service technician

 apprenticeship job creation credit, 127(9)“investment tax
credit”

Applicable fraction (for debt forgiveness rules)

* application of to capital losses, 80(4)

e defined, 80(2)(d)

Application deadline

* defined, Reg. 1106(1)“application for a certificate of
completion”

Application for a certificate of completion

 defined, for Canadian film/video credit, Reg. 1106(1), (1.1)

Application for continuance (for Canadian Wheat Board)

 defined, 135.2(1)

Apportionment, see also Allocation; Splitting, sharing or

apportionment

bond interest to date of sale, 20(14)

income accrued to date of death, 70(1)(a)

proceeds of disposition, between property and services, 68

tax credit, see Splitting, sharing or apportionment

taxable and exempt income, between, 149(6)

Apprentice

» grant to, see Apprenticeship Incentive Grant or Apprenticeship
Completion Grant

* job creation, investment tax credit, 127(9)“apprenticeship
expenditure”, 127(9)“investment tax credit”(a.4)

* mechanic

e o cligible, defined, 8(6)(a)

e ¢ tools, deduction from employment income, 8(1)(r)
eee  GST rebate on, 6(8)

e e+ income inclusion on sale of tools, 56(1)(k)

e e+ rpollover of tools to corporation, 85(5.1)

e e+ rollover of tools to partnership, 97(5)

* payments received by, Canada-U.S. Tax Treaty:Art. XX

Apprenticeship expenditure
e defined, 127(9)
e o reduction for assistance received, 127(11.1)(c.4)

e investment tax credit for, 127(5)(a)(i), 127(9)“investment tax
credit”(a.4)

e o carryforward or carryback, 127(9)“investment tax credit”(c)
Apgrenticeship Incentive Grant or Apprenticeship
ompletion Grant

* information return required, Reg. 200(2)(b.1)

* is earned income for child care expense, 63(3)“earned
income”(b)

* repayment of, deductible, 60(p)

e taxable, 56(1)(n.1)

Appropriate minister

e defined, 13(21)

Appropriate percentage

e defined, 248(1)

Appropriation Act

* interest paid under

e deduction for, 20(1)(c)(iii)

Appropriation of amounts

e to transfer balance between tax accounts, 221.2

Appropriation of property

* by shareholder, generally, 69(4)

* legal representative, by, 159(3.1)

* on winding-up of corporation, 69(5), 84(2)

Approved pension plan

* included in reference to “registered” plan, ITAR 17(8)

Approved project, defined, 127(9)

Approved project property [repealed]

e defined, 127(9)

Approved share

* clawback on disposition, 211.8(1)

* defined, 127.4(1), 211.7(1)

Arbitration of disputes

* United Kingdom, Canada-U.K. Tax Treaty:Art. 23:6, 7

e United States, Canada-U.S. Tax Treaty:Art. XXVI:6, 7; Fifth
Protocol (2007) Annex A

Arcade games relief (COVID), Reg. 8901.1(2)(b)(ix)(A)(IV),
(b)(xv), see also Qualifying tourism or hospitality entity

Armed forces, see Canadian Forces and veterans

Arm’s length

* allocation, see Arm’s length allocation

* dividend dealings, 55(4), (5)(e)

meaning of, 251(1)
beneficiary and trust, 251(1)(b)
for CCA purposes, Reg. 1102(20)
for currency dealings with foreign affiliate, 95(2.1)
for debt forgiveness rules, 80(2)(j)
for divisive reorganizations, 55(4), (5)(e)
for non-arm’s length sale of shares, 84.1(2)(b), (d),
212.1(3)(c)

e« for resource expenses renounced to partnership on flow-

through shares, 66(17)

e« fors. 160 avoidance of tax debts, 160(5)(a)
e o for stock option rules, mutual fund trust, 7(1.11)

e o for tax shelter investment where information outside
Canada, 143.2(14)

» for windup of subsidiary, 88(1)(d.2)
not deemed to confer benefit, 246(2)
transfer, see Arm’s length transfer
transfer price, see Arm’s length transfer price
Arm’s length allocation
* defined, 247(1)
Arm’s length capital
* defined, for income-splitting tax, 120.4(1)
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Arm’s length transfer

e defined, 94(1)

e price, see Arm’s length transfer price

Arm’s length transfer price, see also Transfer pricing
e defined, 247(1)

* required for transactions with related non-residents, 247(2)
Arrears interest

* defined, for corporate interest offset, 161.1(1)

Arrioja case overruled, 118.5(1)(d)

Arrival in Canada, see Becoming resident in Canada
Art, see also Cultural property; Listed personal property
* whether CCA allowed, Reg. 1102(1)(e)

Art flips

e donation valued at cost of art, 248(35)—(38)

e minimum $1,000 proceeds eliminated, 46(5)
 penalties for valuators and promoters, 163.2

Art shelters, see Art flips

Artificial eye, medical expense, 118.2(2)(i)

Artificial kidney machine, medical expense, 118.2(2)(i)
Artificial limb

* costs, as medical expenses, 118.2(2)(i)

Artificial transactions, see Anti-avoidance rules

Artist

artistic endeavour, 10(6)—(8)

expenses, deduction from employment income, 8(1)(q)
gift of work of art created by, 118.1(7), (7.1)

organization for, see Registered national arts service
organization

e project grant, included in income, 56(1)(n)

* U.S. resident, Canada-U.S. Tax Treaty:Art. XVI

 valuation of inventory, 10(6)—(8)

Artistic endeavour

e defined, 10(8)

* value of inventory, 10(6), (7)

Artistic events relief (COVID), Reg. 8901.1(2)(b)(iv), see also
Qualifying tourism or hospitality entity

Artistic work, copyright royalties

* no withholding tax, 212(1)(b)(vi), 212(9)(b)

Ar% lc%adit for children, see Children’s Arts Tax Credit (pre-

Arts service organization, see Registered national arts service
organization

“As registered” (pension plan), meaning, 147.1(15)

Asian Development Bank

* bonds of, qualified investment for RRSP etc., 204*“qualified
investment”(c.1) (formerly Reg. 4900(1)(1)(iii))

Assessable distribution

e defined, for Part XIII.2 tax, 218.3(1)

* does not reduce adjusted cost base of capital interest in trust,
53(2)(h)(i.1)(B)(III)

* payment of to non-resident

e « information return, Reg. 202(1)(f)

e e tax on, 218.3(2)

Assessable dividend (for Part IV tax)

e defined, 186(3)

e tax on, 186(1)(a)

Assessment, see also Determination; Reassessment

alternative basis for, permitted, 152(9)

amounts received under RCA trust, re, 160.3(2)

appeal from, see Appeal

arbitrary, 152(7)

consequential, of other taxation year, 152(4.3)

date of mailing, 244(14)

date of making, 244(15)

derivative, 160

determination binding, 152(1.3)—(3)

Index

excess refund, 160.1(3)

failure to withhold tax, 227(10)—(10.8)
includes reassessment, 248(1)

incorrect or incomplete, 152(3), (8)
irregularities in, not invalidating, 152(3), (8), 166
issue in respect of, reference to Tax Court, 173
jeopardy, 225.2

losses, of, see Determination

Minister, by, 152(1)

net worth, 152(7)

notice of, 152(2)

e date of, 244(14), (15)

e electronic

e+ allowed for corporation, 244(14.2)

e e allowed if individual’s return is e-filed, 150.1(4.1)

e+ allowed if email address given by individual, 244(14.1)

*+ when presumed received, 244(14.1)

objection to, see Objection

Part IV.1 tax, 187.6

Part VL1 tax, 191.4(2)

Part XII.2 tax, 210.2(7)

Part XII.3 tax, 211.5
Part X114 tax, 211.6(5)
Part XIL5 tax, 227(10.01), 227(10.1)(c), 211.82

Part XIL.6 tax, 211.91(3)

transitional provision, ITAR 62(1)
valid and binding despite defects, 152(8)
zapper penalty, 163.3(5)

Asset

* computation of, for debt forgiveness reserve, 61.3(1)(b)B(i)

 lending

e o defined, 248(1)

e o of insurer/moneylender

e e Jimitation on deduction re, where reduced in value,

18(1)(s)

Asset-backed securities

e qualified investment for RRSP etc., 204“qualified
investment”(c.1) (formerly Reg. 4900(1)(i.3))

Assignee, see also Legal representative

* deemed to be legal representative, 248(1)“legal representative”

* obligations of, 159

e return required by, 150(3)

» withholding tax, liability for, 227(5), (5.1)(g)

Assignment

* rights to income, 56(4)

 tax refund, permitted, 220(6)

Assistance/government assistance

* air quality improvement credit, 127.43(5)

e Canadian development expense, in respect of,
66.2(5)“Canadian development expense”, 66.2(5)“‘cumulative
Canadian development expense”D, M

» Canadian exploration expense, in respect of, 66.1(6)* “Canadian

exploration expense”, 66.1(6)“cumulative Canadian exploration
expense”E, J

Canadian film/video tax credit

e constitutes assistance for all purposes, 125.4(5)

e defined, 125.4(1)

Canadian oil and gas property expense, in respect of,
66.4(5)“Canadian oil and gas property expense”,
66.4(5)“cumulative Canadian oil and gas property expense”D, 1
capital cost allowance, effect on, 13(7.1)
carbon tax refund to farmers, 127.42(7)
defined

for air quality improvement credit, 127.43(1)

for film/video production services tax credit, 125.5(1)

for investment tax credit, 127(9)“government assistance”

for journalism labour credit, 125.6(1)

for resource exploration and development rules,
66(15)“assistance”
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Assistance/government assistance (cont’d)
e ¢ includes GST input tax credits, 248(16)—(18)

e ¢ includes QST input tax refunds, 248(16.1), (17.1), (17.3),
(18.1)

» employer, provided by, for housing, 6(23)
» expired, treated as repaid, 127(10.8)
» exploration and development grant, deductible, 20(1)(kk)
* film/video production services tax credit
» « constitutes assistance for all purposes, 125.5(5)
e o defined, 125.5(1)
* flow-through mining expenditure reduced, 127(11.1)(c.2)
e GST input tax credit or rebate deemed to be, 248(16)
* GST input tax credit repaid deemed to be reduction in,
248(18)
government, defined, 127(9)
housing subsidy provided by employer, taxable, 6(23)
included in income, 12(1)(x)
increases adjusted cost base of partnership interest, 53(1)(e)(ix)
indirect, taxable, 12(1)(x)(1)(C)
investment tax credit reduction, 127(18)—(21)
non-government, defined, 127(9)
pre-production mining expenditure reduced, 127(11.1)(c.3)
prescribed benefit under government program
e overpayment repaid, deductible, 60(n)(v)
e taxable, 56(1)(a)(vi), Reg. 5502
QST input tax refund or rebate deemed to be, 248(16.1)
QST input tax refund repaid deemed to be reduction in,
248(18.1)
qualified expenditures, effect on, 127(18)—(21)
reduces adjusted base of partnership interest, 53(2)(c)(ix)
reduces adjusted cost base of property, 13(7.1), 127(11.1)(b)
reduces claim for scientific research, 37(1)(d)
reduces R&D expenditures, 127(11.1)(f) [repealed], 127(18)
repayment of
creates capital loss, 39(13)
deduction for, 20(1)(hh)
excluded from reduction in cost base, 53(2)(k), 53(2)(s)
includes repaid GST input tax credit, 248(18)

increases investment tax credit, 127(9)“investment tax
credit”(e.1), 127(10.7)

* ¢ reduces adjusted cost base of partnership interest,
53(1)(e)(ix)(B)

* resource-related

e ¢ allocated to member of partnership, 66.1(7), 66.2(6), (7),
66.4(6), (7)

e ¢ increases adjusted cost base of partnership interest,
53(1)(e)(ix)

* tax shelter investment excluded, 125.4(4)

Assistance holdback amount

* defined, for RDSP, 146.4(1)

Assistant’s salary paid by employee

* CPP contributions, UI/EI premiums deductible, 8(1)(1.1)

e deduction, 8(1)(1)(ii)

e« certificate of employer, 8(10)

* Quebec Parental Insurance Plan premiums deductible, 8(1)(1.2)

Associated charities

* designation by Minister, 149.1(7)

e disbursement by one to another, 149.1(6)(c)

Associated corporations, see also Related persons

e amalgamation, following, 256(7)(b)

 anti-avoidance rules

. separate corporations deemed associated, 256(2.1)

. transfer of assets for passive income SBD grind, 256(2.1)

e base level deduction, 18(2.3)—(2.5)

certain shares excluded from fair market valuations, 256(1.6)

corporations associated with same corporation deemed
associated with each other, 256(2)

e defined, 256(1)
e investment income from, 129(6)

* investment tax, allocation of expenditure limit,
127(10.2)—(10.4)

¢ land soft costs, allocation of base level deduction,

18(2.3)—(2.5)

options, 256(1.4)

parent deemed to own child’s shares, 256(1.3)

Part VI.1 tax, allocation of dividend allowance, 191.1(3)—(5)

person deemed related to himself, 256(1.5)

refundable SR&ED credit, special rule, 127.1(2.2), (2.3)

rights, 256(1.4)

small business deduction, 125(3)—(5)

specified class of shares, defined, 256(1.1)

SR&ED expenditure limit for investment tax credit, special

rule, 127(10.22), (10.23)

Association of Universities and Colleges of Canada, exempt,
149(1)(h.1)

Associations

* non-profit exemption, 149(1)(1)

Assumption of debt, 20(1)(e)(ii.2), 20(1)(e.1)(iii)

 debt forgiveness rules do not apply, 80(1)“forgiven
amount”B(1)

At-risk adjustment (for tax shelter)

e defined, 143.2(2), (3)

At-risk amount, see also Limited partner; Tax shelter

e artificial transactions, 96(2.6), (2.7)

e defined, 96(2.2)

* limited partner’s losses restricted to, 96(2.1)

. lgigzizte:g partnership interest acquired by subsequent person,

* resource expenditures, 66.8

Athlete

e amateur junior players, room and board exempt, 6(1)(b)(v.1)

* association for, see Registered Canadian amateur athletic
association

e income of, Canada-U.S. Tax Treaty, Canada-U.S. Tax
Treaty:Art. XVI

Major League Baseball Players Benefit Plan, Reg. 6800

National Hockey League referees, Reg. 6801(c), 6802(d)

signing bonus, taxable, 6(3), 115(2)(c.1), 115(2)(e)(v)

trust for, see Amateur athlete trust

tuition support received by, no tuition credit, 118.5(1)(a)(v)

U.S. resident, Canada-U.S. Tax Treaty:Art. XVI

Atlantic Groundfish Adjustment Program/Atlantic
Groundfish Strategy, see Fishing: compensation programs

Atlantic Investment Tax Credit, 127(9)“investment tax
credit”(a), 127(9)“specified percentage”(a)(iii)(D), (a.1)

Attendant, see also Part-time attendant

» for taxpayer or dependant mentally or physically impaired

e« allowance paid by employer, not income, 6(16)

e« deduction from income, 64(a)A(ii)(J)

e e o residents absent from Canada, 64.1

e« medical expense credit, 118.2(2)(b), (b.1), (c)

* « reimbursement of expenses, 118.2(3)(b)

Attorney, see Lawyer

Attribute trading restriction

e defined, 256.1(1)

Attributed surplus (of financial institution)

 defined, 181(2), 190(1.1)

Attributed surplus (non-resident insurer)

* defined, 219(7), Reg. 2400(1)

e+ Large Corporations Tax, Reg. 8600

Attribution rules, see also Income-splitting

. %?ri;z%l Child Benefit cheque deposited for child’s benefit,

deemed receipt of dividend, 82(2)

“designated person” defined, 74.5(5)

foreign income, see Foreign accrual property income

gain/loss from property transferred or loaned, 74.2
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Attribution rules (cont’d)
e« farm property, 75.1

oo trust, to, 74.3(1)(b) .

capital tax rules, 181.3(3)(e), 181.3(4)(c), 190.13(d),
190.14(1)(c)

conversion of Canadian affiliate to branch, 142.7
debt of, qualified investment for deferred income plans,

: ?“§9mi‘sl’1“t‘“gt‘a’f5’6l30'4’ see also Split income 146(1)“qualified investment”(b)(ii), 146.1(1)“qualified

indirect payments, 56(2) investment”(b)(ii), 146.3(1)“qualified investment”(b)(ii),
* interest-free or low-interest loans, 56(4.1) 204“qualified investment”(b)(ii)
¢ loan or indebtedness, 56(4.1)-(4.3) * deemed resident in Canada for withholding tax rules, 212(13.3)
» property transferred to child, 74.1(2), 75.1 o defined, 248(1)
* property traqsferred to spouse * foreign tax credit, 126(1.1)
°° f:apltal gain/loss on, 74.2(1) e interest deduction, 18(1)(v), 20.2
¢ income from, 74.1(1)  payments to, non-resident tax
* property transferred to trust e ¢« no withholding tax [before Aug. 8/09], Reg. 105(2)(b), 800,
e ¢ income, gain or loss transferor’s, 75(2) 803.1
e o trusts excluded, 75(3) e tax payable directly [before Aug. 8/09], Reg. 801-803.1
e qualifying trust annuity payment, 75.2(a) * reassessment beyond 4-year deadline, 152(4)(b)(iii.1)
* RRSP spousal contributions, 146(8.3) e taxable income earned in Canada, 115(1)(a)(vii)(B)
e reverse attribution, excluded, 74.5(11) e winding up into, Reg. 9204(2.1)
» Saskatchewan Pension Plan contributions, exceptions for, Authorized person

74.5(1%)RRSP . ion for. 74.5(12 e defined, re communication of taxpayer information, 241(10)
. rsrplgsuza exce ti(?éefrg ;m;lzf’;(:)l(;;:(p:)lon or, 74.5(12) Automobile, see also Motor vehicle; Passenger vehicle
. transfér or lgan o cI;il d '7 41(2) e available to shareholder, benefit, 15(5), (7)

> * benefit related to operation of, includable in employee’s

* transfer or loan to corporation income, 6(1)(a)(iii)
*+ income/loss from property transferred or loaned, 74.1 * benefit related to use of, not includable in employee’s income,

trust, to, 74.3(1)(a)

* transfer or loan to spouse, 74.1(1), 74.2(1)
* where not applicable, 74.5

Auction of seized chattels, 225(2)—(4)
Audio tapes or CDs

* talking textbooks

e o disability supports deduction, 64(a)A(ii)(I)
e« medical expense credit, Reg. 5700(w)
Audiologist

 certification of hearing impairment

e o for disability credit, 118.3(1)(a.2)(iii)
 defined, 118.4(2)

Audit, 231.1(1)

compliance required, 231.5(2), 231.7
contemporaneous documentation for transfer pricing, 247(4)
copies or printouts of documents, 231.5(1)
court order for compliance, 231.7

fishing expedition, 231.2(3)

Auditory feedback device

* medical expense credit, Reg. 5700(z.1)
Aunt, see also Niece/nephew

* defined, 252(2)(e)

* dependent, 118(6)(b)

o great-aunt defined, 252(2)(f)

Australia, see also Foreign government

* currency loan, see Weak currency debt

e currency of, use as functional currency, 261(1)“qualifying
currency”’(d)

* stock exchange recognized, 262

* trust, see Australian trust

* universities, gifts to, Reg. Sch. VIII, s. 17
Australian trust, 93.3

e defined, 93.3(1)

Austria, see also Foreign government

» stock exchange recognized, 262

* universities, gifts to, Reg. Sch. VIII, s. 4
Author

e deduction from employment income, 8(1)(q)
Authorized foreign bank

¢ branch-establishment rollover, 142.7(3)

e branch interest tax, 218.2

* branch tax allowance, Reg. 808(8)
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6(1)(a)(iii)

benefit to shareholder, 15(5)

capital cost allowance

e exclusion, Reg. 1102(1)(h), 1102(11)—(13)

e limitation, see Passenger vehicle: luxury

cost over $34,000, see Passenger vehicle: luxury
cost over $100,000, see Luxury Items Tax
dealer, taxable benefit to sales employees, 6(2.1)
defined, 248(1)

electric, see Zero-emission passenger vehicle; Zero-emission
vehicle

employee’s, capital cost allowance, Reg. 1100(6)
expenses

* employee, of, 8(1)(h.1)

. 16i;ni3tations on deductibility, 13(7)(g), (h), 18(1)(r), 67.2,
gasoline for, see operating costs (below)
insurance, see operating costs (below)
interest cost limit, see Passenger vehicle: luxury
lease expense limit, see Passenger vehicle: luxury
luxury, see Passenger vehicle: luxury
maintenance, see operating costs (below)
mechanic, see Apprentice: mechanic
operating costs

e benefit

e+ employee-owned car, 6(1)(1)

e+ employer-owned car, 6(1)(k), Reg. 7305.1

oo shareholder, received by, 15(5)

* deductible

*+ by employee, 8(1)(h.1)

e+ by employer, 9(1)
parking for, taxable benefit, 6(1)(a), 6(1.1)
payments by, non-resident withholding tax, 212(13.3)
provided to employee

e amount included in income, 6(1)(e), (k), 6(2)

e cost includes GST, 6(7)
provided to partner

e amount included in income, 12(1)(y)
provided to shareholder

e amount included in income, 15(5)
purchase loan to employee, 15(2.4)(d)
salesperson, standby charge for use of vehicle, 6(2.1)
short-term rental/leasing, for

e capital cost allowance, Reg. Sch. II:Cl. 16
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Automobile (cont’d)

» standby charge, 6(1)(e)

e« reasonable amount, 6(2)

e « salesperson, reasonable amount, 6(2.1)

e trade-in, allocation of consideration, 13(33)

* used by employee, 6(1)(e), (k), 6(2)

* used by shareholder, 15(5)

e used in employment

e e costs, 8(1)()

* zero-emission, see Zero-emission passenger vehicle; Zero-
emission vehicle

Automotive equipment

 capital cost allowance, Reg. Sch. II:Cl. 10(a)

e« Jarge trucks and tractors, Reg. Sch. II:Cl. 16(g)

Automotive painter

» apprenticeship job creation credit, 127(9)“investment tax
credit”

Automotive service technician

* apprenticeship job creation credit, 127(9)“investment tax
credit”

Available-for-use rules

 capital cost allowance, 13(26)—(32), 20(28), (29), Reg. 1100(2)

* « transfer of property to affiliated person, 13(21.2)(e)(iv)

* deduction against rental income, 20(28), (29)

e investment tax credit, 127(11.2)

* meaning of, 248(19)

e scientific research, 37(1.2)

Average Consumer Price Index

e defined, Reg. 8500(1)

“Average wage” for calendar year

e defined, 147.1(1)

* used in calculating money purchase limit, 147.1(1)“money
purchase limit”

Averaging of income, see also Income-averaging annuity
contract

» forward, see Forward averaging

* lump-sum payments, 110.2, 120.31

* RRSPs, 146(5), (8)

e+ by pledging RRSP as security, 146(7), (10)

e shareholder loans, 15(2), 20(1)(j)

Aviation fuel, see Fuel tax rebate (1992-1999)

Avoidance of tax, see Anti-avoidance rules

Avoidance transaction

e defined

e« for general anti-avoidance rules, 245(3)

e « for reportable transaction rules, 237.3(1)

* reporting required, 237.3(2)

Award

* legal expenses of collecting salary, etc.

e ¢ included in employee’s income, 6(1)(j)

* personal injury

e o clection re capital gains, 81(5)

* « income exempt, 81(1)(g.1), (g.2)

Away-from-home expenses, see also Special work site,
employment at; Travelling expenses

* railway employees, 8(1)(e)

 transport employees, 8(1)(g)

BAPA (Bilateral Advance Pricing Agreement), see Advance
Pricing Agreement

BDC Capital Inc.
e prescribed not to be a financial institution, Reg. 9000(b)

BEPS, see Base erosion and profit shifting, anti-avoidance rules
BHP Billiton-South32 spinoff, Reg. 5600(j)

BIL, see Business investment loss

BN, see Business Number

BP Canada case overruled, 237.5

Baby bonus, see Canada Child Benefit

Babysitting, see Child care expenses

Back-door butterfly, 88(1)(c)(vi), 88(1)(c.3), 88(1)(c.8)
Backman case overruled, 96(8)

Back-to-back loans

attribution rules, 74.5(6)

loan by corporation to non-resident, 17(11.2)
non-resident withholding tax, 212(3.1)—(3.81)
shareholder loans, 15(2.16)—(2.192)

thin capitalizaton rules, 18(6), (6.1)

Back-to-back royalties
* non-resident withholding tax, 212(3.9)—-(3.94)
Bad debt

* change in control of corporation, limitation on deduction,
111(5.3)

deductible, 20(1)(p)

deemed disposition of, 50(1)(a)

disposition of depreciable property, 20(4), (4.1)

disposition of (former) eligible capital property, 20(4.2)

insurer/moneylender

e inclusion in income, 12.4

personal-use property, 50(2)

recovered

e capital gain, 39(11)

e income, 12(1)(1), (i.1)

restrictive covenant payment, 60(f)

uncollectible proceeds of disposition, 20(4)—(4.2)

\7x19hf]:r(% )property seized by creditor, no deduction for principal,

Baker

 apprenticeship job creation credit, 127(9)“investment tax
credit”

Balance

* defined, for consequential reassessment, 152(4.4)

 transfer of, to different CRA account, 221.2

Balance disorder

» pressure pulse therapy device for, medical expense credit, Reg.
5700(z.4)

Balance-due day

* amalgamated corporation, 87(2)(0o.1)

e defined, 248(1)

* o for trust’s year-end triggered by change in beneficiaries,

251.2(7)

e payment of tax by, 153(2), 155(1)(b), 156(1)(b), 156.1(1)“net
tax owing”(b), 157(1)

Balance of annuitized voluntary contributions

e defined, 60.2(2)

Ballroom dancing relief (COVID), Reg. 8901.1(2)(b)(ix)(A)(V),
see also Qualifying tourism or hospitality entity

Bank, see also Financial institution

account in foreign country, disclosure to CRA, 233.3

cannot make Canadian securities election, 39(5)(b)

defined, Interpretation Act s. 35(1)

exempt from Part IV tax, 186.1(b)

FAPI credit to offset Part XIII tax, 125.21

FAPI rule flexibility, 95(2.31), (2.43)—(2.45), (3.01)

foreign, see Authorized foreign bank; Foreign bank

interference with remittance of tax, 227(5.2)—(5.4) (1995 draft,

abandoned)

* liabilities of, determination for debt forgiveness reserve,
61.3(1)(b)C(ii)(B)

* mark-to-market rules, 142.2-142.6

* non-resident account reporting, see Common Reporting
Standard

e offshore, whether income is FAPI, 95(1)“investment
business”(a)(i), 95(2.11)
* receipt of tax payments by, 229 [repealed]
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Bank (cont’d)
» remittance of source withholdings by large employers, 153(1),
(1.4), Reg. 110

* Requirement for Information, electronic delivery of, 231.2(1.1)
* reserves

e ¢ continuation of, on amalgamation, 87(2)(g.1)

* « prescribed reserve amount, Reg. 8000(a), (a.1)

* sperm, medical expense credit, 118.2(2)(v)

 taxable income earned in a province, Reg. 404

Bank for International Settlements

» no withholding tax on interest payable to, Reg. 806.1

Banker’s acceptances

* included in capital for large corporations tax, 181.2(3)(d)

e interest taxable to holder, 12(1)(c)

e e annual accrual, 12(4), (9)

. gualified.investments for deferred income plans, Reg.
900(1)(i.2)

Bankruptcy

* Act, see Bankruptcy and Insolvency Act

* “bankrupt” defined, 248(1)

* business income, effect on, 34.1(8)(b)

e corporation

e o« dividends paid to, effect on dividend refund, 129(1.1)

e o general rules, 128(1)

* debt forgiveness rules inapplicable, 80(1)*“forgiven amount”B(i)

» effect on Crown’s priority for taxes withheld, 227(5)

o ‘“estate of the bankrupt” defined, 248(1)

 individual

. Canada Child Benefit, 122.61(3.1)

. credits allowed, 118.95

. GST credit, 122.5(7)

. general rules, 128(2)

. minimum tax not applicable, 127.55

. tuition and education credit carryforward, 128(2)(f)(iv),
128(2)(g)(ii)

legislation, see Bankruptcy and Insolvency Act

receiver

e return to be filed by, 150(3)

° e  minimum tax carryover not applicable, 120.2(4)

e withholding tax, 227(5), (5.1)

 shares of corporation in, 50(1)

* trustee in, see also Legal representative

e o clearance certificate, 159(2)

e+ deemed to be legal representative, 248(1)“legal

representative”

e o obligations of, 159

e« return required by, 150(3)

e « withholding tax, liability for, 227(5), (5.1)(f)

Bankruptcy and Insolvency Act

* charge registered under, 223(11.1)

 priority of garnishment order over, 224(1.2)

Bare trust, 104(1), see also Agent

* requirement to disclose details to CRA, 150(1.3)

Barrister and solicitor, see Lawyer

Bars relief (COVID), Reg. 8901.1(2)(b)(ii), see also Qualifying
tourism or hospitality entity

Base erosion and profit shifting, anti-avoidance rules

 action items (2015), 95 (proposed amendments)

e country-by-country (CbC) reporting, 233.8

* cross-border rules, Canada-U.S. Tax Treaty:Art. XXIX-A:2(e)

* FAPI 95(2)(a.1)—(b)

* hybrid mismatch arrangements, see Hybrid mismatch
arrangement

* interest expense deduction

e o limited to 30% of EBITDA, 18.2, 18.21

e o thin capitalization, 18(4)—(8)

* limitation on benefits, Canada-U.S. Tax Treaty:Art. XXIX-A

mandatory disclosure rules, 237.3-237.5

* purpose test, MLI Art. 7(1)

e thin capitalization, 18(4)—(8)

* transfer pricing, 247

Base level deduction

 real property corporations, 18(2.2)—(2.5)

Base percentage

e defined, for COVID-19 Canada Emergency Wage Subsidy,
125.7(1)

Base taxation year (for OAS clawback)

e defined, 180.2(1)

Base year

* defined, for transitional accounting rules

e« financial institution, 142.51(1)

e o life insurer, 138(12)

e o non-life insurer, 12.5(1), Reg. 2400(1)

* for corporate inclusion of partnership income shortfall

e o defined, 34.3(1)

Baseball players, see Athlete

Baseline remuneration

* defined, for COVID-19 wage subsidy, 125.7(1)

Basic activity of daily living

e defined, 118.4(1)(c), (d)

* markedly restricted, disability credit, 118.3(1)

Basic education, see Adult basic education

Basic herd

* meaning of, 29(3)

e reduction in, 29(2)

e« clection re, 29(1)

Basic oxygen furnace gas

e defined, Reg. 1104(13)

Bathtub

* mechanical aid for getting into and out of, medical expense,
Reg. 5700(g)

Beament case overruled, 250(1)(b)

Bearer bond etc.

e coupon encashment requiring ownership certificate, 234

* withholding tax on payments to non-resident, 215(2)

Becoming a financial institution, 142.6(1)(a), (b)

Becoming non-resident, see Ceasing to be resident in Canada

Becoming resident in Canada, 128.1(1)

* corporation

e+ deemed dividends, 128.1(1)(c.1), (c.2)

e o effect on non-resident shareholder’s cost, 52(8)

e o foreign affiliate of Canadian resident, 128.1(1)(d)

e« paid-up capital, effect on, 128.1(2), (3)

* deemed acquisition of property, 128.1(1)(c)

» deemed disposition of property, 128.1(1)(b)

» foreign affiliate, Reg. 5907(13)—(15)

immigration trust, five-year non-taxability, see Immigration
trust

* partner

e o cost base of properties owned by partnership, 96(8)

* taxation year-end and new taxation year, 128.1(1)(a)

Bed

* hospital, medical expense, Reg. 5700(h)

» reservation fee, for foster person, exempt, 81(1)(h)

* rocking, medical expense, 118.2(2)(i)

Bed & breakfast relief (COVID), Reg. 8901.1(2)(b)(i), see also
Qualifying tourism or hospitality entity

Bees

* keeping, constitutes farming, 248(1)“farming”

Behind-the-counter drugs, Reg. 5701

Belgium, see also Foreign government

e film or video under treaty co-production, Reg. 1106(3)(f)

» stock exchange recognized, 262

* universities, gifts to, Reg. Sch. VIII, s. 5
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“Beneficially interested” in a trust
* meaning of, 248(25)
Beneficiary
amounts deemed not paid to, 104(13.1), (13.2)
amounts deemed payable to, 104(24), (29)
arm’s length from personal trust, deemed not to be, 251(1)
capital cost allowance, deduction for, 104(16) [repealed]
death of
* separate return on, 104(23)(d)
deemed income of, 104(27), (28)
deferred profit sharing plan, under, 147(17)
e when plan was employees’ profit sharing plan, 147(11)
defined, 18(5), 94(1), 108(1), 122(3), 248(13), 251.1(3),
251.2(1), Reg. 8500(1)
disposing of property previously held by trust
e reduction of loss, 107(6)
emigration of, 128.1(10)“excluded right or interest”(j), (k)
employees profit sharing plan, under, 144(6)—(8)
e former, refund to, 144(9)
foreign tax credit, 104(22)—(22.4)
immigration of, 128.1(10)“excluded right or interest”(j), (k)
income of, 108(5)
income payable to, 104(13)
non-resident
distribution of property to, 107(5)

e instalment obligation not increased, 107(5.1)

e security to postpone payment of tax, 220(4.6)—(4.63)
dividends received on behalf of, 82(1)(e)
estate income paid to, withholding tax, 212(1)(c)
limitation on deduction in computing income of trust,
104(7)

e trust income paid to, withholding tax, 212(1)(c)
non-taxable dividends, designation re, 104(20)
preferred

e defined, 108(1)

e election re accumulating income, 104(14)
qualifying environmental trust, credit for, 127.41
registered education savings plan, under, 146.1(1)“beneficiary”
rights or things transferred to, 70(3)
share of pension etc. benefits received by estate, 104(27)—(28)
superannuation or pension benefit, share of, 104(27)
taxable capital gain, designation by trust, 104(21)—(21.7)
taxable dividends received by trust, designation re, 104(19)
trust, of

e defined, 108(1)“beneficiary”

. cllgl()geg)iable property acquired with government assistance,

e« inducement payments or reimbursement received by, 12(2.1)

e+ to be reported to CRA starting 2022, Reg. 204.2(1)(a)

Benefit

e automobile available to shareholder, 15(5), (7)

* automobile operation, re, 6(1)(a)(iii), 6(2.2)

» conferred on person

e« amount included in income, 56(2), 246(1)

e ¢ Dby charity, see Undue benefit

e conferred on shareholder, 15(1), (7), (9)

e ¢ Joan forgiven, 15(1.2)

e death, see Death benefit

* deferred profit sharing plan, under, 147(10)—(10.2)

e o defined, 248(1)

e defined

e« Home Buyers’ Plan, 146.01(1)

e« Lifelong Learning Plan, 146.02(1)

* « policy reserves in insurance business, Reg. 1408(1)

e« registered retirement savings plan, 146(1)“benefit”

* employee benefit plan, 6(1)(g)

* employment, related to, 6(1)(a)

e e automobile, 6(1)(e), (k), 6(2)

exclusions from income, 6(1)(a)(i)—(v)
GST included in benefit, 6(7)
group term life insurance, 6(1)(a)(i), 6(4), Reg. 2700-2704
housing loss, 6(19)—(22)
housing subsidy, 6(23)
loan to employee, 6(9)
loss in value of home on relocation, 6(19)—(22)
scholarship for employee’s relatives, 6(1)(a)(vi)
stock options, 7
employment insurance, 6(1)(f)
forgiveness of debt
e owing by employee, 6(15), (15.1)
e owing by shareholder, 15(1.2), (1.21)
government assistance program, prescribed
e overpayment repaid, deductible, 60(n)(v)
e taxable, 56(1)(a)(vi), Reg. 5502
group term life insurance premium, portion taxable, 6(4)
indirect, 56(2)
information returns, Reg. 200
loan to employee, officer or personal services corporation,
80.4(1)
e+ deemed interest, 80.5
* loan to personal services business
e ¢ included in income, 12(1)(w)
* loan to shareholder, 80.4(2)
e ¢ deemed shareholder benefit, 15(9)
* northern and isolated areas
e e credit, 110.7
e« prescribed northern zone and intermediate zone, Reg. 7303.1
* paid to non-resident, 212(1)(j)
* prescribed, see Prescribed benefit
* provision, see Benefit provision

registered disability savings plan
e tax on, 206.2(2)(a)
registered national arts service organization, from, 56(1)(z.1)
registered retirement savings plan, under, 146(8)—(8.91)
* defined, 146(1)“benefit”
retirement savings, 146.3(5)
shareholders’, taxable, 15(1), (7), (9)
stock dividend paid, 15(1.1)
superannuation or pension, 56(1)(a)
e defined, 248(1)
* trust, estate, contract, etc., from, 12(1)(m), 105(1)
* unemployment insurance
e o repayment of, 110(1)(i)
Benefit on death
e defined, Reg. 310, 1401(3)
Benefit provision
* defined, Reg. 8500(1)
Benevolent or fraternal benefit society, see also Non-profit
organization
e exemption, 149(1)(k)
e« limitation, 149(3), (4)
Bequest, see also Death of taxpayer
* debt forgiveness rules do not apply, 80(2)(a)
* to charity, 149.1(1)“enduring property”(a)
Bermuda, see also Foreign government
* stock exchange recognized, 262
Betting losses, Canada-U.S. Tax Treaty:Art. XXII:3
Beverages
* expenses for, see Entertainment expenses (and meals)
Bifurcating an appeal, 171(2)
Bijuralism
* legislation to apply to both common law and civil law,
Interpretation Act, ss. 8.1, 8.2
Bilateral convention, see Tax treaty
Bill, post-dated, sale of, 20(1)(e), 248(1)“borrowed money”
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Billed-basis accounting

* transition to accrual accounting for professionals 2017-20,
10(14.1), 34

Biogas

* defined, Reg. 1104(13)

* production equipment, capital cost allowance, Reg. Sch. II:ClL.
43.1(d)(xiii), 43.2(b)

Bio-oil

e defined, Reg. 1104(13)

* equipment, capital cost allowance, Reg. Sch. II:Cl. 43.1(d)(xi),
43.2(b)

. ifncllgded in eligible waste fuel, Reg. 1104(13)“eligible waste
ue

Bison, 80.3(1)“breeding animals”

Bitumen development phase

e defined, Reg. 1104(2)

Bitumen mine development project

* defined, 66.1(6)

Bitumen upgrading development project

* defined, 66.1(6)

Bituminous sands

e constitutes tar sands, 248(1)“tar sands”

* defined, 248(1)

 deposit, exploration for

e« excluded from CEE, 66.1(6)“Canadian exploration

expense”(g), (g.2)
e o excluded from CRP, 66(15)“Canadian resource
property”(b)(iD), (e), (f)

* determination of viscosity and density, Reg. 1107

» well for, is not oil or gas well, 248(1)“oil or gas well”

Bituminous sands, included in definition of “mineral’, 248(1)

Bituminous sands equipment

* defined, Reg. 1206(1)

e proceeds of disposition, 59(3.3)(c)

Black liquor, see Spent pulping liquor

Blackburn Radio case overruled, 152(4)(b)(iii)(B)

Blast furnace gas

* defined, Reg. 1104(13)

Blended payment, interest and principal, 16(1)

* paid to non-resident, 214(2)

Blind person, see also Mental or physical impairment
* Braille note-taker

e o disability supports deduction, 64(a)A(ii)(O)

* « medical expense credit, Reg. 5700(y)

e computer-operating aids

e« disability supports deduction, 64(a)A(ii)(C)

* « medical expense, Reg. 5700(0)

 deaf-blind intervening services

» « (disability supports deduction, 64(a)A(ii)(M)

e« medical expense credit, 118.2(2)(1.44)

* devices to assist, business expense, 20(1)(rr)

» guide dog, expenses, 118.2(2)(1)

» parking paid by employer, not taxable benefit, 6(16)
* print-reading aids

e o disability supports deduction, 64(a)A(ii)(D), (Q)
* « medical expense credit, Reg. 5700(1), (1.1)

» reading services

e« disability supports deduction, 64(a)A(ii)(L)

* « medical expense credit, 118.2(2)(1.43)

* transportation paid by employer, not taxable benefit, 6(16)
Bliss symbol board

 disability supports deduction, 64(a)A(ii)(N)

* medical expense credit, Reg. 5700(x)

Block of shares

e defined, Reg. 4803(1)

Block of units

* defined, Reg. 4803(1)

Blocked currency
* FAPI reserve, 91(2)
* income in, postponement of tax, 161(6)

Blocking deficits (FAPI)
 anti-avoidance rules, Reg. 5905(7.1)—(7.7)

Blood coagulation monitor
* medical expense credit, Reg. 5700(s.1)

Blood relationship

* defined, 251(6)

Blood sugar

* measuring device for diabetics, medical expense, Reg. 5700(s)

Board and lodging

* railway employees, 8(1)(e)

» special work site, 6(6)

 transport employees, 8(1)(g)

e value of, includable in income, 6(1)(a)

Board of trade

e exemption, 149(1)(e), 149(2)

* information return, whether required, 149(12)

Boat

 cost over $250,000, see Luxury Items Tax

Boat harbour relief (COVID), Reg. 8901.1(2)(b)(ix)(A)(III),

see also Qualifying tourism or hospitality entity

Boilermaker

 apprenticeship job creation credit, 127(9)“investment tax

credit”

Bond, see also Debt obligation; Investment contract; Obligation;

Specified debt obligation

e accrued interest

. information return, Reg. 211

. treatment of, 20(14)

* bearer, see Bearer bond etc.

e Canadian Government, 212(1)(b)(ii)

e conversion of, 51.1; ITAR 26(25)

» convertible, exchanged for share, 51

* cost base, additions to, 53(1)(g)

* coupon identification, 240(2)

 credit-related gains and losses, 142.4(7)B

e discount

e o deduction for, 20(1)(f)

e ¢ limitation on deductibility of payments on, 18(1)(f)

e e when deemed to be interest, 16(3)

* expropriation assets for sale of foreign property, 80.1

» foreign corporation, eligible for RRSP investment, Reg.

4900(1)(p)

» foreign government, qualified investment for RRSP etc.,
204“qualified investment”(c.1) (formerly Reg. 4900(1)(0))
identical properties

e disposition of, 47(2)

* meaning, 248(12)
income

e defined, 248(1)

* foreign affiliate, issued by, 95(5)

e interest on, deemed dividend, 15(3)

e« non-resident corporation, 15(4)
issued at discount, yield treated as interest, 16(3)
predecessor corporation, of, 87(6), (7)
premium, reserve, see Reserve: unamortized bond premium
provincial, taxable at reduced rate, 212(6)—(8)
purchase of on open market, by issuer, 39(3)
reserve for unamortized premium, see Reserve: unamortized
bond premium

e sale of, 20(21)
e small business, see Small business bond

» small business development, see Small business development
bond

. stzripg)ped, cost of coupon excluded from income when sold,
12(9.1)
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Bond (cont’d)

e transferred, interest on, 20(14)

Bone marrow transplant

» expenses of, tax credit for, 118.2(2)(1.1)

Bonus, see also Signing bonus

 cash, Canada Savings Bond, 12.1

e « information return, Reg. 220

* employment

e e unpaid, 78(4)

* « withholding of tax at source, 153(1)(a), Reg. 103

Bonus interest payment

 credit union, by

e+ deduction, 137(2)

e o defined, 137(6)

Bonus payments

* employees, 5(1) (taxes as salary)

Book

» capital cost allowance for, Reg. Sch. II:Cl. 12(a)

* talking textbook, medical expense, see Talking textbooks

Bookkeeping services

* penalty for misrepresentation, 163.2(9)

Books and records, see also Documents

* destruction of, penalty, 239(1)

* inspections, 231.1

e outside Canada, 143.2(13), (14), 231.6

* political contributions, 230.1

* required to be kept, 230(1)

e« electronic records, 230(4.1), (4.2)

e o failure to keep, 230(3)

e e« offence and penalty, 238(1)

e« Jawyers, 230(2.1)

* « registered Canadian amateur athletic association, 230(2)

e« registered charity, 230(2)

e o retention of, 230(4)—(8), Reg. 5800

e transfer pricing, 247

* transfer pricing, for, contemporaneous, 247(4)

Boot, see Non-share consideration (boot)

Border residents, see Commuter to United States

Borrowed money, 20(2), (3)

* costs, capitalized, 21

e defined, 248(1)

* depreciable property, for, 21(3)

* ¢ election to capitalize, 21(1)

» exploration/development, for, 21(4)

* extended meaning of, 20(2), (3)

* interest paid on, 20(1)(c)

e loss of source of income, 20.1(1)

* purposes used for, deemed, 20(2), 20(3), 20.1

e refinanced, 20.1(6)

e used to acquire partnership interest, 20.1(5)

e used to invest in RRSP, RESP or TFSA, no deduction for
interest, 18(11)

Borrowing

* allocations in proportion to

e+ deduction, 137(2)

e o defined, 137(6)

» expense of, 20(1)(e)

Borrowing party

* defined, for upstream loan transitional rules, 39(2.1)

Bosnia

* Canadian Forces personnel and police serving in, no tax on
income, 110(1)(f), Reg. 7500(a) [repealed]

Botanical gardens relief (COVID), Reg. 8901.1(2)(b)(iv), see
also Qualitying tourism or hospitality entity

Bottle deposits

e taxable as income, 12(1)(a)(ii)

Index

e ¢ deduction when repaid, 20(1)(m.2)

Bounced cheque, see Cheque: dishonoured

Bounty payments, see Informant payments

Bourse de Montréal Inc.

e prescribed securities exchange investment, Reg. 9002.2(d)

Bovine animals

* breeding, 80.3(1)“breeding animals”

* inventory, valuation of, 28(1.2)

Brace (limb or spinal), as medical expense, 118.2(2)(i)

Brady bond

e excluded from mark-to-market rules, 142.2(1)“mark-to-market
property”’(e), Reg. 6209(b)(i), 9002(1)(d)

* reserve in respect of, Reg. 8006“specified loan”

Braille note-taker

* disability supports deduction, 64(a)A(ii)(O)

* medical expense credit, Reg. 5700(y)

Braille printer

* disability supports deduction, 64(a)A(ii)(C)

* medical expense credit, Reg. 5700(0)

Brambles-Recall spinoff, Reg. 5600(i)

Branch advance

* defined, 20.2(1)

Branch financial statements

* Canadian income of foreign bank calculated using,
115(1)(a)(ii)

* defined, 20.2(1)

Branch interest tax, 218.2

Branch tax, 219

* exemption for first $500,000 of profits, Canada-U.S. Tax
Treaty:Art. X:6(d)

* investment allowance, Reg. 219(1)(j), 808

* non-resident investment or pension fund, exclusion, 115.2

 tax treaty dividend rate limitation to apply, 219.2

Brant case overruled, 224(1.4), 227(4.3)

Breakdown of marriage, see Divorce and separation

Breakwater

* capital cost allowance for, Reg. Sch. II:Cl. 3, Sch. II:Cl. 6

Breast prosthesis

* medical expense, Reg. 5700(j)

Breeding animals/herd

e defined, 80.3(1)

Breeding bee stock

e defined, 80.3(1)

* tax deferral in drought or flood regions, 80.3(4.1)

Breeding bees, see also Breeding bee stock

 defined, 80.3(1)

Bribes

¢ no deduction for, 67.5

Bricklayer

 apprenticeship job creation credit, 127(9)“investment tax
credit”

Bridge

e capital cost, 13(7.5)(b), Reg. 1102(14.3)

 capital cost allowance for, Reg. Sch. II:Cl. 1(a)

Bridging benefits

* employment insurance income replacement benefits,
56(1)(r)(iv)

* pension income credit, 118(8.1)

* pensions, defined, Reg. 8500(1)

Britain, see United Kingdom

British Columbia, see also Province

» Forestry Revitalization Trust, see Forestry Revitalization Trust

* labour-sponsored venture capital corporation of

* « prescribed, Reg. 6700(a)(vi), (x), Reg. 6700.1

* logging tax, credit for, 127(1), (2), Reg. 700
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British Columbia (cont’d)

* Mackenzie, northern resident deduction, Reg. 7303.1(2)(a)

* northern, see Northern Canada

* tax rates, see introductory pages

* Vancouver, international banking centre until 2013, 33.1(3)

British Commonwealth

e defined, Interpretation Act 35(1)

Broad participation retirement fund

* defined, for Common Reporting Standard, 270(1)

Broadcaster

 prescribed person for Canadian film/video tax credit, Reg.
1106(7)

Broadcasting

 defined, Interpretation Act 35(1)

 royalties paid to U.S. resident, Canada-U.S. Tax Treaty:Art.
XII:3(d)

Broadcasting undertaking

» foreign, defined, 19.1(4)

* limitation re advertising expenses, 19.1(1)

Broker, see also Registered securities dealer; Securities: dealer,
trader or agent

e dividend received by

e « withholding tax, 153(4), (5)

e insurance, reserve for, 32(1)

Brother

* deemed not related on butterfly transaction, 55(5)(e)

* dependent, 118(6)(b)

 includes brother-in-law or in common-law, 252(2)(b)

» sharing of RESP assets, 204.9(5)(c)(ii)

Buccini case overruled, 7(1.7)

Budget surplus

» personal income tax cuts, 118(3.1)—(3.3) (Notes)

Building

 additions/alterations

oo If)lltal cost allowance, Reg. Sch. II:Cl. 3, Sch. II:Cl. 6(i),
IL:CL 6(k)

* o class of property acquired, Reg. 1102(19)
e o disability-related

e oo deductible, 20(1)(qq)

e e+ medical expense credit, 118.2(2)(1.2)

. calﬁltal cost allowance for, Reg. Sch. II:Cl. 1(q), Sch. II:Cl. 3,
II:CL. 6(a), Sch. II: CL 8
e « manufacturing or processing, used in, Reg. 1100(1)(a.1)
* « non-residential, additional allowance, see Eligible non-
residential building
* construction, capitalization of soft costs, 18(3.1)—(3.7)
* deduction before available for use, 20(28), (29)

* mine, capital cost allowance, Reg. Sch. II:Cl. 10(g), Sch. II:CL.
41

multiple-unit residential, Reg. 1101(5b)

e separate classes for capital cost allowance, Reg. 1101(5b)
non-residential, see Eligible non-residential building
proceeds of disposition allocated between land and, 13(21.1),
70(5)(d)

* rent paid before acquisition, deemed CCA, 13(5.2)

» rental properties, limitation on CCA, Reg. 1100(11)—(14.2)

» scientific research expenditures, limitations, 37(8)(d)(i), (ii),
Reg. 2900(11)

 scientific research expenditures on, 37(8)(d)
* separate class

e « multiple-unit residential building (acquired by 1987), Reg.
1101(5b)

e ¢ rental property costing over $50,000, Reg. 1101(lac)—(1ae)

e « where non-residential use, Reg. 1101(5b.1), see Eligible
non-residential building

. segarate class, where cost over $50,000, Reg. 1101(lac), (1ad),
(5b)

 special-purpose, defined, Reg. 2903

e when available for use, 13(28)

Bump

e denial rule, 88(1)(c)(vi)

» of asset costs, on windup of corporation, 88(1)(d)

e« amendment to bump designation, 88(1.8), (1.9)

Burden of proof

e on Minister

* « failure to report capital gain resulting in denial of
exemption, 110.6(6%

e ¢ penalty, 163(3)

* on taxpayer challenging assessment, 152(7)

Burial services, see Eligible funeral arrangement; Funeral

services
Bursary, see Scholarship

Bus and truck operators

¢ allocation of income among provinces

e ¢ corporation, Reg. 409

e individual, Reg. 2604

Bus driver

* expenses, 8(1)(g)

Buses (charter) relief (COVID), Reg. 8901.1(2)(b)(vii), see
also Qualifying tourism or hospitality entity

Business, see also Adventure in the nature of trade; Business or

property income

adjustment time, defined, 14(5) [before 2017]

carrying on in Canada

¢ extended meaning of, 253

e losses, see Non-capital loss; Loss(es)

¢ non-residents, 2(3)

cessation, see Ceasing to carry on business

defined, 248(1)

disposition of by proprietor, 25

expansion, 44(1), (5)

expenses, see Expenses

farming or fishing, 28

income from, see also Business or property income

e defined, 9(1)

e earned in a province, Reg. 2603

e+ limitations, Reg. 2606

e home office expenses, conditions for deductibility, 18(12)

e more than one business, Reg. 2605

limit, see Business limit

losses, see Non-capital loss; Loss(es)

more than one

e income earned in a province, Reg. 2605

profits, 9(1), Canada-U.S. Tax Treaty:Art. VII

proprietor’s income from, 11(1)

separate, see Separate business

small, see Small business corporation

termination of, see Ceasing to carry on business

transfer of, to corporation or spouse, 24(2)

Business corporation, foreign, see Foreign business corporation

Business Development Bank of Canada

» prescribed not to be a financial institution, Reg. 9000(a)

Business entity

 defined, for country-by-country reporting, 233.8(1)

Business-income tax (foreign)

e deduction for, 126(2), (2.1)

* defined, 126(7)

e o for trusts, 104(22.4)

Business investment loss

¢ allowable, see also Allowable business investment loss

e o carryforward, 111(1)(a), 111(8)“non-capital loss”

e o deduction for, 3(d)

* bad debt, 50(1)(a)

* change of control of corporation, rules, 111(8)“net capital
loss”C(b)
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Business investment loss (cont’d)

e deduction from, 39(9), (10)

* meaning, 39(1)(c)

* shares of bankrupt corporation, 50(1)(b), 50(1.1)

Business limit

e anti-avoidance rule, 125(9)

* assignment of, to another corporation, 125(3.1), (3.2)

e defined, 125(2)—(5.1), 248(1)

e effect on enhanced investment tax credit, 127(10.2),
127.1(2)*qualifying corporation”

 large corporation, 125(5.1)(a)

e limits small business deduction, 125(1)(c)

Business Number, see also Social insurance number

e defined, 248(1)

 disclosure to public, 241(9.3), (9.4)

* holder of, disclosure of information to other governments,
241(4)(D)

* other governments required to use to permit disclosure of
information, 241(9.2)

* penalty for failure to provide, 162(6)

* provision of, to provinces and other government departments,
241(4)()

* regulations requiring provision of, 221(1)(d.1)

* requirement to provide, 237(1.1), (2)

e o tax shelter information return, 237.1(7)

Business or property income, 12

e accrued interest on debt obligation, 12(3), (4), (9)

. zlir2n(%1)1nts received for services to be rendered etc., 12(1)(a),

e automobile provided to partner, 12(1)(y)

* bad debts recovered, 12(1)(i), (i.1)

e benefits from estates, trusts, etc., 12(1)(m)

* deductions from

e ¢ qot allowed, 18

e o permitted, 20(1)

* dividends, 12(1)(), (k)

 eligible capital amount to be included, 14(1) [before 2017]

* employee benefit plan

e e amounts received from, 12(1)(n.1)

* employee trust, amounts received, 12(1)(n)

» employees profit sharing plan, amounts received from, 12(1)(n)

* employment tax deduction, 12(1)(q)

* energy conversion grant, 12(1)(u)

 forfeited amounts under salary deferral arrangements,

12(1)(n.2)

home insulation grant, 12(1)(u)

inducement payments, 12(1)(x)

» prescribed amount, Reg. 7300

e received by beneficiary of trust, or partner, 12(2.1)

insurance proceeds expended, 12(1)(f)

interest, 12(1)(c)

inventory adjustment, 12(1)(r)

investment tax credit, 12(1)(t)

life insurance policies, accumulating fund, 12.2

partnership, 12(1)(1)

payments based on production or use, 12(1)(g)

personal services business

* loan from employer, 12(1)(w)

reimbursement, 12(1)(x)

e prescribed amount, Reg. 7300

e received by beneficiary of trust, or partner, 12(2.1)

reserves

e certain goods and services, for, 12(1)(e)

e doubtful debts, for, 12(1)(d)

* guarantees etc., for, 12(1)(d.1)

e quadrennial survey, for, 12(1)(h)

retirement compensation arrangement, amounts received under,

12(1)(n.3)

e scientific research deduction, 12(1)(v)

e services rendered, amounts receivable for, 12(1)(b), 12(2)

* western grain stabilization payments, 12(1)(p)

Business property, see Former business property

Butterfly denial rules, 55(3.1)

Butterfly transaction, 55(3)(b)

e back-door rule, 88(1)(c)(vi), 88(1)(c.3), 88(1)(c.8)

 capital gains exemption disallowed, 110.6(7)(a)

e definitions, 55(1)

* excluded from capital gains strip rules, 55(3)(b)

e« exception for purchase butterfly, 55(1)“permitted exchange”,
(3.1), (3.2)

* ¢ 1o acquisition of control on spin-off distribution,
256(T)(@)(D)(E)

C

CAI (Climate Action Incentive), 122.8

CAIS, see Canadian Agricultural Income Stabilization program

CCA, see Capital cost allowance

CCB, see Canada Child Benefit

CCDE, see Cumulative Canadian development expense

CCOGPE, see Cumulative Canadian oil and gas property
expense

CCPC, see Canadian-controlled private corporation

CCPC rate reduction percentage
e defined, 123.4(1)

CCRA (Canada Customs & Revenue Agency), see Canada
Revenue Agency

CCT, see Character conversion transaction

CCTB [Canada Child Tax Benefit], see Canada Child Benefit
CCUS, see Carbon capture, utilization and storage

CD, see Audio tapes or CDs

CDA, see Capital dividend account

CDE, see Canadian development expense

CDS Innovations Inc.

. \ZVZGgslite postings required by publicly traded partnerships, Reg.

* website postings required by publicly traded trusts, Reg. 204.1
CDSB, see Canada Disability Savings Bond

CDSG, see Canada Disability Savings Grant

CEC, see Cumulative eligible capital

CEDC, see Community Economic Development Corporation
(Nova Scotia)

CEDOE, see Canadian exploration and development overhead
expense

CEE, see Canadian exploration expense

CERB, see Canada Emergency Response Benefit (CERB)
CERS, see Canada Emergency Rent Subsidy

CESG, see Canada Education Savings Grant

CEWS, see Canada Emergency Wage Subsidy (CEWS)
CFA, see Cash flow adjustment; Controlled foreign affiliate
CFVPC, see Canadian film or video production certificate
CIF, see Canadian investment fund

CIDA, see Canadian International Development Agency
CMETC, see Critical Mineral Exploration Tax Credit
CNIL, see Cumulative net investment loss

COGPE, see Canadian oil and gas property expense
COIN, see Canadian option interest note

COVID-19

* air quality improvement credit, 127.43
automobile operating expenses relief, 6(2.2)
automobile standby charge relief, 6(2.3)
Canada Emergency Rent Subsidy, 125.7(2.1)

Canada Emergency Wage Subsidy, 125.7(2) (see Canada
Emergency Wage Subsidy (CEWS))
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COVID 19 (cont’d)
child care expense need not be to earn income, 63(3.1)(a)

* deferred salary leave plan relief, Reg. 6801.1

 disability supports deduction need not be to earn income,
64.01(a)

e earned income for child-care and disability support includes
COVID-19 support, 63(3.1)(b), 64.01(b)
emergency Child Tax Benefit for May 2020, 122.61(1.01)
emergency GST Credit for 2020, 122.5(3.001)
emergency wage subsidy for employers

*  10% (applied to source withholdings), 153(1.02)—(1.04)

* 15% Sjpald by CRA), 125.7 (see Canada Emergency Wage
Subsidy (CEWS))

* employee benefits, 6(1)(a) (Announced Administrative Change)

* flow-through share rules extensions, 66(12.6001), (12.731),
211.91(2.1)

* home office expenses, 8(13) (Announced Administrative
Change)

lockdown support, 125.7(2.1)B
reduced minimum amount
for RRIF, 146.3(1.4), (1.5)
for variable benefits under pension plan, Reg. 8506(7.1)
* registered pension plan relief
e ¢« borrowing permitted, Reg. 8502(i.1)
e o cligible period of reduced pay, Reg. 8500(1.3)
* « retroactive benefits for 2019, Reg. 8308(4.1)
e o retroactive contributions for 2019, Reg. 8308(5.1)
e o retroactive contributions for 2020-21, Reg. 8308(5.2), (5.3)

CPI (Consumer Price Index) adjustment, see Indexing (for
inflation)

CPP, see Canada Pension Plan / Quebec Pension Plan
CRA, see Canada Revenue Agency

CRB, see Canada Recovery Benefit (CRB)

CRCB, see Canada Recovery Caregiving Benefit

CRCE, see Canadian renewable and conservation expense
CRHP, see Canada Recovery Hiring Program

CRIC

 defined [corporation resident in Canada], 15(2.11), 212.3(1),
219.1(2)(¢)

CRTC, see Canadian Radio-television and Telecommunications
Commission

CSIS, see Canadian Security Intelligence Service

CSM, see Contract service margin

CSOH, see Pre-1972 capital surplus on hand

CSST payment, see Workers’ compensation payment
CTSP, see Computer tax shelter property

CUEC, see Cumulative unused excess capacity

CWLB, see Canada Worker Lockdown Benefit

CWB, see Canada Workers Benefit; Canadian Wheat Board

Cabinetmaker

 apprenticeship job creation credit, 127(9)“investment tax
credit”

Cable

* fibre optic, capital cost allowance, Reg. Sch. II:CI. 42

e included in definition of “telecommunication”, Interpretation
Act 35(1)

* systems interface equipment, Reg. Sch. II:Cl. 10(v)
Caisse populaire, see Credit union

Calcium chloride

e extraction of, 248(1)“mineral resource”(d)(ii)

* included in definition of “mineral”, 248(1)
Calculating currency

e defined, for FAPI rules, 95(1)

Calculation period

e defined, 20.2(1)

Calendar year

» defined, Interpretation Act 37(1)(a)

* taxation year described by reference to, 249(1.1)

Camp, expenses of

* deductible as child care expenses, 63(3)“child care expense”

¢ not deductible, 18(1)(1)(1)

Campsites relief (COVID), Reg. 8901.1(2)(b)(x)—(xii),
Qualifying tourism or hospitality entity

Canada

e defined, 255, Income Tax Conventions Interpretation Act 5,
Interpretation Act 35(1), Canada-U.S. Tax Treaty:Art. I1I:1(a)

* « application to continental shelf, Interpretation Act s. 8(2.2)

e« application to exclusive economic zone, 37(1.3),
Interpretation Act s. 8(2.1)

» government of, see Government
* incorporated in, defined, 248(1)“corporation”,
incorporated in Canada”
e resident of, see Resident of Canada
Canada Caregiver Credit (infirm adult dependant),
118(1)B(d)
Canada Child Benefit, 122.6-122.63,
Care Benefit (pre-July 2016)
* agreement with province to vary amount, 122.63
e amount of, 122.61(1)
e attribution rules inapplicable to amounts paid, 74.1(2)
» change in spousal status, notice to CRA required,
122.62(5)—(8)
confidentiality of information, 241(4)(j.2)
definitions, 122.6
eligible individual, 122.6, 122.62, Reg. 6300-6302
not to be assigned, attached, garnished, etc., 122.61(4)
overpayment of, 160.1(1)
e 1o interest on, 160.1(1)(b), 160.1(3)
part-year residents, 122.61(3)
reversionary trust rules inapplicable to amounts put in trust,
753)(d)
e young child supplement, 122.61(1.2)
Canada Child Tax Benefit, see Canada Child Benefit
Canada Customs and Revenue Agency, see Canada Revenue
Agency
Canada Deposit Insurance Corporation, see also Deposit
insurance corporation
* bonds, etc. issued by
e+ interest deemed not from Government of Canada, 212(15)
* subject to tax, 27(2), Reg. 7100
Canada Disability Savings Act, see also Registered disability
savings plan (RDSP)
amounts paid under, 146.4(4)(n)
Canada Disability Savings Bond, 7
Canada Disability Savings Grant, 6
disclosure of information for administration of, 241(4)(d)(vii.5)
repayment of RDSP amount under, deductible, 60(z)
text of, 146.4 (Notes)
Cazada Disability Savings Bond, see Canada Disability Savings
ct
Canada Disability Savings Grant, see Canada Disability
Savings Act
Canada Education Savings Act
e disclosure of information for purposes of administration of,
241(4)(d)(vii.1)
» grant under, see Canada Education Savings Grant
» revocation of RESP for failure to comply with, 146.1(12.1)
e text of, 146.1 (Notes)
Canada Education Savings Grant
e not a contribution to RESP, 146.1(1)*“contribution”
* repayment of, deduction, 60(x)
Canada Elections Act
» candidates and parties under

see also

”

corporation

see also Universal Child
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Canada Elections Act (cont’d)
e o political contribution credit, 127(3)

e ¢ records re monetary contributions, 230.1

Canada Emergency Rent Subsidy, 125.7(2.1)
amalgamation, effect of, 87(2)(g.6)

assessment or determination of, 152(1)(b), 152(3.4)
disclosure of claimant names to public, 241(3.5)
lockdown support, 125.7(2.1)B

penalty for amount overclaimed, 163(2)(i), 163(2.901)
sale of business, effect of, 125.7(4.1), (4.2)

subsidy can be paid by CRA at any time, 164(1.6), (1.61)

Canada Emergency Response Benefit (CERB)

e disclosure by CRA for purposes of administration,
241(4)(d)(vi1.6)

e included in income, 56(1)(r)(iv), (iv.1)

* repayment of, deductible, 60(n), (v.3)

Canada Emergency Student Benefit (CESB)

* repayment of, deductible, 60(n), (v.3)

e taxable, 56(1)(r)(iv), (iv.1)

Canada Emergency Wage Subsidy (CEWS), 125.7, Reg.
8901.1, 8901.2

amalgamation, effect of, 87(2)(g.6)

assessment or determination of, 152(1)(b), 152(3.4)
cannot claim both CRHP and CEWS, 125.7(9.2)
disclosure of employer names to public, 241(3.5)
dividends paid, disqualifies company, 125.7(2.01)
penalty for amount overclaimed, 163(2)(i), 163(2.901)

repayment where public corp executive compensation too high,
125.7(14), (14.1)

* sale of business, effect of, 125.7(4.1), (4.2)

* subsidy can be paid by CRA at any time, 164(1.6), (1.61)

Canada Employment and Immigration Commission

» costs of appealing decision of, deductible, 60(0)

Canada Employment Credit, 118(10)

Canada Employment Insurance Commission

* employment insurance benefits, see Employment insurance

 financial assistance from, taxable, 56(1)(r)

Canada Gazette

» regulations to be published in, 221(2)

Canada Grain Act, 76(5)

» cash purchase ticket under, 76(4)

Canada Mortgage and Housing Corporation

* subject to tax, 27(2), Reg. 7100

Canada—Newfoundland Atlantic Accord Act

* communication of information for purposes of, 241(4)(d)(vi)

Canada-Nova Scotia Offshore Petroleum Resources Accord

* communication of information for purposes of, 241(4)(d)(vi)

Canada Oil Substitution Program, see Energy: conversion grant

Canada Pension Plan / Quebec Pension Plan

e amount payable by taxpayer under, collection of, 223(1)(c)

* assignment of pension under, 56(2)

e o excluded from attribution rules, 74.1(1)

* benefits taxable

e o clection to pay tax attributable to earlier years, 56(8), 120.3

* « information return required, Reg. 200(1)

e« non-resident, 212(1)(h)(ii) [repealed], 217

e o resident of Canada, 56(1)(a)(i)(B)

* « withholding at source, 153(1)(b)

e constitutes earned income for RRSP, 146(1)“earned
income”(b.1)

* contributions

e« by employee, as employer, deduction for, 8(1)(1.1)

* « collection of debt by US Internal Revenue Service, Canada-

U.S. Tax Treaty:Art. XXVI-A:9

e o credit for, 118.7

e« enhanced, deduction for, 60(e.1)

payroll withholding reduced, Reg. 100(3)

e o self-employed earnings
credit for half, 118.7
deduction for half, 60(e)
* costs of appealing decision under
e o deductible, 60(0)
e« recovery of, income, 56(1)(1)(iii)
e death benefit, taxable, 56(1)(a)(i)(F), 56(1)(a.1)
* disability pension
e election to pay tax attributable to earlier years, 56(8), 120.3
* included in earned income
for RRSP purposes, 146(1)“earned income”(b.1)
e+ for child care expenses, 63(3)“earned income”(d)
disclosure of confidential information for purposes of,
241(3)(b), 241(4)(a), 241(4)(e)(iii)
* emigration of taxpayer, no deemed disposition,
128.1(10)“excluded right or interest”(g)(i)
» employer’s source deductions, failure to remit, 227(9.1)
* excluded from pension credit, 118(8)(b)

non-resident withholding tax, 212(1)(h)

e U.S. residents, Canada-U.S. Tax Treaty:Art. XVIIL:5
* repayment of overpayment under, deduction for, 60(n)
* retirement pension under
* o assignment of, not subject to attribution, 74.1(1)
 transfer of rights to pension under, 56(4)

Canada Pension Plan Investment Board
» prescribed to own shares of pension investment corporations,
Reg. 4802(1)(c.1)
Canada Recovery Benefit (CRB)
 disclosure of taxpayer information for administration of,
241(4)(d)(vii.7)—(vii.9)
e included in income, 56(1)(r)(iv), (iv.1)
e « withholding of tax at source, Reg. 100(1)*“remuneration”(h),
103(4.1), 103(6)(h)
* repayment required
e o calculation and assessment of, Canada Recovery Benefits
Act s. 8(2)—(4)
e« deductible, 60(v.2)
Canada Recovery Caregiving Benefit
» disclosure of taxpayer information for administration of,
241(4)(d)(vii.7)—(vii.9)
* included in income, 56(1)(r)(iv.1)(D)
* « withholding of tax at source, Reg. 100(1)“remuneration”(h),
103(4.1), 103(6)(h)
* repayment of, deductible, 60(n), (v.3)
Canada Recovery Hiring Program, 125.7(2.2)
e cannot claim both CRHP and CEWS, 125.7(9.2)
Canada Recovery Sickness Benefit
e disclosure of taxpayer information for administration of,
241(4)(d)(vii.7)—(vii.9)
* included in income, 56(1)(r)(iv), (iv.1)
e « withholding of tax at source, Reg. 100(1)*“remuneration”(h),
103(4.1), 103(6)(h)
* repayment of, deductible, 60(n), (v.3)
Canada Revenue Agency
account numbers, see Business Number
audit, see Audit
collection action, see Collection of tax
created, Canada Revenue Agency Act 4(1)
delegation of powers to officials of, 220(2.01)
employees of, 220(2), (2.01)
fairness package, see Taxpayer relief
informant program, see Informant payments
official of, interference with, 231.5(2)
operations of, 220(1)
procedures not followed, assessment still valid, 166
refund payable by, see Refund
staff, discipline of, communication of information for,
241(4)(h), 241(4.1)
e tax withheld, held in trust for, 227(4)—(4.2)
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Canada Revenue Agency (cont’d)
 taxpayer relief, see Taxpayer relief

e transfers between tax accounts, 221.2

* waiver of interest and penalty, 220(3.1)

Canada Safeway case overruled, 12(1)(x)(iv)

Canada Savings Bond

e cash bonus on, 12.1

e « information return, Reg. 220

Canada Shipping Act, see also Vessel

e quadrennial survey under, reserve for, 20(1)(0), Reg. 3600

e vessel, defined under, 13(21)

Canada Student Financial Assistance Act

* interest paid under, credit for, 118.62

* loan forgiven to doctor or nurse practising in remote region,
no tax, Reg. 7300(c)

Canada Student Loans Act

* interest paid under, credit for, 118.62

* loan forgiven to doctor or nurse practising in remote region,
no tax, Reg. 7300(c)

Canada Training Credit, 122.91

* assessment of, 152(1)(b)

* reduces tuition credit, 118.5(1.2)

Canada-U.K. Tax Convention, see Table of Contents

Canada-U.S. auto pact

* payments received, income, 56(1)(a)(v)

Canada-U.S. Tax Convention

» prescribed provision for elections, Reg. 7400(1)

* text, see Table of Contents

Canada Worker Lockdown Benefit

 disclosure of taxpayer information for administration of,
241(4)(d)(vii.7)—(vii.9)

e included in income, 56(1)(r)(iv.1)(D.1)

e« withholding of tax at source, Reg. 100(1)*“remuneration”(h),

103(4.1), 103(6)(h)

* repayment of, deductible, 60(n)

Canada Workers Benefit (former Working Income Tax
Benefit), 122.7

* advance payment, 122.7(7)

e credit on tax return, 122.7(2), (3)

Canadian

* defined, for Canadian film credit certificate, Reg.
1106(1)“Canadian”

Canadian affiliate

» of foreign bank, defined, 142.7(1)

Canadian Agricultural Income Stabilization program

* replaces NISA, 248(1)“net income stabilization account”
(Notes)

Canadian Airlines International Limited

* rescue package, see Fuel tax rebate

Canadian amateur athletic association, see also Registered
Canadian amateur athletic association

e business activities of, 149.1(6.01)

e defined, 149.1(1)

* political activities of, 149.1(6.201)

* refusal to register

e ¢ appeal from, 172(3)(a), 180

* registered, see Registered Canadian amateur athletic
association

* registration

e« refusal by Minister

eee deemed, 172(4)(a)

* resources of, devoted to amateur athletics, 149.1(6.1)
Canadian art, see also Cultural property

* whether CCA allowed, Reg. 1102(1)(e)

Canadian assets (of financial institution)

e defined, 181(2), 190(1.1), Reg. 8600, 8603

Canadian banking business

* defined, 248(1)

Canadian Broadcasting Corporation
* subject to tax, 27(2), Reg. 7100
Canadian benefits

e defined, 217(1)

Canadian business property

* defined, Reg. 2400(1)

Canadian citizen

* CRA cannot collect U.S. tax from, Canada-U.S. Tax
Treaty:Art. XXVI-A:8(a)

* meaning of, 19(5.1)

» ownership of Canadian newspaper for advertising expenses,
19(5)“Canadian newspaper”(a)

Canadian Coast Guard Auxiliary

e volunteers, tax credit, 118.07

Canadian Commercial Corporation

e contract payment from, investment tax credit, Reg. 4606

Canadian-controlled private corporation

 corporation becoming

e+ deemed year-end, 249(3.1)

e o general rate income pool addition, 89(4)

e corporation ceasing to be

*+ deemed year-end, 249(3.1)

e ¢ Jow rate income pool addition, 89(8)

* defined, 125(7), 248(1)

e dividend refund, 129(1), (3)(a)

* due date for balance of tax, 248(1)“balance-due day”(d)(i)

* employee stock options in, 7(1.1)

* existing since before 1972, ITAR 50

* gain on shares of, capital gains exemption, 110.6(2.1)

* instalments quarterly, 157(1.1)—(1.5)

* investment tax credit

e o additional credit, 127(10.1)

e o refund of credit, 127.1

¢ loss on share or debt of, 39(1)(c)

» reassessment deadline 3 years, 152(3.1)

e small, see Small-CCPC

* small business deduction, 125(1)

Canadian corporation

* corporation ceasing to be, tax on, 219.1

 defined, 89(1)“Canadian corporation”

 taxable, defined, 89(1)“taxable Canadian corporation”

* winding-up of, 88(1)

e« rules, 88(2)

Canadian Cultural Property Export Review Board, see also
Cultural property

e communication of information to, 241(4)(d)(xii)

e determination of cultural property, 39(1)(a)(i.1), 110.1(1)(c),
118.1(1)“total cultural gifts”

* determination of value of cultural property, 118.1(10), (11)

e o appeal of determination, Cultural Property Export and
Import Act 33.1

e« determination applies for 2 years, 118.1(10.1)

Canadian currency year

* defined, for functional currency rules, 261(1)

Canadian development expense, see also Resource expenses

e borrowed money

e o capitalization of interest, 21(2), (4)

e oo  reassessment, 21(5)

» conversion to Canadian exploration expense on renunciation
before 2019, 66(12.601), (12.602)

e cumulative

e+ amount to be included in income, 66.2(1)

e+ deduction for, 66.2(2)

e e  short taxation year, 66(13.1)

e e deemed, 66.2(8)
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Canadian development expense (cont’d)
e o defined, 66.2(5)

e o partner’s share, 66.2(6), (7)

e o successored, deduction for, 66.7(4)

e defined, 66.2(5)

* designation re

e« where not made, 66.5(1)

* flow-through of, to shareholder, 66(12.62)

e minimum tax, 127.52(1)(e), (e.1)

* partnership, of

e« election to exclude, 66.2(5)“Canadian development
expense”’(f)

» prescribed, Reg. 1218

* reclassified as Canadian exploration expense, 66.7(9)

» o expenses for preceding years, 66.1(9)

e o “restricted expense” defined, 66.1(6)

* e successor corporation, 66.7(9)

e renunciation of, 66(12.601) [before 2019], (12.62), (12.73)

* « adjustment, statement to be filed re, 66(12.73)

* « conversion to Canadian exploration expense before 2019,
66(12.601), (12.602)

o o effect of, 66(12.63)

e o excessive, penalty for, 163(2.2)

e+ form to be filed by corporation, 66(12.7)

e oo Jate filing, 66(12.74), (12.75)

e « partnership, return to be filed, 66(12.69)

e e+ Jate filing, 66(12.74), (12.75)

e« restriction on, 66(12.67), (12.71)

* successor corporation, rules, 66.7(4)

e o application, 66.6(1)

Canadian Emergency Business Account

» forgivable loan, taxable, 12(1)(x)(iv)

Canadian equity property

* defined, Reg. 2400(1)

Canadian exploration and development expenses, see also
Exploration and development expenses

* borrowed money

e ¢ interest capitalized, 21(2), (4)

e oo  reassessment, 21(5)

computation of, 66(12)

deduction for, 66(1)—(3)

defined, 66(15)

limitations of, 66(12.1)

principal-business corporation, 66(1)

successor corporation, rules, 66.7(1)

e application, 66.6(1)

» taxpayers other than principal-business corporations, 66(3)

* unitized oil or gas field, 66(12.2), (12.3)

Canadian exploration and development overhead expense,
Reg. 1206(1)

Canadian exploration expense, see also Exploration and
development expenses; Resource expenses

* borrowed money

e« capitalization of interest, 21(2), (4)

e e e  reassessment, 21(5)

 certificate re oil/gas well ceasing to be valid, 66.1(10)

e cumulative

e o amount included in, income, 66.1(1)

e ¢ deduction for, 66.1(3)

e ¢ deduction from income, 66.1(2), (3)

e+ defined, 66.1(6)

e « other than principal-business corporation

e e deduction from income, 66.1(3)

e« partner’s share, 66.1(7)

e « principal-business corporation

e e+ deduction from income, 66.1(2)

* « trust of, reduced by investment tax credit, 127(12.3)

 defined, 66.1(6)

Index

* flow-through of, to shareholder, 66(12.6)

e o expenses in first 60 days of year, 66(12.66)

e minimum tax, 127.52(1)(e), (e.1)

* prescribed, Reg. 1217

* reclassification of Canadian development expense as, 66.7(9)

e« “restricted expense” defined, 66.1(6)

e o “specified purpose” defined, 66.1(6)

e renunciation of, 66(12.6)

e « adjustment, statement to be filed, 66(12.73)

e o effect of, 66(12.61)

e« excessive, penalty for, 163(2.2)

e+ form to be filed by corporation, 66(12.7)

e oo Jate filing, 66(12.74), (12.75)

e e non-arm’s length partnership, 66(17)

e o« partnership, return to be filed, 66(12.69)

e e+ Jate filing, 66(12.74), (12.75)

e o restriction on, 66(12.67), (12.71)

* successor corporation, rules, 66.7(3)

e« application, 66.6(1)

Canadian field processing

 defined, 248(1)

e excluded from manufacturing and processing

e« for Class 29 CCA, Reg. 1104(9)(k)

* ineligible for M&P credit, 125.1(3)“manufacturing or
processing” (k)

» property for use in, investment tax credit, 127(9)“qualified
property”(c)(ix)

. }Z)ropeljpy used for, capital cost allowance, Reg. Sch. II:Cl.

9(a)(ii), Sch. I:Cl. 41(c), (d)

Canadian film or video production

 capital cost allowance offsetting income from, Reg. 1100(1)(m)

* defined, 125.4(1), Reg. 1106(4)

» separate CCA class, Reg. 1101(5k.1), Reg. Sch. II:Cl. 10(x)

Canadian film or video production certificate

 defined, 125.4(1)

 disclosure of information to public, 241(3.3)

e revocation of, 125.4(6)

e tax credit where issued, 125.4(3)

Canadian film or video tax credit, 125.4, see also Canadian

film or video production; Film or video production services
credit

amalgamation of corporations, 87(2)(j.94)
prescribed person, Reg. 1106(7)
refund of credit before assessment, 164(1)(a)(ii)

tax shelter investment excluded, 125.4(4)
Canadian financial institution
* defined, for Common Reporting Standard, 270(1)
Canadian Forces and veterans

allowances not income, 6(1)(b)(ii), (iii)

clothing allowance exempt, 81(1)(d.1)

death benefit exempt, 81(1)(d.1)

detention benefit exempt, 81(1)(d.1)

disability award exempt, 81(1)(d.1)

earnings loss benefit taxable, 6(1)(f.1)

high-risk missions, income exemption, 110(1)(f)(v)
* no source withholding, Reg. 102(6)

income support benefit exempt, 81(1)(d.1)

members deemed resident in Canada, 250(1)(b), 250(2)
pension income credit, 118(3)(B(b)(ii)

pension income splitting, 60.03(1)"“eligible pension income”(c)
permanent impairment allowance taxable, 6(1)(f.1)
supplementary retirement benefit taxable, 6(1)(f.1)
travelling and separation allowances, not income, 6(1)(b)(ii)
Canadian government film agency
e defined, Reg. 1106(1)
e disclosure of tax information to, 241(4)(d)(xv)

» prescribed person for Canadian film/video tax credit, Reg.
1106(10)(d)
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Index

Canadian group member

e defined, for alternative interest-deduction restrictions, 18.21(1)

Canadian Heritage, Department of, see also Minister of
Canadian Heritage

* allocation of points to determine if film or video production is
Canadian, Reg. 1106(5)

e disclosure of information re cultural property to, 241(4)(d)(xii)

Canadian Home Insulation Program, see Home insulation grant

Canadian indebtedness
e defined, for FAPI of banks, 95(2.43)

Canadian International Development Agency

» prescribed international development assistance program
e« defined, Reg. 3400

e« person working on deemed resident in Canada, 250(1)(d)
Canadian investment fund

* defined, Reg. 2400(1)

Canadian investment income

* defined, 129(4) [repealed]

Canadian investment property

* defined, Reg. 2400(1)

Canadian investor

 defined, 115.2(1)

Canadian labour expenditure

* defined, for film/video production services credit, 125.5(1)
 qualified, see Qualified Canadian labour expenditure

Canadian life investment income, defined, 211.1(3)

Canadian manufacturing and processing profits

 calculation of, Reg. Part LII

e defined, 125.1(3)

Canadian National Railway, see also Railway

Canadian newspaper

e defined, 19(5)

Canadian oil and gas exploration expense, Reg. 1206(1)

Canadian oil and gas property expense, see also Exploration
and development expenses; Resource expenses

* borrowed money

e o interest capitalized, 21(2), (4)

e oo  reassessment, 21(5)

e cumulative

e o deduction for, 66.4(2)

e o defined, 66.4(5)

e e recovery of costs, 66.4(1)

e e  short taxation year, 66(13.1)

e« successored, deduction for, 66.7(5)

 defined, 66.4(5)

* disposition, defined, 66.4(5)“disposition” and “proceeds of

disposition”

flow-through of, to shareholder, 66(12.64)

minimum tax, 127.52(1)(e), (e.1)

partnership, of

e election to exclude, 66.4(5)“Canadian oil and gas property
expense”’(b)

e« partner’s share, 66.4(6), (7)

» proceeds of disposition, defined, 66.4(5)“disposition” and
“proceeds of disposition”

e renunciation of, 66(12.64)

e « adjustment, statement to be filed re, 66(12.73)

e o effect of, 66(12.65)

* « excessive, penalty for, 163(2.2)

e+ form to be filed by corporation, 66(12.7)

e+ Jate filing, 66(12.74), (12.75)

e « partnership, return to be filed, 66(12.69)

e oo Jate filing, 66(12.74), (12.75)

e o restriction on, 66(12.67), (12.71)

* successor corporation, rules, 66.7(5)

e » application, 66.6(2)

* unitized oil or gas field, 66(12.5)

Canadian option interest note

» prepaid interest not deductible, 18(9.2)—(9.8)

Canadian ordinary income

* defined, for hybrid mismatch arrangement rules, 18.4(1),
18.4(8)

Canadian outstanding premiums

* defined, Reg. 2400(1)

Canadian Pacific Ltd. case overruled, 20.3

Canadian partnership, see also Canadian resident
partnership

* defined, 102(1), 248(1)

 eligible, defined, 80(1)

Canadian premiums

* defined, Reg. 8600

Canadian property, see also Foreign property

* mutual fund investment, see Canadian property mutual fund
investment

* taxable, see Taxable Canadian property

Canadian property mutual fund investment

* defined, 218.3(1)

Canadian property mutual fund loss

* defined, 218.3(1)

Canadian Radio-television and Telecommunications
Commission

e disclosure of information to, 241(4)(d)(xvi)

Canadian real, immovable or resource property

* defined, 248(1)

Canadian renewable and conservation expense

e capital cost allowance disallowed, Reg. 1102(1)(a.1)

e defined, 66.1(6), Reg. 1219

¢ included in CEE, 66.1(6)“Canadian exploration expense”(g.1)

Canadian reserve liabilities

e of financial institution, defined, 181(2), 190(1)

* of insurer, Reg. 2400(1)

e » Large Corporations Tax, Reg. 8600

Canadian resident partnership, see also Canadian
partnership

* defined, 248(1)

* taxation year of, 249(1)(a)

Canadian resource expenses

* reduction of, on change of control, 66.7(12)

Canadian resource profits

* defined, Reg. 5202

Canadian resource property

* acquisition from exempt person, 66.6

e amalgamation — partnership property, 66.7(10)(j), 66.7(10.1)

e amount designated re

*+ “outlay” or “expense”, 66(15)“outlay” or “expense”

* constitutes taxable Canadian property for certain purposes,

248(1)“taxable Canadian property”’(n)(i)

defined, 66(15)

disposition of
by non-resident

e certificate, 116(5.2)

e purchaser liable for tax, 116(5.2)

e rules, 116(5.1)

e treaty-protected property, 116(5.01), (5.02)
effect on successor rules, 66.7(14)
no capital gain, 39(1)(a)(ii)
no capital loss, 39(1)(b)(ii)

“eligible property” for transfer to corporation by shareholder,

85(1.1)(c)

* in corporation, share is taxable Canadian property,
248(1)“taxable Canadian property”(e)(i)(B), (ii)(B)

* in partnership, constitutes taxable Canadian property,
248(1)“taxable Canadian property”’(g)(ii)

e non-resident’s income earned on, 115(4)
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Canadian resource property (cont’d)
non-successor acquisitions, 66.7(16)

original owner, defined, 66(15)

predecessor owner, defined, 66(15)

production from, defined, 66(15)

refund or rebate of Crown royalties, 12(1)(x.2)

reserve amount, defined, 66(15)

rules for trusts, 104(5.2)

successor rules, 66.7(14)

Canadian security

* defined, 39(6)

* disposition of, 39(5)

e o election re, 39(4)

* owned by partnership, 39(4.1)

Canadian Security Intelligence Service

e provision of charity information to, for security purposes,
241(9), (9.1)

Canadian service provider

* defined, re non-resident investment or pension fund, 115.2(1)

Canadian tax

 defined, Canada-U.S. Tax Treaty:Art. III:1(a)
Canadian tax results

 defined, for functional currency rules, 261(1)
Canadian Venture Exchange

e prescribed securities exchange investment, Reg. 9002.2(e)
e prescribed stock exchange, 262

Canadian Vessel Construction Assistance Act

* conversion cost deemed separate class, 13(17)

e deduction under, deemed depreciation, 13(13)

* disposition of deposit under, 13(19), (20)
Canadian waters

o defined, Interpretation Act 35(1)

Canadian Wheat Board

e defined, 135.2(1)

* Farmers’ Trust, 135.2(1)"eligible trust”

* « unit of, ineligible for TFSA, 135.2(4)(g)
 paid-up capital on issuing shares to trust, 135.2(3)(c)
* tax consequences of privatization, 135.2

Canadian Wheat Board Act, 76(5)

Canadian Wheat Board continuance

e defined, 135.2(1)

Canals

 capital cost allowance, Reg. Sch. II:Cl. 1(b)
Cancellation of interest, penalty or tax, see Waiver
Cancellation of lease, see Lease cancellation payment
Canoes

e capital cost allowance, Reg. Sch. II:Cl. 7

Canterra Energy Ltd. case overruled, 257

Capacity test

e for shareholder loans, 15(2.4)(e)

Cape Breton

 defined, 127(9)

* Development Corporation, subject to tax, 27(2), Reg. 7100
Capital

* contribution of, addition to adjusted cost base, 53(1)(c)
* cost, see Capital cost; Capital cost allowance

e cost of, defined, Reg. 5202, 5203, 5204

* deemed contribution of, 53(1.1)

e defined

e « for financial institutions tax, 190.13

e o for large corporations tax, 181.2(3), 181.3(3)

* element, see Capital element

» expenditure, not deductible, 18(1)(b)

e o« depreciation, see Capital cost allowance

e o disability-related building modifications, deductible,
20(1)(qq)

» o disability-related devices or equipment, 20(1)(rr)

e ¢ goodwill, deduction for, 20(1)(b)

e « Jandscaping, deduction for, 20(1)(aa)

e « pre-production mining expenditure, whether excluded,
66.1(6.2)

e« scientific research and experimental development,
deductible, 37

* « site investigation fees, deductible, 20(1)(dd)
¢ financial institutions’, tax on, 190-190.211
* gains, see Capital gain
e income and, combined, 16(1), (4), (5)
* losses, see Capital loss
» outlay or loss, not deductible, 18(1)(b)
* property, see Capital property
* reorganization of, exchange of shares, 86(1); ITAR 26(27)
* stock, see Capital stock
* tax, see Capital tax
e thin, 18(4)-(8)
Capital cost
* allowance, see Capital cost allowance
e deemed, 13(7)—(7.4)
e« depreciable property acquired with government assistance,
13(7.1), (7.2)
e e on death, 70(13)
e« reduction due to debt forgiveness, 13(7.1)(g), 80(5)
* leased property acquired, 13(5.1)
* manufacturing and processing property
e+ deemed, 13(10)
e tax shelter investment, 143.2(6)
* undepreciated, see Undepreciated capital cost
Capital cost allowance, see also Depreciable property
* accelerated investment incentive property (2018-2027), see
Accelerated investment incentive property
access road (forest), Reg. Sch. II:Cl. 10(p)
acquisition year rules, Reg. 1100(2)—(2.4)
e non-arm’s length exception, Reg. 1102(20)
additional allowances
Canadian vessel, Reg. 1100(1)(v)
certified productions, Reg. 1100(1)(1)
Class 13, Reg. 1100(1)(b)
Class 14, Reg. 1100(1)(c)
Class 19, Reg. 1100(1)(n), (o)
Class 20, Reg. 1100(1)(p)
Class 21, Reg. 1100(1)(q)
Class 28, Reg. 1100(1)(w)
Class 35, Reg. 1100(1)(za.1)
Class 38, Reg. 1100(1)(zd)
Class 39, Reg. 1100(1)(ze)
Class 40, Reg. 1100(1)(zf)
Class 41, Reg. 1100(1)(y)
Class 43 (after 2025), Reg. 1100(2)A(d)
Class 43.1, Reg. 1100(2)A(b)
Class 43.2, Reg. 1100(2)A(c)
Class 53, Reg. 1100(2)A(d)
Class 54, Reg. 1100(2)A(e)
Class 55, Reg. 1100(2)A(f)
Class 56, Reg. 1100(2)A(e)
electric cars, Reg. 1100(2)A(e), (f)
fishing vessels, Reg. 1100(1)(i)
grain storage facilities, Reg. 1100(1)(sb)
railway cars, Reg. 1100(1)(z), (z.1a)
railway track, Reg. 1100(1)(za), (za.1), (zb)
railway trestles, Reg. 1100(1)(za.2)
zero-emission vehicles, Reg. 1100(2)A(e), (f)
additions and alterations, see also building (below)
advertising sign, Reg. Sch. II:Cl. 11
aircraft, Reg. Sch. II:Cl. 9, Sch. II:Cl. 16
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Capital cost allowance (cont’d)

employee’s, 8(1)(j), 13(11), Reg. 1100(6)

airplane hangar, Reg. Sch. II:Cl. 6

airplane runway, Reg. Sch. II:ClL. 1(g), Sch. II:Cl. 17(c)
for mine, Reg. Sch. II:Cl. 10(1)(ii)

amount deductible, 20(1)(a), Reg. Parts Part XI, XVII

amusement parks, property used in connection with, Reg.
1103(2b), 1104(12), Reg. Sch. II:Cl. 37

defined, Reg. 1104(12)
apparel for rental, Reg. Sch. II:Cl. 12(k)
automobile, Reg. 1102(1)(h)

definitions, Reg. 1102(11)

employee’s, 8(1)(j)(ii), 13(11), Reg. 1100(6)

exclusion, Reg. 1102(1)(h)

general, Reg. 1102(11)—(13), Reg. Sch. ILI:Cl. 10(a)

short-term rental or leasing, for, Reg. Sch. II:Cl. 16
automotive equipment, Reg. Sch. II:ClL. 10(a)
available-for-use rule, 13(26)—(32), 20(28), (29), Reg. 1100(2)
beneficiary of trust, deduction for, 104(16), (17.1), (17.2)
[repealed]
biogas production equipment, Reg. Sch. II:Cl. 43.1(d)(xiii),
Sch. II:Cl. 43.2(b)
bio-oil equipment, Reg. Sch. II:Cl. 43.1(d)(xi), Sch. II:CI.
43.2(b)
book (library), Reg. Sch. II:Cl. 12(a)
breakwater, Reg. Sch. II:Cl. 3, Sch. II:CI. 6
bridge, Reg. Sch. II:Cl. 1(a)
building, Reg. Sch. II:CL. 1(q), Sch. IL:Cl. 3, Sch. IL:Cl. 6(a),
Sch. II:CL. 8

addition/alteration, Reg. 1102(19), Reg. Sch. II:Cl. 3(g),
Sch. II:Cl. 3(k), Sch. II:Cl. 6(1), Sch. II:Cl. 6(k)

additional allowance for use in manufacturing or processing,
Reg. 1100(1)(a.1)

additional allowance for non-residential use, Reg.
1100(1)(a.2)

separate class where cost over $50,000, Reg. 1101(1ac),
(lad), (5b)
cable system interface equipment, Reg. Sch. II:Cl. 10(v)

Canadian film or video production, Reg. 1100(1)(m), Reg. Sch.

II:CL. 10(x)
separate class, Reg. 1101(5k.1)
canal, Reg. Sch. IL:Cl. 1(b)
canoe, Reg. Sch. II:Cl. 7
carbon dioxide pipeline, Reg. Sch. II:CI. 49(b)
catalyst, Reg. Sch. II:Cl. 26
catch-all class, Reg. Sch. II:Cl. 8
certified Class 34 properties, Reg. 1104(11)
certified films and video tapes, Reg. 1100(21)—(23)
certified production, Reg. Sch. II:Cl. 10(w), Sch. II:CI. 12(n)
separate classes, Reg. 1101(5k), (51)
chinaware, Reg. Sch. II:Cl. 12(b)
Class 38 property
separate class, election, Reg. 1101(51)
classes of depreciable property, Reg. Sch. II
inclusions in, Reg. 1103
prescribed, Reg. 1105
separate, Reg. 1101
transfers between, Reg. 1103
coin-operated game, Reg. Sch. II:Cl. 16(f)

combustion turbine, Reg. 1101(5t), Reg. Sch. II:CL. 17(a.1),
Sch. II:Cl. 48
compression equipment, Reg. Sch. II:ClL. 7(j), (k)
computer, see Computer: capital cost allowance
computer software, Reg. Sch. II:Cl. 12(o)

limitation where tax shelter investment, Reg. 1100(20.1)
concession, Reg. Sch. II:Cl. 14

contractor’s movable equipment, Reg. Sch. II:Cl. 10(h), Sch.
I:Cl. 22, Sch. II:Cl. 38

culvert, Reg. Sch. II:Cl. 1(c)
cutlery, Reg. Sch. II:Cl. 12(b)
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cutting rights, Reg. 1100(1)(e)

cutting/shaping part in machine, Reg. Sch. II:Cl. 12(j)
dam, Reg. Sch. II:Cl. 1(d)

e for mine, Reg. Sch. II:Cl. 10(1)

data cable, Reg. Sch. II:CI. 42(b)

data communication equipment, Reg. Sch. II:CI. 3

data network infrastructure equipment, Reg. Sch. II:Cl. 46
deductions allowed, Reg. 1100

deemed depreciable property, separate classes, Reg. 1101(5g),
Reg. Sch. II:Cl. 36

definitions, Reg. 1104

dental instruments (small), Reg. Sch. II:Cl. 12(e)

die, etc., Reg. Sch. II:Cl. 12(d)

distribution equipment, Reg. Sch. II:Cl. 47

district energy equipment, Reg. Sch. II:CI. 43.1(a)(iii.1), Sch.
II:Cl1. 43.1(d)(xv)

dock, Reg. Sch. II:Cl. 3

e for mine, Reg. Sch. II:Cl. 10(1)

drilling vessels, Reg. 1100(1)(va)

drive-in theatre property, Reg. Sch. II:Cl. 10(q)

earth-moving equipment, Reg. Sch. II:Cl. 22, Sch. II:Cl. 38

e separate class, election, Reg. 1101(51)

electric cars, Reg. 1100(1)(a)(x]), (xli), Reg. 1100(2)A(e), (f)
electric vehicle charging station, Reg. Sch. II:Cl. 43.1(d)(xvii)
electrical energy storage property, Reg. Sch. II:CL.
43.1(d)(xviii)

electrical generating equipment, Reg. 1100(1)(t), (ta), Reg.
Sch. II:Cl. 1(k), Sch. II:Cl. 1(m), Sch. IL:Cl. 2(a), Sch. II:CI.
8(g), Sch. II:Cl. 9(e), Sch. II:Cl. 9(f), Sch. II:Cl. 17(a.1), Sch.
I:CL. 29, Sch. II:Cl. 41, Sch. II:Cl. 43.1, Sch. II:Cl. 43.2

e electric energy producer/distributor, Reg. Sch. II:Cl. 2(c),
Sch. II:CL. 8(f), Sch. II:Cl. 9(a)

* used for mining, Reg. 1102(8)—(9.2), Reg. Sch. II:CI. 10(r)

electronic data-processing equipment, see Computer: capital
cost allowance

eligible capital property after 2016, Reg. Sch. II:CL. 14.1
eligible liquefaction facility

* building, Reg. 1100(1)(a.3), Sch. II:Cl. 1(q)

e equipment, Reg. 1100(1)(yb), Sch. II:Cl. 47
employee’s automobile or aircraft, 8(1)(j)(ii), 13(11), Reg.
1100(6)
fast writeoff, see also additional allowances (above)

e year of acquisition, Reg. 1100(2)
fence, Reg. Sch. II:CL. 6

e in amusement park, Reg. Sch. II:Cl. 37
fibre-optic cable, Reg. Sch. II:Cl. 42(a)

50% rule, Reg. 1100(2)—(2.4)

e non-arm’s length exception, Reg. 1102(20)
film production, see Canadian film or video production
films and video tapes, Reg. 1100(21)—(23), 1104(2), (10)
first-year rule, Reg. 1100(2)—(2.4)
fishing vessels, Reg. 1100(1)(1)

* separate classes, Reg. 1101(2)
fixed location fuel cell systems or equipment, Re%. Sch. II:CL
43.1(a)(ii.1), Sch. IL:Cl. 43.1(d)(xii), Sch. II:Cl. 43.2(b)
franchise, Reg. 1100(1)(c), 1100(9), Reg. Sch. II:Cl. 14
fuel upgrading equipment, Reg. Sch. II:Cl. 43.1(d)(ix), Sch.
II:Cl. 43.2(b)

as manufacturing/distributing equipment, Reg. Sch. II:Cl.
%(n), Sch. IL:CL. Zg(d) £ P s
general-purpose electronic data processing equipment, Reg.
Sch. IL:CL. 10(f), Sch. II:CL. 45, Sch. II:Cl. 50
generating equipment, Reg. 1100(1)(t), (ta), Reg. Sch. II:Cl.
1(k), Sch. II:Cl. 1(m), Sch. II:CI. 2(a), Sch. II:Cl. 2(c), Sch.
II:Cl. 8(f), Sch. II:ClL. 8(%’), Sch. II:Cl. 9(a), Sch. II:CI. 9(e),
Sch. II:CL. 9(f), Sch. II:Cl. 29
geothermal energy project, Reg. Sch. II:Cl. 43.1(d)(vii)
goodwill after 2016, Reg. Sch. II:Cl. 14.1
grain storage facilities, Reg. 1100(1)(sb)
greenhouse, Reg. Sch. II:Cl. 6
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Capital cost allowance (cont’d)

round source heat pump system, Reg. Sch. II:Cl. 43.1(d)(i),
Sch. II:Cl. 43.2(b)

half-year rule, Reg. 1100(2)—(2.4)
harness, Reg. Sch. II:Cl. 10(c)

heat production/distribution equipment, Reg. Sch. II:CL. 1(p),
Sch. II:CL 2(f)

heat recovery equipment, Reg. Sch. II:Cl. 43.1

heavy water, Reg. Sch. II:CI. 26

immediate expensing (2021-2024), Reg. 1100(0.1)-(0.3),
1104(3.1)—(3.6)

industrial mineral mines, Reg. 1100(1)(g), Reg. Sch. V
jetty, Reg. Sch. II:Cl. 1(e), Sch. II:CI. 3

jig, Reg. Sch. II:Cl. 12(d)

kiln, Reg. Sch. II:CI. 8

kitchen utensils, Reg. Sch. II:Cl. 12(c)

land excluded, Reg. 1102(2)

last, Reg. Sch. II:Cl. 12(d)

lease option agreements, separate classes, Reg. 1101(5)
leased properties
* buildings on, Reg. 1102(5)
e improvements to, Reg. 1102(4)

leasehold interest, Reg. 1100(1)(b), 1102(4)—(6), Reg. Sch.
II:Cl. 13, Reg. Sch. III

* acquired before 1949, Reg. 1102(6)
e separate classes, Reg. 1101(5h)
leasing properties, Reg. 1100(15)—(20)
e non-arm’s length exception, Reg. 1102(20)
* separate classes, 1101(5¢)
licence, Reg. Sch. II:Cl. 14
linen, Reg. Sch. II:ClL. 12(g)
liquefied natural gas facility, Reg. Sch. II:Cl. 47(b)
LNG facility, see eligible liquefaction facility (above)
locomotive, Reg. Sch. II:Cl. 6, 7(i)
logging equipment, Reg. Sch. II:Cl. 10(o)
machinery/equipment, Reg. Sch. II:Cl. 8, Sch. I:CI. 29, Sch.
II:Cl. 43
manufacturing/processing business, Reg. 1102(15), (16)
e excluded activities, Reg. 1104(9)

e property used in, Reg. Sch. II:Cl. 29, Sch. II:Cl. 43, Sch.
I:C1. 53

marine railway, Reg. Sch. II:Cl. 7
medical instruments, Reg. Sch. II:Cl. 12(e)
mine buildings, Reg. Sch. II:CL. 10(g), Sch. II:Cl. 41

mine equipment etc., Reg. Sch. II:Cl. 10(k), Sch. II:CIL. 10(1),
Sch. II:Cl. 10(m), Sch. II:Cl. 41

mine property, Reg 1100(1)(w), (x), 1100A, Reg. Sch. II:CIL.
28, Sch. II:Cl. 4

mine shaft etc., Reg. Sch. IL:CL. 12(f)

mining, definitions, Reg. 1104(5)—(8)

misclassified property, 13(6)

mold, Reg. Sch. II:CI. 12(d)

mole, Reg. Sch. II:Cl. 1(f), Sch. II:CI. 3

motion picture film, Reg. Sch. II:Cl. 10(s)

multiple-unit residential buildings, Reg. Sch. II

e separate classes, Reg. 1101(5b)

natural gas distribution pipeline, Reg. Sch. II:Cl. 51
network equipment, Reg. Sch. II:Cl. 46

non-residents, Reg. 1102(3)

offshore drilling vessels

e additional allowance, Reg. 1100(1)(va)

e separate classes, Reg. 1101(2b)

oil or gas well equipment, Reg. Sch. II:Cl. 10(j), Sch. II:Cl. 41
oil refinery property, Reg. Sch. II:ClL. 10(u), Sch. IL:Cl. 41
oil storage tank, Reg. Sch. II:Cl. 6, Sch. II:Cl. 29

outdoor advertising structures, Reg. Sch. II:ClL. 8(1), Sch. II:CIL.
11

e separate class, election, Reg. 1101(51)
overburden removal cost, Reg. Sch. II:Cl. 12(q)
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parking area, Reg. Sch. IL:Cl. 1(g)
* for mine, Reg. Sch. II:Cl. 10(1)
partnership property, excluded, Reg. 1102(1a)

patent, Reg. 1100(1)(c), 1100(9), Reg. Sch. II:Cl. 14, Sch.
II:Cl. 44

pattern, Reg. Sch. II:CI. 12(d)

photovoltaic equipment, Re% Sch. II:Cl. 43.1(d)(vi), Sch. II:CI.
43.1(d)(xiii), Sch. II:Cl. 43.2(b)

pinball machine, Reg. Sch. II:ClL. 16(f)
pipeline, Reg. Sch. II:ClL. 1(1), Sch. II:Cl. 2(b), Sch. II:CI. 49
* for mine, Reg. Sch. II:Cl. 10(1)
e separate classes, Reg. 1101(51), (5j)
pollution control equipment, Reg. 1100(1)(t)
prescribed classes of depreciable property, Reg. 1105
roperty acquired by transfer, amalgamation or winding-up,
I}){eg? 1 02(?4), (14.}1/) . &P
e non-arm’s length exception, Reg. 1102(20)
property acquired in the year, Reg. 1100(2)—(2.4)
* non-arm’s length exception, Reg. 1102(20)
property not included in classes, Reg. 1102
pumping equipment, Reg. Sch. II:ClL. 7(j), Sch. IL:ClL. 7(k)
radar equipment, Reg. Sch. II:CL. 9
r9adio communication equipment, Reg. Sch. II:Cl. 8, Sch. IL:Cl.

gasi%bs)uspension device, Reg. Sch. II:Cl. 7(h)(i), Sch. IL:Cl.
rCalil\g/gy cars, Reg. 1100(1)(z), (z.1a), Reg. Sch. II:Cl. 7(h)(ii),
e separate classes, Reg. 1101(5d)—(5d.2)
railway locomotive, Reg. Sch. II:Cl. 6(j), Sch. II:Cl. 7(i), Sch.
II:CL. 10(y)
railway property, Reg. 1100(1)(zc)
railway sidings, Reg. 1100(8)
railway system, Reg. Sch. II:Cl. 4
railway tank car, Reg. Sch. II:ClL. 6
railway track, Reg. 1100(1)(za.l), (zb), Reg. Sch. II:Cl. 1(h)
e for mine, Reg. Sch. II:Cl. 10(m), Sch. II:Cl. 41
e separate classes, Reg. 1101(5e), (5e.1)
railway traffic control equipment, Reg. Sch. II:CI. 1(i)
rapid transit car, Reg. Sch. II:Cl. 8
rates for various classes of property, Reg. 1100(1)
recapture, 13(1); ITAR 20(2)
passenger vehicle, 13(2)
R&D expenditures previously deducted, 37(6)
rollover where property replaced, 13(4), (4.1)
vessels, 13(13), (15), (16)
reclassification of property, 13(5)
recreational property, Reg. 1102(17)
regulations, Reg. Part XI
rental properties, Reg. 1100(11)—(14.2)
* non-arm’s length exception, Reg. 1102(20)
* separate class for each, Reg. 1101(lac)—(lae)
revocation of certificates (Class 34 properties), Reg. 1104(11)
river improvements, Reg. 1102(7)
roadway, Reg. Sch. II:ClL. 1(g), Sch. II:Cl. 17
e for mine, Reg. Sch. II:Cl. 10(1)
roller skating rink floor, Reg. Sch. II:Cl. 10(i)
rowboat, Reg. Sch. II:Cl. 7
rules re property, Reg. 1102
runway, see airplane runway (above)
scale, metric, for retail use, Reg. Sch. II:Cl. 12(p)
scow, Reg. Sch. II:Cl. 7
separate classes, see Separate classes for capital cost allowance
shares, no CCA allowed, 18(1)(y)
sidewalk, Reg. Sch. II:CL. 1(g)
sleigh, Reg. Sch. II:CI. 10(d)
software, see computer software (above)
Z%I%r( lil)eating equipment, Reg. Sch. II:Cl. 43.1(d)(i), Sch. II:CIL.
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Capital cost allowance (cont’d)
* stable equipment, Reg. Sch. II:Cl. 10(c)

* storage area, Reg. Sch. IL:Cl. 1(g)
e« for mine, Reg. Sch. II:Cl. 10(1)
e subway, Reg. Sch. II:Cl. 1(j)

* systems software, Reg. 1104(2), Reg. Sch. II:CIL. 10(f), Sch.
1I:Cl1. 29

* tableware, Reg. Sch. II:Cl. 12(b)

 tangible capital property not elsewhere specified, Reg. Sch.
II:CL. 8(i)

tank (oil or water), Reg. Sch. II:Cl. 8

taxation year less than 12 months, Reg. 1100(3)

taxicab, Reg. Sch. II:Cl. 16

telecommunication spacecraft, Reg. Sch. II:Cl. 10(f.2), Sch.
II:Cl. 30(a)

e o« geparate classes, Reg. 1101(5a)

 telephone cable, Reg. Sch. II:Cl. 42(b)

* telephone/telegraph equipment, Reg. Sch. II:Cl. 3, Sch. II:Cl.
17

telephone/telegraph system, Reg. Sch. II:Cl. 17

television commercial, Reg. Sch. II:Cl. 12(m)

terminal loss, 20(16)

e limitation re franchise or licence exchanged, 20(16.1)(b)

e limitation re passenger vehicles, 20(16.1)(a)

tidal energy, electricity generation equipment, Reg. Sch. II:Cl.
43.1(d)(x1v), Sch. II:Cl. 43.2

 timber cutting/clearing equipment etc., Reg. Sch. II:Cl. 10(n),
Sch. II:ClL. 15

* timber limits and cutting rights, Reg. 1100(1)(e)

e« separate classes, Reg. 1101(3)

e timber resource property, Reg. Sch. II:Cl. 33

* tools

e « portable, for rental, Reg. Sch. II:Cl. 10(b), Sch. II:Cl. 29
e+ small, Reg. Sch. II:Cl. 12(h)

e “total depreciation” defined, 13(21)

townsite costs for mine, Reg. 1102(18) [repealed], Reg. Sch.
II:Cl. 10(1)

trailer, Reg. Sch. II:Cl. 10(e)

tramways, Reg. Sch. II:Cl. 4

transferred property, 13(5)

transmission equipment, Reg. Sch. II:Cl. 47

trestles, Reg. 1100(1)(za.2), (zb), Reg. Sch. II:CI. 3

e separate classes, Reg. 1101(5e.2), (5f)

tunnel, Reg. Sch. II:CL. 1(j)

undepreciated capital cost, defined, 13(21)

zrllderground storage cost, Reg. Sch. II:Cl. 10(f.1), Sch. II:Cl.

uniforms, Reg. Sch. I:CL. 12(k)

vat, Reg. Sch. II:CL. 8

vehicle charging station, Reg. Sch. II:Cl. 43.1(d)(xvii)

vessels, Reg. 1101(2)—(2b), Reg. Sch. 1I:Cl. 7

e certified, Reg. 1100(1)(v), 1101(2a)

* separate classes, Reg. 1101(2)-(2b)

video game, Reg. Sch. II:Cl. 16(f)

\lfizczeo)tape, Reg. Sch. II:Cl. 10(s), Sch. II:CI. 12(1), Sch. II:CL.
m

 videotape cassette for rental, Reg. Sch. II:CL. 12(r)

* wagon, Reg. Sch. II:Cl. 10(d)

» waste-fuelled thermal ener§y system, Reg. Sch. ILI:Cl.
43.1(d)(ix), Sch. II:Cl. 43.2(b)

e water distributing equipment, Reg. Sch. II:Cl. 1(0), Sch. II:CL
10(e)

* water storage tank, Reg. Sch. ILI:Cl. 6, Sch. II:Cl. 29

* wave energy, electricit Eeneration equipment, Reg. Sch. II:CI.
43.1(d)(xiv), Sch. II:CI. 43.2

wharf, Reg. Sch. II:CL. 3, Sch. II:CL. 6
e for mine, Reg. Sch. II:CI. 10(I)
windmill, Reg. Sch. II:Cl. 3

woods assets, Reg. Sch. IV

e zero-emission vehicles, Reg. 1100(1)(a)(xl), (xli), Reg.
1100(2)A(e), ()

Capital deduction

 for financial institutions tax

e ¢ deducted in computing amount subject to tax, 190.1(1)

e o defined, 190.15

 for large corporations tax, defined, 181.5

Capital dividend, 83(2)

* account, see Capital dividend account

e amalgamation, on, 87(2)(x)(ii)

e election to treat dividend as, 83(2), (2.2)—(2.4)

e« form and manner of making, Reg. 2101

e« where not available, 83(2.1)

* paid to non-resident, 212(2)(b)

e o through trust, 212(1)(c)(ii)

 private corporation, Reg. 2101

Capital dividend account

e amalgamation, on, 87(2)(z.1)

* corporation ceasing to be exempt, 89(1.2)

e defined, 89(1)

» “designated property” defined, 89(1)

» dividend payable before May 7, 1974, ITAR 32.1(4)

» gift by corporation, 89(1)“capital dividend account”(a)(i)(A)

* life insurance proceeds

e o after May 23, 1985, 89(1)“capital dividend account”(d)

e« before May 24, 1985, 89(1)“capital dividend account”(e)

e o exclusion from anti-avoidance rule, 83(2.3)

* payment out of, see Capital dividend

prescribed labour-sponsored venture capital corporation, of,
deemed nil, 131(11)(e)

* where control acquired, 89(1.1)

Capital element

e annuity, of, deductible, 60(a)

* blended payment, 16(1), (4), (5); 20(1)(k) [repealed]

Capital gain, see also Capital gains and losses

* allocation of

e« credit union, by, 137(5.1), (5.2)

* convertible property, 51
deduction, see Capital gains deduction
deemed

» capital gains stripping, 55(2)—(5)

e debt forgiveness, 80(12)

e negative adjusted cost base, 40(3)

e«  of passive partnership interest, 40(3.1)
defined, 39(1)(a), 40(1)(a)
ggxzifd)end instead of, on disposition of share of foreign affiliate,
donation of publicly traded shares, 38(a.1)

e partnership interests exchangeable for, 38(a.3)
exchanges of property, 44
failure to report, 110.6(6)
foreign affiliate, of

* election re, Reg. 5902
income, 3
income-splitting tax, 120.4(4), (5)
life insurer’s pre-1969 property, 138(11.2)
listed personal property

* taxable net gain, 41
non-resident, 115(1)(b)

e prorating for gains before May 1995, 40(9)
not included in income from property, 9(3)
principal residence

e exemption, 40(2)(b)

e farmer’s, 40(2)(c)
recovery of bad debt, 39(11)
reserve, see Reserve: capital gain
rollover, see Rollover
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Capltal gain (cont’d)
shares or exchangeable partnership interests, donation of,
38(a.1), (a.3)
specified, deductions for, 126(5.1)
split income, 120.4(4), (5)
stripping, 55(2)—(5)
taxable
beneficiary’s, designated by trust, 104(21.2)
defined, 38(a), 248(1)
definitions, 54
excluded from income of certain exempt organizations,
149(2)
e« foreign affiliate, of, 95(2)(f)
e« insurer’s, 138(2)(b), 142
e« nqet, of trust, 104(21.3)
e« partnership, of, 96(1.7)
e o trust’s, designation to beneficiary, 104(21)
* taxed
e o defined, 130(3)
 treaty rules, Canada-U.S. Tax Treaty:Art. XIII
Capital gains and losses, see also Capital gain; Capital loss
* adjusted cost base of property owned on Dec. 31/71, ITAR
26(3), 4
application of subdivision ¢, ITAR 26(1)
becoming resident, on, 128.1(1)(b)
ceasing to be resident, on, 128.1(4)(b)
deemed, from property transferred to spouse, 74.2(2)
deemed acquisition or disposal of property, 45
gi6s(%(;sition after June 18/71 where not at arm’s length, ITAR
* disposition before 1972, ITAR 26(5)
* disposition subject to warranty, 42

* disposition to corporation controlling or controlled by taxpayer,

40(2)(a)(ii)

dividend in kind, cost of, 52(2)

election re cost of property owned on Dec. 31/71, ITAR 26(7)
employees profit sharing plan, allocated under, 144(4)—(4.2)
exempt person, of, 40(2)(a)(i)

fair market value of securities, ITAR 26(11)

foreign affiliate, of, 95(2)(f)

foreign exchange, 39(1.1), (2)

identical properties, 47

“listed-personal-property loss” defined, 41(3)

lottery prize, 40(2)(f)

meaning of, 39(1)

negative adjusted cost base deemed gain, 40(3), (3.1)
non-resident taxpayer, 40(2)(a)(i)

options, see Option

partial dispositions, 43

personal-use property, 46
e corporation, 46(4)

prizes, 52(4)

property whose value included in income, cost of, 52(1)
purchase of bond etc. by issuer, 39(3)

reacquired property, ITAR 26(6)

rollover, see Rollover

stock dividends, 52(3)

Valuation Day, ITAR 24, 25
Capltal gains deduction, 110.6
allowable business investment loss, interaction, with, 39(9),
110.6(1)“annual gains limit”B(b), 110. 6(1)“cumulat1ve gains
limit”(b)
anti-avoidance rules, 110.6(7)—(11)
beneficiary of trust, 104(21.2)
definitions, 110.6(1)
determination of income while not resident, 110.6(13)
double-dipping restriction, see Cumulative net investment loss
election to trigger gain before corporation goes public, 48.1

 election to trigger gain on Feb. 22/94, 110.6(19)—(30); ITAR
26(29)
* depreciable capital property
e  cost, 13(7)(e.1)
e+ no recapture, 13(21)“undepreciated capital cost”F
e excessive, 14(9) [before 2017], 110.6(19)(a)(i1)(C)(II),
110.6(22)(a)B, 110.6(28)
non-qualifying real property, 110.6(21)
option, 40(3.2)
partnership interest, 110.6(23)
penalty for late election, 110.6(29)
principal residence, 40(2)(b)A, D, 40(7.1)
shares from employee stock option, 110.6(19)(a)(i)(A)B
failure to report gains, 110.6(6)
indexing to inflation, 117.1(1)
individual deemed resident in Canada, 110.6(5)
interest expense, effect of, see Cumulative net investment loss
maximum, 110.6(4)
non-qualifying real property, defined, 110.6(1)
other property, 110.6(3)
partnership look—through rule, 110.6(14)(d.1)
prescribed shares, Reg. 6205
qualified farm or fishing property, 110.6(2)
qualified small business corporation shares, 110.6(2.1)
specified capital gains, 126(5.1)
spousal trust, of, 110.6(12)
where amount deemed proceeds of disposition rather than
dividend, 183.1(7)
* where not permitted, 110.6(7), (8), (11)
Capital gains dividend
* investment corporation, Reg. 2104
* mortgage investment corporation, 130.1(4), Reg. 2104.1
e mutual fund corporation, 131(1)—(1.4), Reg. 2104
e« on taxable Canadian property, deemed dividend to non-
resident, 131(5.1), (5.2)
Capital gains dividend account
e mutual fund corporation, 131(6)“capital gains dividend
account”
Capital gains exemption, see Capital gains deduction
Capital gains pool [repealed]
» of registered charity
e o defined, 149.1(1)
Capital gains redemptions
e mutual fund corporation, 131(6)“capital gains redemptions”
e mutual fund trust, of, 132(1)
e o defined, 132(4)
Capital gains refund
* investment corporation, 130(2)
* mutual fund corporation, to, 131(2), (3)
e« interest on, 131(3.1)

e ¢ on taxable Canadian property, deemed dividend to non-
resident, 131(5.1), (5.2)

e mutual fund trust, to, 132(1), (2)

e e interest on, 132(2.1)

e« on taxable Canadian property, deemed dividend to non-

resident, 132(5.1), (5.2)

Capital gains stripping

e anti-avoidance rules, 55(2), (3.1)

» exemption for butterfly transaction, 55(3)(b)

* « exclusion for cross-border purchase butterfly, 55(3.1)

Capital interest (in a trust), see Trust (or estate): capital interest
in

Capital loss,

* allowable

e o defined, 38(b)

e o foreign affiliate, of, 95(2)(f)

* « partnership, of, 96(1.7)

e bad debt, 50(1)

see also Capital gains and losses; Net capital loss
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Capital loss (cont’d)

e« personal-use property, 50(2)

e deduction for, 3

defined, 39(1)(b)

disposition of bond, etc., by corporation, 40(2)(d)

disposition of debt, limitations on, 40(2)(e.1), (e.2), 40(2)(g)(ii)
disposition of property to affiliated person, 40(3.3), (3.4)

disposition of property to person controlling or controlled by
corporate taxpayer, 40(3.3), (3.4)

o foreign affiliate, of, see Foreign accrual capital loss

* labour-sponsored venture capital corporation, disposition of

shares of, 40(2)(1)

net, see Net capital loss

not included in loss from property, 9(3)

personal-use property, 40(2)(g)(iii)

pre-1986 balance, defined, 111(8)

reassessment, 152(6)(a)

restricted, 40(2), see also Stop-loss rules

scientific research tax credit, unused, 39(8)

shares of bankrupt corporation, 50(1)

shares of controlled corporation, disposition of, 40(2)(h)

shares of foreign affiliate, disposition of, 93(2)-(2.3), (4)

stock savings plan, disposition of shares of, 40(2)(i)

stop-loss rules, see Stop-loss rules

superficial, 40(2)(g)(i), 54*‘superficial loss”

unused share-purchase tax credit, 39(7)

venture capital corporation, disposition of shares of, 40(2)(i)

warranty, outlay or expense under, 42

Capital property, see also Disposition; Property

adjusted cost base of, see Adjusted cost base

amalgamation, on, 53(6), 87(2)(e)

certain shares deemed to be, 54.2

deceased taxpayer’s, 70(5)

e fair market value, 70(5.3)

defined, 54, 248(1); ITAR 26(12)“capital property”

depreciable, see Depreciable property

donation of, election for reduced proceeds of disposition

e corporation, 110.1(2.1), (3)

e individual, 118.1(5.4), (6)

eligible, see Eligible capital property

“eligible property” for transfer to corporation by shareholder,

85(1.1)(a)

* non-depreciable

e« change of control of corporation, 111(4)(c)—(e)

* share

° e+ Joss on, 112(3)

* transfer of, to corporation, ITAR 26(5.2)

Capital setoff adjustment, see Transfer pricing capital setoff
adjustment

Capital stock

* “class” interpretation, 248(6)

* tax-deferred preferred series, Reg. 2107

Capital surplus, see Pre-1972 capital surplus on hand

Capital tax

* defined, re insurance reserves, Reg. 1408(1)

* financial institutions tax, Part VI (190-190.24)
e Large Corporations Tax, Part 1.3 (181-181.8)

provincial, deductibility of, 18
treaty restrictions, Canada-U.S. Tax Treaty:Art. XXIII
Capitalization, thin, 18(4)—(8)
Capitalization of interest
* election, 21
Captioning services
e disability supports deduction, 64(a)A(ii)(A)
* medical expense credit, 118.2(2)(1.4)
Car, see Automobile; Passenger vehicle

Carbon capture, utilization and storage

* investment tax credit, 127(9)“investment tax credit” (Proposed
Amendment)

Carbon credits, see Emissions allowance

Carbon dioxide transmission pipeline

* capital cost allowance, Reg. Sch. II:Cl. 49(b)

Carbon tax refunds

e to farmers, 127.42

 to individuals generally (Climate Action Incentive), 122.8

* to small businesses, see Proposed Amendment under 127.42

Career retraining, see Job retraining

Caregiver

e tax credit, 118(1)B(d)

Caribbean Development Bank

e bonds of, qualified investment for RRSP etc., 204“qualified
investment”(c.1) (formerly Reg. 4900(1)(1)(iv))

Carpenter

 apprenticeship job creation credit, 127(9)“investment tax
credit”

Carrier

e defined, 146.3(1)“carrier”

e+ for RRIF, Reg. 215(1)

Carryback, see also Carryforward
charitable donations, from year of death, 118.1(4)
disbursement excess of charity, 149.1(20)
effect on interest payable, 161(7), 164(5), (5.1)
foreign accrual capital loss, Reg. 5903.1(1)(b)
interest deduction restrictions, 18.2(1)“cumulative unused
excess capacity”(b), 18.2(4)
e investment tax credit, unused, 127(5)(a), 127(9)"“investment tax
credit”(c)
e losses, 111(1)
e after amalgamation, 87(2.11)
e o after emigration, against gains deemed on emigration,
128.1(8)
amendment to earlier return, 152(6)(c)
employee life and health trust, 111(7.3)
foreign accrual property, 152(6.1), Reg. 5903(1)(b)
from estate, to taxpayer’s year of death, 164(6)
mutual fund investment of non-resident, 218.3(6)
RRIF, in, after death, 146.3(6.3), (6.4)
RRSP, in, after death, 146(8.92), (8.93)
RRIF losses after death, 146.3(6.3), (6.4)
RRSP losses after death, 146(8.92), (8.93)
Carryforward
e business losses, 111(1)(a)
e Canadian life investment losses (Part XII.3 tax), 211.1(2)
 capital losses (net capital losses)
e o against capital gains, 111(1)(b), 111(1.1)
e « against other income in year of death, 111(2)
e o defined, 111(8)“net capital loss”
*+ pre-1986, against other income, 111(1.1)
 charitable donations
e« corporation, 110(1)
e o credit, 118.1(1)“total charitable gifts”
deduction to corporation, 110.1(1)(a)
first-time donor credit, 118.1(3.1)
individual, 118.1(1)
deposit insurance corporation, losses of, 137.1(11)(a)
disbursement excess of charity, 149.1(20)
ecological donations, 110.1(1)(d)(iii), 118.1(1)“total ecological
gifts”(c)
education credit, 118.61
emigration deemed gains, 128.1(8)
employee life and health trust losses, 111(7.3)
expense, against reimbursement or assistance, 12(2.2)
FAPI, foreign taxes against, 91(4)
farm land disposed of by partnership, loss on, 101
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Carryforward (cont’d)

e farm losses, 111(1)(d)

e o restricted, 111(1)(c)

» foreign accrual capital loss, 5903.1(1)(a)

foreign accrual property loss, Reg. 5903(1)(a)

foreign affiliate’s forgiven debt, 95(1)“foreign accrual property
income”A.2, G

» foreign bank’s Canadian affiliate’s losses, 142.7(12)

» foreign tax credits, unused, 126(2)(a), 126(2.3), 126(7)“unused
foreign tax credit”

gifts to charity

e credit, 118.1(1)"total charitable gifts”

e deduction to corporation, 110.1(1)(a)

home office expenses, undeducted, 8(13)(c), 18(12)(c)

interest deduction restrictions, 111(1)(a.1), 111(8)“restricted
interest and financing expense”

interest paid on purchase of shares, 20(1)(q)(ii)

interest paid on student loan, 118.62:B

investment tax credit, 127(9)“investment tax credit”(c)—(h)
legal fees to obtain retiring allowance or pension benefit,
60(0.1)(1)

* limited partnership losses, 111(1)(e)

* listed personal property losses, 41(2)(b)

* loss restrictions on change in control, see Control of
corporation: change of

* minimum tax, 120.2(1)

* moving expenses, 62(1)(b), (c)

e mutual fund losses of non-resident, 218.3(3)

* net capital losses, see Capital loss

* non-capital losses, 111(1)(a), 111(8)“non-capital loss”

* non-deductible home office expenses, 8(13)(c), 18(12)(c)

patronage dividends, 135(2.1)
pre-1986 capital losses, 111(1.1)
RRSP contributions not yet deducted, 146(5)(a)

RRSP deduction room, 146(1)“RRSP deduction limit”, “unused
RRSP deduction room”

* reduction of balances on debt forgiveness, 80(3), (4)

» refundable dividend tax on hand, 129(4)“eligible refundable
dividend tax on hand”’(b), 129(4)“non-eligible refundable
dividend tax on hand”(c)

repayment of support payments, 60(c.2)
research and development expenses, 37(1)
e partnership, disallowed, 96(1)(e.1)

restricted farm losses, 111(1)(c)

scientific research expenses, 37(1)

student loan interest credit, 118.62:B

surtax credit, unused
e o against Part VI tax, 190.1(3)(b)
* tuition credit, 118.61
Carrying charges
* interest accrued on bond, 20(14)
* interest paid, see Interest (monetary): deductible
 safety deposit box rental, 9(1)
Carrying on business in Canada
* extended meaning of, 253
* non-Canadian corporations
e o additional tax, 219
e non-resident, 115(1)(a)
e o liability for tax on, 2(3)(b)
* part-year resident, 114
Carrying value (of property)
* defined
e « for notifiable-transaction rules, 237.4(10)
» « for reportable-transaction rules, 237.3(8.2)
e« for small business investment capital gain rollover, 44.1(1)
e o for uncertain-tax-treatment rules, 237.5(9)
Carryover of losses, see Carryback; Carryforward
Carve-out arrangements
* resource properties acquired from tax-exempt person, 66.6

Carved-out income

¢ deduction under Part I, 66(14.6)

e defined, 209(1)

* partnership deemed person, 209(6)

* tax on, 209(2)

e« payment, 209(4)

e e return, 209(3)

Carved-out property

e defined, 209(1)

e definitions, 209(1)

* exclusions from, Reg. 7600

» prescribed property, Reg. 7600

Cash

. (ziilzinled, for international electronic funds transfer reporting,

Cash flow adjustment

* insurance corporation, Reg. 2412

Cash method of computing income

* becoming non-resident, on, 28(4), (4.1)

* COVID-19 Canada Emergency Wage Subsidy qualification,

125.7(4)(e)

changing from, 28(3)

defined, 28(1), 248(1)

farming or fishing business, 28(1)—(3)

?frisresident ceasing to carry on business in Canada, 28(4),

Cash-out of employee stock option, 7(1)(b.1), (d.1)

Cash purchase ticket

 grain, for

e« when amount included in income, 76(4)

Cash register, electronic, see Electronic cash register

Cash surrender value

* of insurance policy, defined, 148(9), Reg. 310, 1408(1)

Cash value

* defined, for Common Reporting Standard, 270(1)

Cash value insurance contract

* defined, for Common Reporting Standard, 270(1)

Casino

. gilzinled, for international electronic funds transfer reporting,

Casinos relief (COVID), Reg. 8901.1(2)(b)(xviii), see also
Qualifying tourism or hospitality entity

Catalyst

 capital cost allowance for, Reg. Sch. II:Cl. 26

Catch

e defined, Reg. 105.1(1)

Catheters and related products

* medical expense credit, 118.2(2)(i.1)

Cattle

basic herd maintained since 1971, deduction, 29

breeding, 80.3(1)“breeding animals”

dairy farming, 248(1)*“farming”

exhibiting and raising, 248(1)“farming”

inventory, valuation of, 28(1.2)

Ceasing to act as agent of beneficiary

 constitutes disposition, 248(1)“disposition”(b)(v)

Ceasing to be a financial institution, 142.6(1)(a), (c)

Ceasing to be qualifying environmental trust, 107.3(3)

Ceasing to be resident in Canada, see also Former resident

* attribution rule, application to deemed disposition, 74.2(3)

* corporation, see Continuance outside Canada

» deemed disposition of property, 128.1(4)(b)

e o election for, 128.1(4)(d)

e instalment obligation not increased, 128.1(5)

* « returning former resident, 128.1(6), (7)

e o stock option income excluded, 7(1.6)
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Ceasing to be resident in Canada (cont’d)
* demand for payment of taxes owing, 226(1)

* departure tax, 128.1(4)

e additional tax on corporations, 219.1(1), 219.3
e security for, 220(4.5)—(4.54)

employee life and health trust, 128.1(4)(b.1)
farmer or fisherman, 28(4), (4.1)

fiscal period end, 128.1(4)(a.1)

foreign tax credit after emigration, 126(2.21)

e trust beneficiary, 126(2.22)

Home Buyers’ Plan income inclusion, 146.01(5)
information return, 128.1(9)

Lifelong Learning Plan income inclusion, 146.02(5)
loss after emigration, 128.1(8)

moving to United Kingdom, Canada—U.K. Tax Convention
Art. 13:9

. movigg to the United States, Canada-U.S. Tax Treaty:Art.
XIII:

payment of tax
e election to defer, 220(4.5)—(4.54), Reg. 1301
post-emigration loss, 128.1(8)

reporting of assets, 128.1(9)

rollovers of shares after emigration ignored, 128.3

security for departure tax, 220(4.5)—(4.54)

seizure of goods and chattels for non-payment of tax, 226(2)
to pursue research under grant, 115(2)(b.1)

trust, deemed, 94(5)—(5.2)

trust deemed to dispose of property on transferor’s emigration,
104(4)(a.3)
Ceasing to carry on business, see also Death of taxpayer; Sale:
business, of; Winding-up
accounts receivable, 28(5)
business income of individual, effect on, 34.1(8)(a)
disposition of depreciable property after, 13(8), 20(16.3)
farming business, 28(4), (5)
general rules, 22-25
information returns to be filed, Reg. 205(2)
non-resident, 10(12), (14)

subsequent transactions

* repayment of assistance, deduction relating to pre-2017
eligible capital expenditure, 20(1)(hh.1)

* « sale of inventory, 23(1)

Ceasing to use inventory in business

* non-resident, 10(12), (14)

Ceasing to use property in Canadian business

e non-resident financial institution, 142.6(1.1)

Celiac disease patients, medical expense credit for gluten-free
food costs, 118.2(2)(r)

Cemetery arrangements, see Eligible funeral arrangement;
Funeral services

Cemetery care trust

e defined, 148.1(1), 248(1)

* emigration of individual, no deemed disposition,
128.1(10)“excluded right or interest”(e)(1ii)

* excluded from various trust rules, 108(1)“trust”(e.1)

* rollover to new trust, 248(1)“disposition”(f)(vi)

Cemetery services

e defined, 248(1)

* provision of under eligible funeral arrangements, 148.1(2)(b)(i)

Central bank

 defined, for Common Reporting Standard, 270(1)

Central paymaster

» provincial allocation of corporate income, Reg. 402.1

Certificate

» accredited film or video production, 125.5(1), (6)

* amount payable, re, 223(2)

e o application of, 223(1)

e« charge on land, 223(5), (6)

e e costs, 223(4)

e« registration in Court, 223(3)

e e+  Dbinding under provincial laws, 223(8)

e e+ proceedings re, 223(7)

* e+ sale of property, 223(9)

e ¢ sale of property

e e+ application by Minister for Federal Court order, 223(11)
e e+ requirements re documentation, 223(10)

e o total amount, “prescribed rate” sufficient details, 223(12)
e before distribution of estate etc., 159(2)

e o failure to obtain, 159(3)

Canadian film or video production, 125.4(1)

change of ownership, Reg. 502

clearance, 159(2), (3)

dispositions of property by non-resident, 116(2), (4), (5.2)
ecologically sensitive land, 110.1(1)(d), 118.1(1)“total
ecological gifts”

employer’s, re employees’ expenses, 8(10)

fair market value of ecological gift, 118.1(10.5)

oil/gas well, re, 66.1(6)“Canadian exploration expense”(d)(iv)
e ceasing to be valid, 66.1(10)

* ownership, 234, Reg. 207

 participation, Canadian Wheat Board, 161(5)

Certificate of completion

* defined, for Canadian film/video credit, Reg. 1106(1)
Certification deadline

e defined, Reg. 1106(1)“certificate of completion”
Certification fee paid to bank, 20(1)(i) [repealed]
Certifiable past service event

* defined, Reg. 8300(1)

Certified feature film [repealed]

e defined, Reg. 1104(2)

Certified production (pre-1996)

 capital cost allowance, Reg. 1100(21)-(23), Reg. Sch. II:CL
10(w), Sch. II:Cl. 12(n)

e ¢ add-back for minimum tax purposes, 127.52(1)(c)

e« additional, Reg. 1100(1)(1)

e o separate class, Reg. 1101(5k), (51)

* defined, Reg. 1104(2)

* information returns, Reg. 225

Certified property, defined, 127(9)

Chamber of commerce

e exemption, 149(1)(e), 149(2)

* information return, whether required, 149(12)

Change in use

* capital property, 45

* depreciable property, 13(7)(a), (b)

» property of insurer, 138(11.3), (11.31)

 research property, changed to commercial use, 127(27), (29)

Change of address

e cost of, deduction, 62(3)(h)

Change of control

e corporation, see Control of corporation: change of

e trust, 251.2, see Loss restriction event

Character conversion transaction, see Derivative forward
agreement

Charging provisions, see Liability for tax

Charging station for electric vehicles

* capital cost allowance, Reg. Sch. II:Cl. 43.1(d)(xvii)

Charitable activities

 charity must devote all resources to, 149.1(1)“charitable
organization”(a)

e defined, 149.1(1)

Charitable donations/gifts, see Gifts and donations (charitable)
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Charitable foundation, see also Charity; Private foundation;
Public foundation; Registered charity

e charitable purposes of, 149.1(6.1)

 corporation controlled by, 149.1(12)

 defined, 149.1(1), Reg. 3700

 disbursement quota, 149.1(1)“disbursement quota”, Reg. 3701

e o deliberate reduction of, tax on, 188(3), (4)

* political activities of, 149.1(6.1)

e prescribed amount, 149.1(1)“disbursement quota”B(a)

e « Minister’s authority re determination of, 149.1(1.2)

. ?%t("-c)lealing rules, 149.1(1)“divestment obligation percentage”,
c

 transfer of property

e e tax on, 188(3), (4)

» value of property, determination of, Reg. 3702

Charitable organization, see also Charity; Registered charity

e business activities of, 149.1(6)

e« penalty for carrying on unrelated business, 188.1(1)(b),
188.1(2)(b)

* « revocation for carrying on unrelated business, 149.1(2)(a)

e charitable activities of, 149.1(6.2)

 defined, 149.1(1)

* designation of registered charity as, 149.1(6.3)

» outside Canada that federal government has donated to

e« donation to, 149.1(1)“qualified donee”(a)(v)

e e+ by corporation, deduction, 110.1(1)(a)

e+ Dby individual, tax credit, 118.1(1)“total charitable gifts”

e political activities of, 149.1(6.2)

* registration of, see Registered charity

» resources of, devoted to charitable activity, 149.1(6)

e e deemed, 149.1(10)

e U.S. resident, Canada-U.S. Tax Treaty:Art. XXI

* universities outside Canada, Reg. 3503, Reg. Sch. VIII

* volunteers operating business, 149.1(1)“related business”

Charities Registration (Security Information) Act

* revocation of charity’s registration, 168(3)

e+ 1o appeal, 172(3.1)

 taxpayer information provided for enforcement, 241(4)(f.1)

oo ?9861 )of information by RCMP, CSIS or FINTRAC, 241(9),

e text of, 168(3) (Notes)

Charity, see also Registered charity

* associated

e« designation of, by Minister, 149.1(7)

charitable purposes, defined, 149.1(1)

defined, 149.1(1)“charity”

designated as beneficiary of insurance policy, 118.1(5.2)(a)

disclosure of information by CRA, 149.1(15), 241(3.2)

disposal of ecologically sensitive land, tax on, 207.31

donations to, see Gifts and donations (charitable)

exemption, 149(1)(f)

foreign, see Foreign charity

gifts received, 149.1(12)(b)

grants to outside organizations that are not charities,

149.1(1)*“qualifying disbursement”

e « disclosure on public information return, Reg. 3703

e o permitted, 149.1(1)“charitable organization”(a.l),
149.1(1)“charitable purposes”, 149.1(2)(b), (c), (3)(b), (b.1),
@)(b), (b.1), (4.1)(d), (21)

* loan to donor, 118.1(16)

* political activities, 149.1(1.1)

specified gifts, 149.1(1.1)
terrorism support, see Charities Registration (Security
Information) Act

Charity trusts, employees’

 receipts, Reg. 3502

Chartered accountant, see Accountant
Chattels

e seizure of, for unpaid tax, 225

Cheque

e dishonoured

e o« penalty for, 220(3.8); Financial Administration Act s.

155.1(2)(a)

e o restarts 10-year collection limitation, 222(6)(c)

Chief source of income

e determination by Minister, 31

Child, see also Age; Dependant; Intergenerational transfers;
Income-splitting tax; Minor

* adopted, 252(1)

* defined, see extended meaning of (below)

* dependent, 118(6)(a)

e o credit for, 118(1)B(d), (e)

e disability benefit, 122.61(1)M

* disposition of property to, 40(1.1)

» extended meaning of, 70(10), 75.1(2), 110.6(1), 252(1); ITAR
20(1.11), 26(20)

e family farm or fishing corporation transferred to, 70(9.3),
(9.31)

e farm or fishing property transferred to, 44(1.1), 70(9), (9.01);
ITAR 26(18), (19)

e ¢ from spouse’s trust, 70(9.1), (9.11)

* financially dependent

* « meaning of, 146(1.1)

e« rollover of benefits paid to on taxpayer’s death
e e from RPP, 60(1)(v)(B.01)

e e+ from RRSP, 146(1)“refund of premiums”(b)
* income-splitting tax, 120.4

e infirm, credit, 118(1)B(d), (e)

* kiddie tax, 120.4, see also Income-splitting tax

killed or missing due to crime, see Parent (human):
compensation for child

. n;la}}ggenance payments for, see Support payments (spousal or
chi

* property transferred to
e ¢ gain or loss deemed to be transferor’s, 75.1
* support of, deemed, 56(6), (7)
Child Benefit, see Canada Child Benefit
Child care expenses, 63

cross-border commuter, 63(4)

deduction for, 63(1), 63(2.2), 64.1

defined, 63(3)

“earned income” defined, 63(3)“earned income”

eligible child, 63(3)“eligible child”

residents absent from Canada
e deduction, 64.1

school or university, attendance at, 63(2.2)
* supporting person, 63(3)“supporting person”
* taxpayer’s income Vvs. supporting person’s income, 63(2), (2.1)
Child care space amount
e defined, 127(9)
Child care space creation
e investment tax credit, 127(9)“investment tax credit’(a.5)
e o recapture if not kept for 5 years, 127(27.1)—(27.12)
Child Disability Benefit, 122.61(1)M
Child fitness tax credit, see Children’s Fitness Credit (pre-2017)
Child support, see Support payments (spousal or child)
Child support amount
 defined, 56.1(4), 60.1(4)
e whether deductible, 60(b), 60.1
e whether taxable, 56(1)(b), 56.1
Child Tax Benefit, sce Canada Child Benefit
Child tax credit (pre-2015), 118(1)B(b.1)
Children’s Arts Tax Credit (pre-2017), 118.031, Reg. 9401
Children’s Fitness Credit (pre-2017), 122.8
China, see also Foreign government
* universities, gifts to, Reg. Sch. VIII, s. 14
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Chinaware

* capital cost allowance for, Reg. Sch. II:Cl. 12(b)

Chiropractor, see Professional practice

Chose in action, as property, 248(1)

Christmas party exemption

* to meal and entertainment restriction, 67.1(2)(f)

Chrysler Canada Incorporated

* payments to, exception to employee life and health trust rules,
Reg. 9500

Church, see also Charity

* clergy employed by, deduction re residence, 8(1)(c)

Citizen, see Canadian citizen

Civil Air Search and Rescue Association

e volunteers, tax credit, 118.07

Civil law

. 68:q2ually authoritative to common law, Interpretation Act 8.1,

Civil marriage, see Same-sex marriage

Civilian War Pensions and Allowances Act

e pension under, exempt, 81(1)(d)

Claim liability

 defined, insurance policy reserves, defined, Reg. 1408(1)

Claim preparer (SR&ED claim)

* defined, 162(5.3)

e penalty for not disclosing, 162(5.1)

* requirement to disclose fees of, 37(11)(b)

Claim preparer information (SR&ED claim)

e defined, 162(5.3)

e penalty for not disclosing, 162(5.1)

* requirement to disclose, 37(11)(b)

Claim year

e defined, 152(6.1)(b)

Claims, unpaid, see Insurance corporation: reserve: unpaid
claims; Insurance corporation: unpaid claims reserve
adjustment

Class of animal

e defined, Reg. 1802(5)

Class of beneficiaries

* defined, for employee life and health trusts, 144.1(1)

Class of shares

e includes series, 248(6)

Classes of property, see Capital cost allowance

Classification society

* defined, Reg. 3600(2)

Clawback

» capital cost allowance, see Recapture

¢ deduction from income for, 60(w)

* disposition of labour-sponsored funds share, 211.8(1)

* old age security, 180.2

* unemployment benefits, deduction, 60(v.1)

Clean energy investments, Reg. Sch. II:CI. 43.1

Clear days

 calculation of, Interpretation Act 27(1)

Clearance certificate, 159(2)

e failure to obtain, 159(3)

Clearing or levelling farm land

e cost deductible, 30

Clergy

* allowance received by, deduction, 6(1)(b)(vi)

» residence, expense deductible, 8(1)(c)

employer’s certificate required, 8(10)

* travelling allowance not taxable, 6(1)(b)(vi)

Clerical services

* no application of penalty for misrepresentation, 163.2(9)

Index

Client

* defined, for international electronic funds transfer reporting,
244.1

 privilege, see Solicitor-client privilege

Climate Action Incentive, 122.8

* liability for refund of overpayment, 160.1(1.2)

Closing business, see Ceasing to carry on business

Closely held corporation

 defined, for non-resident trust rules, 94(1)

Club

* country club, no COVID extended tourism relief, Reg.
8901.1(2)(b)(ix)(B)

e dues, no deduction, 18(1)(1)(ii)

e exemption for, 149(1)(1), 149(2)

deemed a trust, 149(5)

* information return required, 149(12)

Coaching services, see Job coaching services

Coal, see also Mineral resource

e included in definition of “mineral”, 248(1)

* mine, allocation of depletion allowance, 65(3)

Coal mine operator

 defined, Reg. 1104(2), 1206(1)

* services rendered by, Reg. 1104(6.1), 1204(3)(c)

Cod fishermen, see Fishing: compensation programs

Cogeneration

* energy systems, Reg. Sch. II:Cl. 43.1(c)(1)

Cohabiting spouse or common-law partner

* death of, notice to CRA required, 122.62(5)(a)

e defined, 122.5(1), 122.6, 122.7(1), 122.8(1)

e person becoming, notice to CRA required, 122.62(7)(a)

* seperation from, notice to CRA required, 122.62(6)(a)

Collateralized preferred shares

* restriction on dividend deductibility, 112(2.4)

Collection agreement

* application of payments under, 228

Collection-commencement day

e defined, 225.1(1)

Collection of tax, 222-229

 acquisition of tax debtor’s property, 224.2

by Internal Revenue Service, Canada-U.S. Tax Treaty:Art.
XXVI-A

debt to Her Majesty, as, 222(2)
deduction or set-off, by, 224.1
garnishment, 224
in jeopardy, 164(1.2)—(1.31)
proceedings, 225.2
judge’s powers, 225.2(11), (12)
judicial review of authorization, 225.2(8)—(11)
no appeal therefrom, 225.2(13)
interference with official, 231.5(2)
limitation period, 10 years, 222
payment of moneys seized from tax debtor, 224.3
requirement to disclose information, 231.2(1)
requirement to provide foreign-based document, 231.6(1)
restricted while objection or appeal underway, 225.1
seizure of chattels, 225
taxpayer leaving Canada or defaulting, 226
College, see Tuition fees; University
Collins case overruled, 143.4
Colostomy pads, as medical expense, 118.2(2)(i)
Combustion turbine
 capital cost allowance, Reg. Sch. II:Cl. 48
Comfort letters, see Table of Comfort Letters
Commencement
 defined, Interpretation Act 35(1)
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Commencement day
* defined, 56.1(4), 60.1(4)
Commercial debt obligation, see also Commercial obligation
* deemed issued where amount designated following debt
forgiveness, 80.03(7)(b)(i)
defined, 80(1), 80.01(1), 80.02(1), 80.03(1)(a), 80.04(1)
exchanged for other commercial debt obligation, 80(2)(h)
issued by partner, 80(2)(n)
issued by partnership, 80(15)
joint liability for, allocation, 80(2)(o)
settled by deceased’s estate, 80(2)(p), (q)
Commercial obligation, see also Commercial debt obligation
e debt forgiveness
e o defined, 80(1), 80.01(1), 80.02(1), 80.03(1)(a), 80.04(1)
* « disposition of in exchange for another issued by same
person, 40(2)(e.2)
addition to adjusted cost base, 53(1)(f.12)
» foreign tax credit
e o defined, 126(7)
Commercial traveller, see Salesperson
Commission
* mutual fund, limited partnership financing, 18.1
e unearned, reserve for, 32
» withholding tax, 153(1)(g), Reg. 102(2), (5)
Commission agent
e deductions, 8(1)(f)
e« automobile or aircraft costs, 8(1)(j), 8(9), 13(11)
* o certificate of employer, 8(10)
Commissioner of Revenue
» appointed, Canada Revenue Agency Act s. 25
 authorized to exercise powers of Minister, 220(1)
Commitment time
e defined, 20.3(1)“weak currency debt”
Committee, return by, see also Legal representative
» deemed to be legal representative, 248(1)"“legal representative”
* obligations of, 159
* return required by, 150(3)
Common carrier
* railway assets, capital cost allowance, Reg. 1100(1)(z.1c¢),
1101(5d.2), Reg. Sch. II:Cl. 35
Common law
e equally authoritative to civil law, Interpretation Act 8.1, 8.2
Common-law partner, see also Spouse
* defined, 248(1)
 transfer of property to, 160(1)
Common-law spouse, see Common-law partner
Common question
» appeal of one taxpayer binding on others, 174
Common Reporting Standard, 270-281
 definitions, 270(1)
 financial institution due-diligence requirements, 272-277

* financial institutions required to report non-residents’ accounts,
271, 278

e o excluded accounts, 270(1)“excluded account”, Reg. 9006
 prescribed excluded accounts, Reg. 9006

» prescribed non-reporting financial institutions, Reg. 9005
Common share, see also Share

* consideration for property transferred to corporation, 85(1)(h)
* defined

* « for small business investment capital gain rollover, 44.1(1)
e« generally, 248(1)

Commonwealth

e defined, Interpretation Act 35(1)

Communal organization

e definitions, 143(4)

 election to allocate gifts to members, 143(3.1)

rollover to new trust, 248(1)*“disposition”(f)(vi)

rules re, 143(1)

specification of member of family, effect of, 143(5)

taxable income, election re, 143(2), (3)

Communication of information (by CRA), 241

Canada Child Benefit, 241(4)(j.2); Reg. 6500

charities and RCAAAs, regarding, 149.1(15), 241(3.2)

offence of unauthorized use or disclosure, 239(2.2)—(2.22)

police officer, to, 241(4)(p)

prohibition against, 241(1), (2)

statistical purposes, 241(1)(d)(ix), 241(4)(e)(x), 241(4)(0)

Community Development bonds, eligible for RRSP
investment, Reg. 4900(1)(i.1)

Community Economic Development Corporation (Nova
Scotia)

. gualified.investment for deferred income plans, Reg.

900(1)(i.11)

Community Heroes benefit

* tax-free benefit to families, 81(1)(j)

Commutation of annuity, payment on

e source withholding, 153(1)(f)

Commutation of benefits, pension plan, Reg. 8503(2)(m), (n),
8503(2.1)

* insolvent employer

e« rollover to RRSP, 146(5.2), (5.201)

e o transfer to another RPP, Reg. 8517(3)—(3.02)

Commuter to United States

e charitable gifts, 118.1(9)

* child care expenses, 63(4)

* retirement plan contributions, Canada-U.S. Tax Treaty:Art.
XVIIIL: 14

e tuition credit, 118.5(1)(c)

* « transfer of, to supporting person, 118.9(1)

Compact discs, see Audio tapes or CDs

Companies’ Creditors Arrangement Act

* provisions override third-party garnishment, 224(1.2)

Company, see also Corporation

* defined, Canada-U.S. Tax Treaty:Art. III:1(f)

Compensation

capital property, for, 54“proceeds of disposition”

certain payments exempt, 81(1)(d)

cod fisherman see Fishing: compensation programs

defined for RPP purposes, 147.1(1), Reg. 8507

depreciable property, for, 13(21)“proceeds of disposition”

from Federal Republic of Germany, exempt, 81(1)(g)

limits pension contribution, 147.1(8), (9)

payment, see Securities lending arrangement: compensation

payment

* taxable, 5, 6, 9

e to customer or client, trust income exempt, 149(1)(w)

Compete, agreement not to, see Restrictive covenant (or non-
competition payment)

Competent authority

e agreement based on tax treaty deemed valid, 115.1

e arbitration of disputes, Canada-U.S. Tax Treaty:Art. XXVI:6

* defined, Canada-U.S. Tax Treaty:Art. III:1(g); Canada-U.K.
Tax Treaty:Art. 3:1(f)

» exchange of information, Canada-U.S. Tax Treaty:Art. XXVII

* mutual agreement procedure, Canada-U.S. Tax Treaty:Art.
XXVI

Complaint, see Information or complaint

Complete period of reduced services

* defined, Reg. 8300(1)

Completion

e defined, Reg. 1104(2)

e ofa s()pecified oil sands mine development project, defined,
66.1(6)
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Completion (cont’d)

» of a specified development phase of a taxpayer’s oil sands
project, defined, Reg. 1104(2)

COII)I;ple)ﬁon date (for qualifying home under Home Buyers’

an

* defined, 146.01(1)

Compliance order

e after conviction of offence, 238(2)

* compliance with audit or demand, 231.7

* ¢ time contesting, not to count for reassessment clock, 231.8

Compound interest

e deduction for, 20(1)(d)

 late payments and refunds, 248(11)

Compression equipment

 capital cost allowance, Reg. Sch. II:Cl. 7(j), Sch. IL:Cl. 7(k)

Computation of income, 3

» amalgamation, on, 87(2)(c)

e deductions, see Deductions in computing income; Deductions

in computing income from business or property; Deductions in
computing income from office or employment

insurance corporation, 138(1)—(6), (9)

limitation re inclusions and deductions, 248(28)
non-resident insurer, 138(11.91)

e where insurance business transferred, 138(11.92)
Computation of tax, Reg. Part |

e corporations, 123-125.1

* deductions, see Deductions in computing tax

* individuals, 117-122.91

e e rates, 117(2)

e Part |

e o non-resident individual, 118.94

Computer

e accounting records kept on, retention requirement, 230(4.1)
e o exemption, 230(4.2)

 capital cost allowance

e+ general, Reg. Sch. II:ClL. 50

e« ‘“general-purpose electronic data processing equipment”
defined, Reg. 1104(2)

o rznganufacturing and processing equipment, Reg. Sch. II:CL

e ¢ network equipment, see Data network infrastructure
equipment

e o separate class for each property, Reg. 1101(5p)

» excluded from apprentice vehicle mechanics’ deduction,
8(6)(b)(iv)

* excluded from tradesperson’s tools deduction, 8(6.1)(d)

* filing by, see Electronic filing

* software, see Software

Computer-operating aids for blind person

* disability supports deduction, 64(a)A(ii)(C)

» medical expense credit, Reg. 5700(o)

Computer software, see also Software

* defined, Reg. 1104(2)

Computer software tax shelter property [repealed], see
Computer tax shelter property

Computer tax shelter property

* CCA claims limited to income from property, Reg. 1100(20.1)

* defined, Reg. 1100(20.2)

* excluded from leasing property rules, Reg. 1100(17)(b)

» separate class, Reg. 1101(5r)

Concerts relief (COVID), Reg. 8901.1(2)(b)(iv), see also
Qualifying tourism or hospitality entity

Concession

. ffi[gltalliost allowance, Reg. 1100(1)(c), 1100(9), Reg. Sch.

* exchange of, election, 13(4.2), (4.3)

Concrete finisher

 apprenticeship job creation credit, 127(9)“investment tax
credit”

Conditional sale, repossession, see Surrender: of property to
creditor

Condominium corporation, 149(1)(1)

Confederation Life failure

» group disability insurance top-up payments, 6(17), (18)

* « reimbursement payment to employer, 8(1)(n.1)

Confidential protection

 defined, for reportable transaction rules, 237.3(1)

Confidentiality, see Communication of information; Solicitor-
client privilege

Congregation, see Communal organization

Connected

* contributor, see Connected contributor

e defined

e+ for Part IV tax, 186(4)

e e+ extended definition applies to other provisions, 186(7)

e o for shareholder loans, 15(2.1)

 partnership, see Connected partnership

* person, see Connected person

» shareholder, see Connected shareholder

Connected affiliate

e defined, for foreign affiliate dumping rules, 212.3(16)(b)(ii)

Connected contributor

e defined, 94(1)

Connected partnership

 defined

e« for FAPI stub-period rules, 91(1.3)

Connected person

* defined
e o for deferred income plan qualified investments, Reg.
4901(2)

e« for FAPI stub-period rules, 91(1.3)

e o for straddle transaction rules, 18(17)“offsetting position”
Connected person or partnership

 defined, for upstream loan rules, 90(4)

Connected shareholder

e defined, Reg. 4901(2)-(2.2)

Conservation, see Energy: conservation property
Conservation of the environment, see Ecological gifts
Consequence of the death of an individual

* meaning of, 248(8)

Consideration, see also Inadequate consideration

* unreasonable

e ¢ from non-resident, 247

* « rent, royalty, etc.

e e o non-resident, paid by, 247

e e pon-resident, paid to, 247

* whether trust interest acquired for consideration, 108(7)
Consolidated financial statements

e defined

e« for alternative interest-deduction restrictions, 18.21(1), (4)
e « for country-by-country reporting, 233.8(1)

e o for stock option limits, 110(0.1), 233.8(1)

e o for uncertain-tax-treatment rules, 237.5(1)

Consolidated group

e defined, for alternative interest-deduction restrictions, 18.21(1),

e o anti-avoidance rule, 18.21(6)

» of foreign affiliates, surplus calculations, Reg. 5907(1.1)
Consolidated net surplus rules

e transitional (for FAPI), 92(1.2)—(1.5)

Consolidation (of shares)

» effect on stock option rules, 110(1.5)
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Consolidation accounting method

» prohibited for debt forgiveness reserve, 61.3(1)(b)C(i)

» prohibited for purposes of Act, 248(24)

Consoltex Inc. case overruled, 127(27)

Constituent entity

 defined, for country-by-country reporting, 233.8(1)

Constitutionality of Income Tax Act, 2(1) (Notes)

Construction activities

e defined, Reg. 238(1)

* information return required, Reg. 238(2)

Construction contracts

* information return, Reg. 238

Construction electrician

» apprenticeship job creation credit, 127(9)“investment tax
credit”

Construction equipment

e “qualified” defined, 127(9)

Construction of building

* home for disabled person, medical expense, 118.2(2)(1.21)

* soft costs, rules, 18(3.1)—(3.7), 20(29)

Construction work camp

* deduction for meals at, 67.1(2)(e.1)

» exemption for board, lodging and transportation, 6(6)

Constructive receipts

* indirect payments, 56(2)

Consul, see Diplomat

Consumer goods or services

* defined, 135(4), Reg. 4901(2)

Consumer Price Index

e defined, Reg. 8500(1)

Consumer Price Index adjustment, see Indexing (for inflation)

Consumer’s Gas case overruled, 12(1)(x)

Contact information

 defined, re disclosure of taxpayer information, 241(10)

e disclosure of, 241(4)(1)

Containers

* deposit received for, income, 12(1)(a)(ii)

* « repayment of, deductible, 20(1)(m.2)

* reserve for, deductible, 20(1)(m)(iv)

Contemplated shareholder

e defined, for shareholder-benefit rules, 15(1.4)(a)

Contemporaneous documentation

» required for transfer pricing audit purposes, 247(4)

Contiguous zome

e defined, Interpretation Act 35(1)

Continental Bank of Canada case overruled re Crown raising
new issue on appeal, 152(9)

Continental shelf

» application of legislation to, Interpretation Act 8(2.2)

e defined, Interpretation Act 35(1)

Contingency funds, Reg. 3202

Contingent amount

e defined, 143.4(1)

e excluded from expenditures, 143.4(2)

Contingent liability

* limitation on deductibility, 18(1)(e), 143.4(2)

Continuance outside Canada, 219.1, 250(5.1)

 treaty rule, Canada-U.S. Tax Treaty:Art. IV:3

Continuity

» previous version of Act, ITAR 75, 77

“Contra” interest

* on instalment payments, 161(2.2)

Contract

* annuity, see Annuity contract

Index

employment, consideration for entering into, 6(3)
investment, see Investment contract

life annuity, 148(10)

payments under, combined income and capital, 16(1)
pension plan, under, 254

person employed to negotiate

e« expenses incurred, deduction, 8(1)(f)

e oo certificate of employer, 8(10)

e rectification of, 169(1) (Notes)

Contract payment

* by federal government or Crown corporation, information
return, Reg. 237

defined, 127(9), (25)

included in income, 9(1), 12(1)(x)

paid, not counted as qualifying for ITC, 127(18)

prescribed amount, Reg. 4606

Contract service margin

e [IFRS rules for insurers, 138(1) (Proposed Amendments)

Contract to provide information to CRA, see Informant
payments

Contractors’ movable equipment, Reg. Sch. II:Cl. 10(h), Sch.
I:Cl. 22, Sch. II:Cl. 38

Contractual protection

 defined, for reportable transaction rules, 237.3(1)

Contravene

e defined, Interpretation Act s. 35(1)

Contributed property

Contributed surplus

 addition to adjusted cost base, 53(1)(c)

* calculation of, 84(10), (11)

* conversion into paid-up capital

* « amalgamations, 87(2)(y)

e+ o dividend deemed, 84(1)(c.1)—(c.3)

e o restrictions, 84(10)

Contribution

e charitable, see Gifts and donations (charitable)

e defined

e o for non-resident trusts, 94(1), 94(2)(s)—(u)

e« for political contributions, Reg. 2002(1)

e political, see Political contribution

* to RESP, defined to exclude CESG, 146.1(1)

Contributor

e defined

e o for affiliated-person rules, 251.1(3)

e o for non-resident trusts, 94(1)

e« re disposition to trust, 107.4(1)

Control of corporation, 112(6)(b), 256(1.2), see also
Associated corporations

* 75% of value counting as control, 256.1

e acquired after beginning of year, investment tax credit,
127(9.2)
acquired before end of year, investment tax credit, 127(9.1)
acquisition of, see also change of (below)

e Dbecause of death, effect on windup, 88(1)(d.3)

e deemed time of, 256(9)

e exceptions, 256(7)(a)
amalgamation deemed not acquisition of, 88(4)
certain shares excluded from fair market valuations, 256(1.6)
change of, see also Loss restriction event

* adjusted cost base of non-depreciable capital property,

53(2)(b.2)
* « adventure in the nature of trade, inventory writedown,
10(10)

e« application of unused surtax credit, 190.1(6)

e ¢ bad debts non-deductible, 111(5.3)

e o Dbusiness investment losses, 111(8)“net capital loss”C(b)

e « (anadian resource expenses, reduction of, 66.7(12)




Control of corporation (cont’d)
e« (Canadian resource property acquired within 12 months,
66(11.4), (11.5)

* « capital dividend account set to zero, 89(1.1)

e« change in trustees of trust controlling corporation, 256(7)(i)

e o charitable donations, 110.1(1.2)

e o debt forgiveness rules, 80(1)“relevant loss balance”(d), (e)

e« deductions for reviousg disallowed pregnant losses,
13(21.2)(e)(iii)(D), 14(12)(f) [before 2017], 18(15)(b)(iii),
40(3.4)(b)(iii)

e+ deemed year-end, 249(4)

o ?Zeg)reciable property acquired in 12-month period, 13(24),

e« clection re cost of capital property, 111(4)(e)

e o exploration and development expenses, 66(11.4), (11.5)

» o foreign affiliates owned by corporation, Reg. 5905(5.2)

o t(?ge;ign currency debt, gain or loss, 40(10), (11), 111(12),

e « foreign resource property acquired within 12 months,
66(11.4), (11.5)

o i]rz)\ﬁr(l)t)ory writedown for adventure in the nature of trade,

e ¢ investment tax credit, 127(9.1), (9.2)

e ¢ Joss carryover rules, 111(4)—(5.5)

e e+ anti-avoidance provision, 111(5.5)(b)

* « Josses, deductibility, 111(5)—(5.4)

* ¢ meaning of, 256(6)—(9), 256.1

e+ NISA Fund No. 2 deemed paid out, 12(10.4)

e ¢ et capital loss non-deductible, 111(4)

* « non-depreciable capital property, rules re, 111(4)(c)—(e)

* ¢ non-successor acquisitions of resource properties, 66.7(15)

e ¢ resource expenses, 66.7(10), (11)

» o scientific research and experimental development expenses,
37(1)(h), 37(6.1)

* « superficial loss rule inapplicable, 54*“superficial loss”(f)

e« windup, 88(1)(c.3), (c.6)

e o within 12 months of incorporation, 66(11.5)

e corporation without share capital, 256(8.1)

* deemed not acquired, 256(7)

* defined

e« directly or indirectly, 256(5.1)

e o for associated corporation rules, 256(6)

e o for Part IV tax, 186(2)

e o for stop-loss rules, 112(6)(b)

* in fact, 256(5.1)

* option, by, 251(5)(b)

* related groups, by, 251(5)(a)

» specified class of shares, defined, 256(1.1)

Controlled corporation, see also Corporation

* meaning, 256(5.1)

“Controlled, directly or indirectly”

* meaning, 256(5.1)

Controlled foreign affiliate, see also Foreign affiliate

e defined, 95(1), 248(1), Reg. 5907(1)

e« for loan by corporation to non-resident, 17(15)

e« pon-resident trust deemed to be, 94.2(2)

 eligible, see Eligible controlled foreign affiliate

* income earned by, taxed, 91(1), see also Foreign accrual

property income

e payment to, for services, constitutes FAPIL, 95(2)(b)

Controlled foreign company tax regime

* defined, for hybrid mismatch arrangement rules, 18.4(1)

Controlling individual

* of RRSP, RRIF, TFSA, RESP or RDSP, defined, 207.01(1)

e tax on, 207.04(1), 207.05(1)

Controlling persons

* defined, for Common Reporting Standard, 270(1)

Convention, see Tax treaty

Index

Convention expenses

e deductible, 20(10)

e o where fee includes meals, 67.1(3)

» disallowed as R&D expense, Reg. 2902(a)(i)(F)

e held in United States, Canada—U.S. Tax Treaty, Canada-U.S.
Tax Treaty:Art. XXV:8

Convention organizer relief (COVID), Reg.
8901.1(2)(b)(xx)(A), see also Qualifying tourism or hospitality
entity

Convention refugee, see Refugee

Conventional lands

e defined, 1206(1)

Conversion

benefit, see Conversion benefit

bond, deemed cost of, 51.1

debt into debt (commercial debt obligation), 80(2)(h)

debt into shares, 51, 80(2)(g), (g.1)

provincial life insurance corporation to mutual, 139

shares into other shares, 86(1)

vessel, of

e defined, 13(21)“appropriate minister”, “conversion” and
“conversion cost”

Conversion benefit

e defined, for insurance demutualization, 139.1(1)

» flow-through by employer to employee, 139.1(16)
* taxable, see Taxable conversion benefit
Conversion cost

e vessel, of

e+ deemed separate class, 13(14), (17)

2

e o defined, 13(21)“appropriate minister”, “conversion” and
“conversion cost”

Convertible debenture, see Convertible property

Convertible obligation, 51.1

Convertible property, 51; ITAR 26(24)

* benefit conferred on non-arm’s length person, 51(2)

o “gift portion” of, 51(2)

Cook

* apprenticeship job creation credit, 127(9)“investment tax
credit”

Cooling-off period

* three years, labour-sponsored funds tax credit, 127.4(3)

Cooperative corporation, 135, 136

e farming or fishing, small business deduction on sales to,
125(7)"specified cooperative income”

investment tax credit, 127(6)

paid-up capital of, 89(1)*“paid-up capital”’(b)

patronage dividends, 135

e deduction, 20(1)(u)

* non-resident, to, 212(1)(g)

scientific research tax credit, 127.3(5)

share of, meaning, 248(1)*“share”

Coopers & Lybrand case overruled, 227(5)

Copy of document

e can be used in court proceedings, 231.5(1), 244(9)

Copyright

e owner, see Copyright owner

* royalties paid to non-resident, exempt, 212(1)(d)(vi), 212(9)(b)

e+ paid to U.K. resident, Canada—U.K. tax treaty Art. 12:3(a)

e+ paid to U.S. resident, Canada-U.S. Tax Treaty:Art. XII:3(a)

Copyright owner

* defined, for film credit CCA rules, Reg. 1106(1), (12)

e effect on availabilitX of film credit, Reg. 1106(1)“excluded
production”(a)(iii)(A)

Coronavirus, see COVID-19

Corporate distributions tax, 183.1

Corporate emigration, 219.1
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Corporate information

defined, re disclosure of taxpayer information, 241(10)
disclosure of, 241(4)(1)

Corporate officers

accountability of, 242
loans to, 80.4(1)

Corporate partnerships

small business deduction, 125(6)

Corporate surplus, see Surplus stripping
Corporate surtax (before 2008), 123.2

Corporate tax reduction, see Corporation: tax rate
Corporation

acquiring depreciable property
e change of control in 12-month period, 13(24), (25)
acquisition of control, see Control of corporation: change of
acquisition of own shares, deemed dividend, 84(3)
additional tax on excessive election, 184
airline, taxable income earned in a province, Reg. 407
glégwance, re investment in property in Canada, 219(1)(j), Reg.
amalgamation of, see Amalgamation
annuity contract, interest in, 12.2
appropriations of property by shareholders, 15(1), 69(4)
* inadequate considerations, 69(5)
appropriations to shareholders
e on winding-up, deemed dividend, 84(2), (6)
assets disposed of to, for shares
» shares deemed capital property, 54.2
associated, see Associated corporations
bankrupt
e exempt from Part IV tax, 186.1
e rules applicable, 128(1)
becoming or ceasing to be exempt, 149(10)
* superficial loss rule inapplicable, 54*“superficial loss”(g)
becoming resident in Canada, 128.1(1)
benefit conferred on shareholder, 15(1), (7)
e deemed, 15(9)
bus operators, taxable income earned in a province, Reg. 409
buying back shares for excessive amounts
e excess deemed dividend substitute, 183.1(3), (4)
“Canadian”
e defined, 89(1)
e “taxable” defined, 89(1)“taxable Canadian corporation”
e winding-up of, rules, 88(2)
Canadian-controlled private, defined, 125(7)
cancellation of shares, 84(3), (6)
ceasing to be resident in Canada, 128.1(4)
change of control, see Control of corporation: change of
charitable donations deduction, 110.1
connected, 186(4)
consolidation accounting method, prohibited, 248(24)
continuance outside Canada, 219.1, 250(5.1)
control of, see Control of corporation
controlled, 186(2)
capital loss on property transferred to, 40(3.3), (3.4)
charitable foundation, by, 149.1(12)
disposition of shares of
amalgamation, 87(2)(kk)
exchanges of property, 44(7)
share for share exchange, 85.1(2)(b)
shares of, disposition of, 40(2)(h)
cooperative, see Cooperative corporation
Crown, see Crown corporation
deduction from tax, see Deductions in computing tax
deemed member of partnership, 125(6.1)
deemed not resident, 250(5)
deemed resident in Canada, 250(4)
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defined, 248(1), Interpretation Act s. 35(1)
director of, see Director (of corporation)
distributions, tax payable on, 183.1(2)

e exceptions, 183.1(6)

divided business, Reg. 412

dividend received by, 112

e dividend rental arrangements, no deduction allowed,
112(2.3)

e short-term preferred share, on, 112(2.3)

e where no deduction permitted, 112(2.1)—(2.9)
emigration of, 219.1

execution of documents, 236

exempt, see Exempt corporation; Exemptions

family farm or fishing, see Family farm or fishing
corporation/partnership

farm loss
e carryforward rules where control changed, 111(5)—(5.3)
fiscal period of, 249.1(1)(a), 249.1(1)(b)(iii)
foreign business corporation, see Foreign business corporation
gifts made by
capital property, election for lower proceeds, 110.1(2.1), (3)
charitable, 110.1(1)(a)
deduction for, 110.1(1)
institution, to, 110.1(1)(c)
partnership, by, 110.1(4)
proof of, 110.1(2)
grain elevator operators
e taxable income earned in a province, Reg. 408
housing
e exemption, 149(1)(i), (n)
immigration of, 128.1

income of, defined, 125(7)“income of the corporation for the
year from an active business”

incorporated in Canada, defined, 248(1)"“corporation”,
“corporation incorporated in Canada”

indirect payment to person paid through intermediary as
proceeds of disposition of property, 183.1(5)

information return

* by private corporation, under Part IV, 187(1)
instalment payment of tax, 157(1), Reg. 5301

e “first instalment base” defined, 161(9)(b)

e insufficient, 161(2)

e limitation, 161(4.1)
“second instalment base” defined, 161(9)(b)
insurance, see Insurance corporation
interest
e accrued, 12(3)
e deduction by certain corporations, 18(4)—(8)
investment, see Investment corporation
issue of stock rights, 15(1)(c)
joint exploration, see Joint exploration corporation
large, tax on, see Large corporations tax (Part 1.3)
life insurance, see Life insurance corporation; Life insurer
life insurance policy, interest in, 12.2
loan by
e non-resident, from, 90(6)—(15)
e non-resident, to, 17
e persons connected with shareholder, to, 15(2)
¢ shareholder, to, 15(2)
. between non-residents, 15(2.2)
. from foreign affiliates, 90(6)—(15)
e wholly-owned subsidiary, to, 218
loan to, attribution rules, 74.4
manufacturing and processing, 125.1
member of non-resident-controlled partnership
* specified partnership income deemed nil, 125(6.2)
mortgage investment, 130.1
municipal, exempt, 149(1)(d.5)
mutual




Corporation (cont’d)

e provincial life insurance corporation converted into, 139
mutual fund, see Mutual fund corporation
mutual insurance, exemption, 149(1)(m)

net capital loss non-deductible if change in control of, 111(4)

90% or more owned subsidiary

e winding-up of, 88(1)

non-arm’s length non-resident, transactions with

* extended reassessment period, 152(4)(b)(iii)

e return required, 233.1

e« offences and penalties, 162(10)

non-capital loss

e carryforward rules where control changed, 111(5)—(5.4)
non-profit

e exemption, 149(2)

» for scientific research and development

e+ annual information return, 149(7)

e+ exemption, 149(1)(j)

non-resident, Reg. Part VIII

e branch tax, 219

e carrying on business in Canada, additional tax, 219
e e  limitations on, 219.2

» taxable income earned in a province, Reg. 413
officer of, prosecution for offence of corporation, 242
paid-up capital, see Paid-up capital

partner

e inclusion of income from partnership, 96(1)

* inclusion of stub-period income from partnership, 34.2(2)
patronage dividend

* deduction, 135

paying dividends on taxable preferred shares

* tax payable, 191.1(1)

payment of tax, 157

e instalments, 157(1)

* where instalments not required, 157(2.1)

%a)yments to shareholders or prospective shareholders, 15(1),

pension, exempt, 149(1)(0.1), (0.2)
personal-use property of, 46(4)

pipeline operators, taxable income earned in a province, Reg.
411

powers vested in, Interpretation Act s. 21(1)
predecessor, see Predecessor corporation
preferred-rate amount

e credit union, 137(4.3)

private, see Private corporation
professional, see Professional corporation

property appropriated to shareholder or prospective
shareholder, 15(1), (7)

provincial, exempt, 149(1)(d)—(d.4)

provincial life insurance, converted into mutual, 139
qualified small business, share of

e capital gains deduction, 110.6(2.1)

e defined, 110.6(1)

e related person, 110.6(14)

e rules re, 110.6(14)

railway, see also Railway

rates of tax, see Rates of tax

real property rental etc.

e base level deduction, 18(2)(f), 18(2.2)

receiving dividends on taxable preferred shares

e tax payable, 187.2

redemption of shares, 40(3.6), 84(3), (6)

reduction of paid-up capital, deemed dividend, 84(4), (4.1)
registered investment, 204.4-204.7

related to another, 251(3)

e deemed, on amalgamation, 251(3.1), (3.2)

» transfer of liability for Part VI.1 tax, 191.3

¢ where deemed not, 112(2.9)

reorganization of business, see Reorganization
residence of, 250(5)

e corporate emigration, 219.1

e extended meaning, 250(4)

returns

e to be filed, 150(1)(a), (e)

¢ where none filed, 150(1)(e)

rules applicable to, 123-125.1

scientific research and development (non-profit)

e annual information return, 149(7)

e exemption, 149(1)(j)

e rules as to income, 149(9)

share-for-share exchange

e computation of paid-up capital, 85.1(2.1)

ship operators, taxable income earned in a province, Reg. 410
small business deduction, 125

small business investment, Reg. 5101(1)

e exempt, 149(1)(0.3)

spouse or minor, for

e property transferred or loaned to

* « amalgamation, corporation continued on, 87(2)(j.7)
status of certain corporations, ITAR 50, Reg. Part XL VIII
“stop-loss” rule, 112(3)—(7)

subject, 186

e deemed private corporation, 186(5)

subsidiary, see Subsidiary

successor, see Successor corporation

surtax (before 2008), 123.2

tax abatement, 124

tax on excessive capital dividend or capital gains dividend
election, 184, 185

tax on excessive eligible dividend designation, 185.1, 185.2
tax rate, 123

abatements, 124

manufacturing or processing, 125.1

reductions (general), 123.4

small business deduction, 125

surtax (before 2008), 123.2

taxable Canadian, defined, 89(1)“taxable Canadian
corporation”

taxable income earned in a province, Reg. Part IV

e divided businesses, Reg. 412

taxation year of, 249(1)(a), 249(3)

thinly capitalized

e interest not deductible, 18(4)—(6)

transactions with non-resident, non-arm’s length persons
e extended reassessment period, 152(4)(b)(iii)

e information return, 233.1

e« offences and penalties re, 162(10)

transfer of property to

e attribution rules, 74.4

e partnership, from, 85(2)

shareholder, from, 85(1)

e eligible property, 85(1.1)

truck operators, taxable income earned in a province, Reg. 409
trust and loan, taxable income earned in a province, Reg. 405
when “controlled”, 112(6)(b)

wholly-owned subsidiary
e defined, 248(1)

without share capital, whether control acquired, 256(8.1)
winding-up of
e distribution deemed dividend, 84(2), (6)
Corporation payment
» for acting services
e o deferred payment by corporation to actor, 115(2.2)
e o defined, 212(5.2)
Corporeal property
e defined,
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Corporeal property (cont’d)

e o Quebec Civil Code, art. 906 (energy)

Corrections officer

* pension accrual to retire early, see Public safety occupation
Corruption of public officials

¢ no deduction for, 67.5

Cosmetic surgery
 disallowed as medical expense, 118.2(2.1)

Cost, see also Adjusted cost base; Capital cost; Rollover

* acquisition, of

e o capitalized interest, 21

*« land, 18(2), (3.1)

e e+ included in inventory, 10(1.1)

e+ pon-arm’s length transaction, 69(1)(a), (c)

e« property owned Dec. 31/71, ITAR 26(3), (4)

e ¢ taxpayer becoming resident of Canada, ITAR 26(10)

* amount, see Cost amount

* borrowed money, of, capitalized interest, 21

depreciable property, 13(7.1)

emissions allowance, of, 27.1(2)

farm or fishing property transferred to child

e inter vivos, 73(3.1)(e)

e on death, 70(9.01)(b)(ii)

gift, of, 69(1)(c)

property after immigrating to Canada, 128.1(1)(c)

property received from partnership, 98(3), (5)

property seized for non-payment of debt, 79.1(6)

property whose value included in income, 52

share of corporation that becomes resident in Canada, 52(8)

tax shelter investment, 143.2(6)

Cost amount, see also Adjusted cost base

e defined

e« for capital interest in a trust, 108(1)

e o generally, 248(1)

e+ stock dividend, 52(3)

Cost base of property, see also Adjusted cost base

 additions to, 53(1)

 adjustments to, 53

e deductions from, 53(2)

* “relevant” to foreign affiliate, 95(4)

Cost of capital

 defined, 125.2(1), Reg. 5202, 5203(1), 5204

Cost of labour

 defined, 125.2(1), Reg. 5202, 5203(1), 5204

Cost of manufacturing and processing capital

e defined, Reg. 5202, 5204

Cost of manufacturing and processing labour

* defined, Reg. 5202, 5204

Cost of the particular property

* meaning of, for ITC recapture rules, 127(32)

Costs, see Court: costs; Legal costs

Costumes

 capital cost allowance for, Reg. Sch. II:Cl. 12(k)

Counselling services

* investment, see Investment counselling fees

* value of, not included in employee’s income, 6(1)(a)(iv)

Counterparty

« affiliated, 112(2.32)(a)

* affiliated specified, 112(2.32)(b)(ii)(A)(II)

* meaning of, for synthetic equity arrangements, 112(2.34),
248(1)“synthetic equity arrangement”(a)(i)

 specified, 112(2.32)(b)(ii)(A)T)

Co(lilntervailing duties, see Anti-dumping duties or countervailing

uties
Countries, see Prescribed countries
Country club, see Club

Country-by-country report

e defined, 233.8(3)

Country-by-country reporting, 233.8

* filing obligation, 233.8(3)

* penalty for non-compliance, 162(7)(a)

Country-specific foreign expenses

* defined, for resource expenses of limited partner,
66.8(1)(2)(1)(D)

Coupons

. gz;’zhed for non-resident, tax and statement required, 215(2),

e identification of, 240(2)

* ownership certificate required, 234

* stripped bond, see Stripped bond

Court, see also Judge

* appeal to, see Appeal; Tax Court of Canada

e compliance orders

e « after conviction of an offence, 238(2)

e ¢ re audit or demand for information, 231.7
* costs

e« awarded against taxpayer, treated as debt owing, 222.1
Covenant

e amount receivable for, on sale of property, 42

* ecologically sensitive land, value when donated, 110.1(5),
118.1(12)

e « valuation applies for capital gains purposes, 43(2)
Coverage
e under life insurance policy, defined, Reg. 310, 1401(3)
Covid-19, see COVID-19 (at beginning of ‘C’ entries)
Craig case overruled, 31(1)
“Created by the taxpayer’s will”
* meaning of, 248(9.1)
Credit, see Tax credits
Credit rating agency
 prescribed, Reg. 4900(2)
Credit-related gains and losses, effect on securities held,
142.4(7)B
Credit union, see also Financial institution
» “allocation in proportion to borrowing” defined, 137(6)
. ?;lggation of taxable dividends and capital gains, 137(5.1),
amalgamation of, in Quebec, 87(2.3)
“bonus interest payment” defined, 137(6)
deemed not to be private corporation, 137(7)
defined, 137(6), 248(1)
deposit insurance corporation deemed not to be, 137.1(7)
disposition of Canadian security, 39(5)(b)
federal, see Federal credit union
general provisions, 137
member, defined, 137(6)
member’s income, 137(5)
paid-up capital of, 89(1)“paid-up capital”(b)
Requirement for Information, electronic delivery of, 231.2(1.1)
reserves
e maximum cumulative, defined, 137(6)
share of, meaning, 248(1)“share”
small business deduction, 137(3), (4)
transitional, ITAR 58
Credit union central
. (ziiainled, for international electronic funds transfer reporting,

Creditable United States tax

e defined, 122.7(1)

Creditor, see also Loan

 acceleration clause exercised by, 20(1)(n)
e defined, 79(1), 79.1(1), 80.01(3)

e property acquired on foreclosure by, 79
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Creditor (cont’d)
 seizure of property by, 79.1

e surrender of property to, 79

Creditor affiliate

e defined

e« for foreign currency rules, 39(2.1)

e e+ gpplication to FAPIL, 95(2)(g.04)

e« for upstream loan rules, 90(6)

Creditor partnership

* defined, for upstream loan rules, 90(6)

e o application to FAPIL, 95(2)(g.04)

Credits, see Tax credits

Cremation services, see Eligible funeral arrangement; Funeral
services

Crew

* defined, Reg. 105.1(1)

Crib death monitor, medical expense, Reg. 5700(r)

Criminal Injuries Compensation Board

e payments exempt, 81(1)(q), Reg. 6501

Criminal offences, see Offences

Criminal proceedings

* secrecy provision not applicable, 241(3)

Critical Mineral Exploration Tax Credit, 127(9)“flow-through
mining expenditure” (Proposed Amendment)

Croatia, see also Foreign government

* universities, gifts to, Reg. Sch. VIII, s. 18

Crop insurance program, see Farm Income Protection Act;
Drought or flood region

Cross-border amalgamation, 128.2

Cross-border class

* defined, for foreign affiliate dumping rules, 212.3(4)

e o anti-avoidance rule, 212.3(6)

Cross-border purchase butterfly, 55(1), (3.1), (3.2)

Cross-border worker, see Commuter to United States

Crown, see also Government

* corporation, see Crown corporation

e death of, Interpretation Act s. 46

o gifts to

e ¢ by corporation, 110.1(1)(a), 149.1(1)“qualified donee”(d)

e ¢ Dby individual, 118.1(1)“total charitable gifts”,
149.1(1)*“qualified donee”(d)

* not bound by legislation, Interpretation Act s. 17

e+ Dbound by deemed trust for tax withheld, 227(4.3)

e+ bound by garnishment orders, 224(1.4)

e bound by regulations requiring information returns, 221(3)

e+« bound by withholding tax requirements, 227(11)

* royalty, see Crown royalty

Crown charge rebate

¢ included in income, 12(1)(x.2)

Crown corporation

* bonds of, no non-resident tax on interest paid,
212(D(d)EN(C)IAV)

* corporation controlled by, not private corporation,
89(1)“private corporation”

e debt held by federal government, excluded from capital tax,
181(1)“long-term debt”

e debt of, as qualified investment for RRSPs etc., Reg.
4900(1)(q)

deemed not private corporation for Part IV tax, 227(16)
exemption for, 149(1)(d)—(d.4)
e election to remain taxable, 149(1.11)
* excluded where prescribed, 27(2)

federal, prescribed, Reg. 7100

prescribed, deemed not private corporation, 27(2)
reporting of contract payments, Reg. 237

subject to Part I tax, 27(2), 124(3)

Index

subject to Part 1.3 tax, 181.71

subject to Part IV.1 tax, 187.61

subject to Part VI tax, 190.211

subject to Part VIL.1 tax, 191.4(3)

transfer of unused resource expenses, 66.6

Crown foundation

* donation to, 149.1(1)“qualified donee”(d)

e« by corporation, deduction, 110.1(1)(a)

e« by individual, tax credit, 118.1(1)“total charitable gifts”

Crown royalty

* refund or rebate of, income inclusion, 12(1)(x.2)

Cruise terminal relief (COVID), Reg. 8901.1(2)(b)(xvi), see
also Qualifying tourism or hospitality entity

Crutches

* as medical expense, 118.2(2)(i)

Culpable conduct

e defined

e« for tax-debt avoidance penalty, 160.01(1), 163.2(1)

e o for third-party penalty, 163.2(1)

Cultural events relief (COVID), Reg. 8901.1(2)(b)(iv), see also
Qualifying tourism or hospitality entity

Cultural program for children, see Children’s Arts Tax Credit
(pre-2017)

Cultural property, see also Art; Canadian Cultural Property
Export Review Board

e Canadian art, CCA claims allowed, Reg. 1102(1)(e)

* disposition of, 39(1)(a)(i.1)

e o by institution or public authority, tax on, 207.3

* excluded from capital gains rules, 39(1)(a)(i.1)

e fair market value, determination of, 118.1(10), (11)

o gift of

e ¢ by corporation, 110.1(1)(c)

e ¢ by individual, 118.1(1), (7.1)

Culvert

 capital cost allowance for, Reg. Sch. II:Cl. 1(c)

Cumulative Canadian development expense, see also
Canadian development expense

e deduction for, 66.2(2)

* reduction of, on debt forgiveness, 80(8)(c)

* short taxation year, 66(13.1)

Cumulative Canadian exploration expense, see also Canadian
exploration expense

¢ deduction for, 66.1(2), (3)

 defined, 66.1(6)

* reduction of, on debt forgiveness, 80(8)(b)

trust, of
e reduced by investment tax credit, 127(12.3)

Cumulative Canadian oil and gas property expense, see also
Canadian oil and gas property expense

e deduction for, 66.4(2)

¢ defined, 66.4(5)

» reduction of, on debt forgiveness, 80(8)(d)

* short taxation year, 66(13.1)

Cumulative eligible capital (pre-2017), 14 [repealed]; see now
Goodwill

Cumulative excess amount

* ALDA (advanced life deferred annuity)

e o defined, 205(1)

e e tax on, 205(2)

¢ RRSP contributions, 62

e o defined, 204.2(1.1)

e+ tax on, 204.1(2.1)

Cumulative foreign resource expense

* defined, 66.21(1)

“Cumulative gains limit” defined, 110.6(1)

e computation, on amalgamation, 87(2)(pp)
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Cumulative net investment loss
e defined, 110.6(1)

* reduced by taxable capital gains where exemption not
available, 110.6(1)“investment income”(f)

» reduces capital gains exemption available, 110.6(1)“cumulative
gains limit”, 110.6(2)(b), 110.6(2.1)(b)

Cumulative offset account

e computation, on amalgamation, 87(2)(pp)

Cumulative reserve

* maximum, of credit union, 137(6)

Cumulative unused excess capacity

e defined, for interest deduction restrictions, 18.2(1), 248(1)

* « after change in control (loss restriction event), 111(5.01)

* transfer of to related corporation, 18.2(4)

Curator, see also Legal representative

* deemed to be legal representative, 248(1)“legal representative”

 obligations of, 159

e return required by, 150(3)

Currency, see also Foreign exchange

* blocked

e ¢ income in, postponement of tax, 161(6)

 calculation of foreign affiliate’s gain or loss in, 95(2)(f)

* fluctuation, see Foreign exchange: fluctuations in

Current amount (on disposition of specified debt obligation),
see also Residual portion (on disposition of specified debt
obligation)

 application of, 142.4(4)

* defined, 142.4(7)

Current nature

» expenses required to be for SR&ED deduction, 37(1)(a)

* meaning of, 37(8)(d), 37(14)

o alg())unts that are not current expenses of recipient, 37(14),

Current reference period

 defined, for COVID-19 Canada Emergency Wage Subsidy,
125.7(1)

Custodial account

* defined, for Common Reporting Standard, 270(1)

Custodial institution

* defined, for Common Reporting Standard, 270(1)

Custodian

* of employee benefit plan

e o defined, 248(1)“employee benefit plan”

o of eligible funeral arrangement

e o defined, 148.1(1)

e o« repayment of funds by, taxable, 148.1(3), 212(1)(v)

» of property where solicitor-client privilege claimed

e o defined, 232(1)

 of retirement compensation arrangement

e o defined, 248(1)"“retirement compensation arrangement”

Custom Processing

» treated as gross revenue from a mine, Reg. 1104(5.1)

Customs Act

e communication of information for enforcement of, 241(4)(d)(ii)

Customs and Revenue Agency, see Canada Revenue Agency

Cutlery

. ({%[Zti)t)al cost allowance for, Reg. 1100(1)(e), Reg. Sch. IL:Cl.

Cutting rights

 capital cost allowance, separate classes, Reg. 1101(3)

Czech Republic, see also Foreign government

» stock exchange recognized, 262

* universities, gifts to, Reg. Sch. VIII, s. 16

D
DC, see Distributing corporation
DFA, see Derivative forward agreement

DIC, see Deposit insurance corporation

DIEP, see Designated immediate expensing property

DLAD, see Designated liquidation and dissolution

DPSP, see Deferred profit sharing plan

DRA, see Dividend rental arrangement

DRA share

o defined, 248(1)

DRD, see Dividend received deduction

DRIP, see Dividend reinvestment plan

DSLP (Deferred salary leave plan), see Sabbatical arrangement

DTC, see Disability tax credit; Dividend tax credit

DVD, see Digital video disk (DVD)

Daily compounding of interest, 248(11)

Dairy, farming, 248(1)“farming”

Dam

 capital cost allowance, Reg. Sch. II:Cl. 1(d)

e« for mine, Reg. Sch. I:Cl. 10(1)

Damages

 taxation of, 9(1); IT-365R2

» wrongful dismissal, for, see Retiring allowance

Damis Properties case overruled, 160(5)(a)

Dancer

* deduction from employment income, 8(1)(q)

Data cable

 capital cost allowance, Reg. Sch. II:Cl. 42(b)

Data communication equipment

» capital cost allowance, Reg. Sch. II:Cl. 3

Data network infrastructure equipment

» capital cost allowance, Reg. Sch. II:Cl. 46

e defined, Reg. 1104(2)

Data processing equipment, see Computer

Dates, see Deadlines; Filing deadlines; Reassessment

Daughter-in-law, as child of taxpayer, 252(1)(c)

Day camp, see Child care expenses

Day care, see Child care expenses

Day of mailing

* constitutes date assessment or determination made, 244(15)

» presumed to be same as date appearing on notice, 244(14)

Days

» calculation of, Interpretation Act s. 27

De facto control test

» “controlled, directly or indirectly in any manner whatever”,
256(5.1)

Deadline

 defined, for insurance demutualization, 139.1(1)

Deadlines

» extension of, by CRA, 220(3.2)

e « labour-sponsored venture capital corporation investments,
127.4(5.1)

e « RRSP contributions, 146(22)

e payment of tax, see Payment of tax

* prosecution, see Limitation periods

* reassessments, see Reassessment

* returns, see Filing deadlines

e tax remittances, see Remittance of taxes withheld
* transfer pricing, see Documentation — due date
Deaf person, see also Hearing impairment
deaf-blind intervening services

e disability supports deduction, 64(a)A(ii)(M)

e medical expense credit, 118.2(2)(1.44)

devices to assist, business expense, 20(1)(rr)
disability credit, 118.3

guide dog, expenses, 118.2(2)(1)

lip reading or sign language training, 118.2(2)(1.3)
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Deaf person (cont’d)

* medical expenses, 118.2(2), Reg. 5700

* real-time captioning services, see Captioning services
 rehabilitative therapy, 118.2(2)(1.3)

* sign language interpretation services, see Sign language
Dealer compensation payment

 defined, for securities lending arrangement, 260(1)
Dealer (or trader)

* automobile, standby charge for sales employees, 6(2.1)
* in resource rights, 66(5)

* in securities, see Securities: dealer, trader or agent
Death, see also Death of taxpayer

e danger of, communication of taxpayer information relating to,
241(3.1)

* funeral arrangements, see Eligible funeral arrangement; Funeral
services

* Queen, of, Interpretation Act s. 46
Death benefit

e (Canada Pension Plan, see Canada Pension Plan/Quebec
Pension Plan: death benefit

e defined, 248(1)

* emigration of survivor, no deemed disposition,

128.1(10)“excluded right or interest”(h)

* flowed through trust or estate, 104(28)

e from ALDA (advanced life deferred annuity), taxable, 146.5(3)

e income, 56(1)(a)(iii)

e lump sum

e o transfer from RPP, 147.3(7)

» withholding of tax, 153(1)(d)

Death duties

e interest on, deductible, 60(d)

Death of taxpayer

e amounts receivable, 70(2)

e business income, effect on, 34.1(8)(a)

* business year-end income inclusion, 34.1(9)
business year-end not calendar year, 34.1(8), (9)
capital losses deductible against all income, 111(2)
charitable donations carryback

e carryback, 118.1(4)

e claim against 100% of net income, 118.1(1)*total

gifts”(a)(ii)

e« donation of non-qualifying security, 118.1(15)

e« donations made by will or by estate, 118.1(1)“total
charitable gifts”(c), 118.1(5.1)

e oo gift of art, 118.1(7)(c)
e Class 14.1 property (goodwill), 70(5.1)
* computation of income on, 70(1)

consequences of, meaning, 248(8)

debt forgiveness rules do not apply to extinguishment of debt
by bequest, 80(2)(a)

* debt obligation settled by estate, 80(2)(p), (q)

* deemed proceeds of disposition of property, 70(5)—(10)

* disposition of property on, 70(5)—(10)

e o definitions, 70(10)“child”

* « Jegal representative, by, 164(6)

e« ordering, 70(14)

* disposition of right to share in partnership income, 96(1.5)
* elections, Reg. Part X

* eligible capital property (now Class 14.1 property), 70(5.1)
* entitlement to benefits on

e deemed, spouse, 146(8.91)

» « other than spouse, by, 146(8.8), (8.9)

farming business, no inventory adjustment, 28(1) closing
words

» forward averaging, 110.4(4) [repealed]

e funeral services provided from eligible funeral arrangement, no
tax, 148.1(2)(b)(1)

» gifts, time of, 118.1(4)

e goodwill, 70(5.1)

. %{7())me Buyers’ Plan income inclusion or rollover, 146.01(6),

instalments not required after, 156.1(3)

investment tax credit, income inclusion re, 70(1)(b)

land inventories, 70(5.2)

last annuitant under registered retirement income fund,

146.3(6)—(6.2)

* life estate in real property, termination of, 43.1(2)

e Lifelong Learning Plan income inclusion or rollover,
146.02(6), (7)

* minimum tax not applicable, 127.55

* net capital loss, 111(2)

 notification to CRA by spouse required for Canada Child
Benefit purposes, 122.62(5)(a)

occurrences as a consequence of, 248(8)
partner return, 150(4)

partnership

* value of rights or things, 53(1)(e)(v)
partnership interest, transfer of, 100(3)
payment by employer, see Death benefit
payment of tax

e election to pay in instalments, 159(5)
property passing to spouse or trust, 70(6)
proprietor, return needed, 150(4)

RPP contributions deductible, 147.2(6)

RRIF

e income inclusion to deceased, 146.3(6), (6.2)

* losses after death, carryback to deceased’s last year,
146.3(6.3), (6.4)

* tax-paid amounts, see Tax-paid amount
RRSP

e distribution to child or grandchild, 60(1)(v)(B.01), (B.1),
146(1)“refund of premiums”(b)

e income inclusion to deceased, 146(8.8), (8.9)
e+ Josses after death, carryback to deceased’s last year,
146(8.92), (8.93)

* tax-paid amounts, see Tax-paid amount

reserves not deductible, 72(1)

resource properties, 70(5.2)

return required, 150(1)(b), (e)
e where none filed, 150(1)(e)

rights or things, 70(2)
e transferred to beneficiaries, 70(3)

separate return, 70(2)
* minimum tax carryover not applicable to, 120.2(4)

ﬁr(l)gé&; payment from deferred profit sharing plan, 147(10.1),

spouse or spouse trust, property transferred to, 70(6)

stock options, effect on, 7(1)(e)

TESA, 146.2(9), 207.01(1)“exempt contribution”, 207.01(3)

tax on, 70(1), (5)

termination of life estate, 43.1(2)

transfer of partnership interest, 98.2

Debenture, see Bond; Convertible property

Debt, see also Commercial obligation; Debt obligation;
Indebtedness

* amalgamation, on, 87(2)(h)

» assets acquired from foreign affiliate for settlement of, 80.1(5)

e assumption of, debt forgiveness rules do not apply,
80(1)“forgiven amount”B(l)

* bad, see Bad debt

* corporation, of,

e o qualified investment for RRSP etc., 204“qualified
investment”(c.1), Reg. 4900(1)(i)

deficiency, 84.2(2), (3)

defined, re seizure of property by creditor, 79(1), 79.1(1)

disposition of, see Debt obligation: disposition of

doubtful, reserve for, 12(1)(d), 20(1)(1)

foreign currency, denominated in, 79(7), 80(2)(k), 80.01(11)

forgiveness, see Debt forgiveness
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Debt (cont’d)

long-term

e defined, 190(1)

non-qualifying

* owing to registered charity, 189

e trust for benefit of spouse, 70(8)(b)

owed by corporation, adjusted cost base, 53(2)(p)
owing by non-resident to corporation resident in Canada, 17
parking, see Debt parking

rescheduling or restructuring, expenses deductible,
20(1)(e)(ii.2), 20(1)(e.1)(iii)

security received in satisfaction of, 76

seizure of property for payment of

e effect on creditor, 79.1

e effect on debtor, 79

settlement of, see Debt forgiveness

share issued in settlement of, 80(2)(g), (g.1)
statute-barred, deemed settled, 80.01(9)

* subsequent payments, 80.01(10)

testamentary

e trust for benefit of spouse, 70(8)(c)

unpaid tax, etc., as, 222(2)

Debt forgiveness, 80-80.04, see also Settlement of debt

amalgamation, on, 80.01(3)
application of remaining balance

e adjusted cost base of capital property, 53(2)(g.1), 80(9)—(11)

e allowable business investment loss carryforwards, 80(4)(a)

e capital cost of depreciable property, 13(7.1)(g), 80(5)

e capital gain to absorb current capital losses, 80(12)

e capital property, 53(2)(g.1), 80(9)—(11)

* cumulative Canadian development expense,
66.2(5)“cumulative Canadian development expense”M.1,
80(8)(c)

e cumulative Canadian exploration expense,
66.1(6)“cumulative Canadian exploration expense”J.1,
80(8)(b)

* cumulative Canadian oil and gas property expense,
66.4(5)“cumulative Canadian oil and gas property
expense”L.1, 80(8)(d)

e farm losses, 80(3)(b)

» foreign exploration and development expenses, 66(4)(a)(iii),
80(8)(e)

e income inclusion, 80(13), (14)

e net capital losses, 80(4)(b)

* non-capital losses, 80(3)(a), 80(4)(a)

e ordering of rules, 80(2)(c), 248(27)

e related corporations’ shares and debt, 53(2)(g.1), 80(11)

e resource expenditures, 80(8)

e restricted farm losses, 31(1.1)(b), 80(3)(c)

* successor pools, 66.7(2)(a)(ii), 66.7(3)(a)(ii), 66.7(4)(a)(iv),
66.7(5)(a)(iii), 80(8)(a)

* undepreciated capital cost pool, 80(5)(b), 80(6)

bequest or inheritance, rules do not apply, 80(2)(a)
corporation to shareholder, taxable benefit, 15(1.2)

death, rules do not apply, 80(2)(a)

debt issued in settlement of debt, 80(2)(h)

debt of deceased settled by estate, 80(2)(p), (q)

employer to employee, taxable benefit, 6(15)

foreign affiliate’s gain or loss on, 95(2)(i)

foreign currency debt, 80(2)(k), 80.01(11)

forgiven amount, see Forgiven amount (re settlement of debt)
guarantee, payment under, 80(2)(1)

history preservation rules, 47(1), 49(3.01), 51(1), 53(4)—(6),
86(4), 87(5.1), (6.1)

* reduction of adjusted cost base, 53(2)(g.1)

income inclusion, 12(1)(z.3), 80(13), (14)

e corporation in financial difficulty, 61.3

interest deemed to be separate obligation, 80(2)(b)
partnership, by, 80(15)

R&D expenditures, effect on, 37(1)(f.1)

reserve, 61.2-61.4

residual balance

e defined, 80(14)

e income inclusion, 80(13)

settlement, meaning of, see Settlement of debt
share issued in settlement of debt, 80(2)(g), (g.1)
simultaneous settlement of obligations, 80(2)(i)
subsequent disposition, capital gain, 80.03(2)
surrender of property

e by debtor to creditor, 79(3), 79.1

e subsequent to debt forgiveness, 80.03(2)
transfer of forgiven amount to related person, 80.04
winding-up, 80.01(4)

Debt obligation, see also Commercial obligation; Investment

contract; Specified debt obligation

accrued interest on, 12(3)—(10)

adjusted cost base, 53(2)(1)

amalgamation, acquired in, 87(2)(e.2)

assumption of, expenses deductible, 20(1)(e)(ii.2),
20(1)(e.1)(iii)

deduction for over-accrual, 20(21)

defined, see also Commercial debt obligation; Indexed debt
obligation; Specified debt obligation

e re prepayments, 18(9.1), (9.2)

e re qualified investments, 204

discounted, see Bond: discount
disposition of

* in exchange for other debt obligation, 40(2)(e.2)

e+ addition to adjusted cost base, 53(1)(f.12)

e to related person, 40(2)(e.1)

e+ addition to adjusted cost base, 53(1)(f.1), (f.11)

* whether capital loss allowed, 40(2)(g)(ii)

escalating interest, accrual, Reg. 7000(2)(c.1)

e extended meaning of, 248(26)

e for penalties, bonuses and rate reduction payments, 18(9.1)

e for prepaid interest rules, 18(9.2)

e for purposes of scientific research tax credit,
127.3(2)“scientific research and experimental development
tax credit”(d)

e generally, not defined

first registered holder of

e election re scientific research tax credit, 127.3(9)
increasing interest rate, accrual, Reg. 7000(2)(c.1)
interest on, 20(14.1)

issued by partnership, 80(13)E(a), 80(14)(b), 80(15), (18)
e deemed, 80(2)(n)

owing by related person, no loss permitted on disposition,
40(2)(e.1)
partial obligation treated the same as entire obligation, 248(27)
prescribed
accrued interest on, Reg. 7000
deemed accrual of interest, 12(9)
exception, 12(9.1)
re donations to charities, 38(a.1)(i), Reg. 6210
qualifying, see Qualifying debt obligation
settlement of, see Debt forgiveness
specified, see Specified debt obligation
used or held in insurance or moneylending business

e “eligible property” for transfer to corporation by
shareholder, 85(1.1)(g)

Debt parking, 80.01(6)—(8)
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deemed settlement of debt, 80.01(8)
subsequent payment of debt, 80.01(10)
to avoid foreign exchange gain, 39(2.01)—(2.03)

o a%plication when functional currency election made,
261(10.1)

o a%plication when functional currency election revoked,
261(14.1)




Debt substitute share
e defined, Canada-U.S. Tax Treaty:Art. XXIX-A:5(a)

Debtor

e defined, 80(1), 80.01(1), 80.04(1)

* gain on settlement of debts, 80(1), Reg. Part LIV
Deceased person, see Death of taxpayer

Decline in value of property

* inventory writedown, 10(1), (1.01)

* rules preventing transfer of losses, 13(21.2), 40(3.3), (3.4)
Decoder

* television, visually displaying vocal portion of signal

* « medical expense, Reg. 5700(q)

Deductible

e defined, for hybrid mismatch arrangement rules, 18.4(1)
Deduction

* or set-off, recovery of taxes by, 224.1

Deduction component

e defined, for hybrid mismatch arrangement rules, 18.4(7)(a),
18.4(11)(b), 18.4(13)(b), 18.4(15)(b)

Deduction/non-inclusion mismatch

 defined, for hybrid mismatch arrangement rules, 18.4(6),
18.4(7)(c)

o effect of, 18.4(7)

Deductions in computing income, see also Deductions in
computing income from business or property; Deductions in
computing income from office or employment; Deductions in
computing taxable income

alimony payments, 60(b)

amounts transferred as retiring allowance, 60(j.1)
Canadian exploration expenses, 66.1(2), (3)

capital element of annuity, 60(a)

“carved-out income”, 66(14.6)

child care expenses, 63

cost of borrowed money, 21

costs re construction of building or ownership of land,
18(3.1)—(3.7)

cumulative Canadian development expenses, 66.2(2)
* short taxation year, 66(13.1)

cumulative Canadian oil and gas property expense, 66.4(2)
e short taxation year, 66(13.1)

cumulative offset account, 66.5

deemed residents, 64.1

deposit insurance corporation, 137.1(3)
e limitation, 137.1(4)

disability supports deduction, 64

dividend from foreign affiliate, 20(13), 113(1)
employee benefit plan, 32.1

employer’s contributions
* deferred profit sharing plan, 147(8), (9)
* employees profit sharing plan, 144(5)
» registered supplementary unemployment benefit plan, 145
foreign exploration and development expenses, 66(4)
e short taxation year, 66(13.1)

foreign taxes, re, 91(4)

insurance corporation
e amounts paid or credited to policyholders, 140(1)
interest on death duties, 60(d)

legal expenses of collecting or establishing right to pension
benefit etc., 60(0.1)

maintenance payments, 60(b), (c), 60.1

mental/physical impairment

* attendant care expenses, 64(a)A(ii)(J)

molr;gage on depreciable property, loss from sale of, 20(5),

* moving expenses, 62

e Part 1.2 tax payable, 60(w)
* patronage dividend, 135(1)
e« carryover of, 135(2.1)

Index

provincial pension plan contributions, 146(21.1)
RRSP, premiums under, 60(i)

refund of income payments, 60(q)

refund of RRSP premium transferred to annuity, 60(1)

refund of undeducted past service additional voluntary
contributions, 60.2(1)

repayment of overpayment of certain benefits, 60(n)
repayment of policy loan, 60(s)

residents absent from Canada, 64.1

resource and processing allowances, Reg. Part XII
resource expenses
e successor corporation, 66.7

retirement compensation arrangement
e benefit from, 60(t)
e contributions to, 20(1)(r)
e disposition of interest in, 60(u)

scientific research and experimental development, 37
succession duties applicable to certain property, 60(m.1)
superannuation benefits transferred to another plan, 60(j)
support payments, 60(b), (c), 60.1

trusts of, 104(6)—(8)

uncollectible proceeds of disposition, 20(4)—(4.2)
Deductions in computing income from business or property,
see also Deductions in computing income

accrued interest on transferred bond, 20(14)

amount deemed to be tax payable, 20(1)(1l)

bad debts, 20(1)(p)

CPP/QPP contributions, 8(1)(1.1), 60(e)

cancellation of lease, 20(1)(z), (z.1)

capital cost allowance, see Capital cost allowance
depletion, see Depletion allowances

discount on certain obligations, 20(1)(f)

dividend from foreign aftiliate, 20(13), 113(1)
employer’s contributions
e deferred profit sharing plan, 20(1)(y), 147(8), (9)
e pension plan, 20(1)(q), 147.2(1)
e e limitation, 20(22)

special, 20(1)(r)

profit sharing plan, 20(1)(w)

supplementary unemployment benefit plan, 20(1)(x)
expense of issuing shares or borrowing money, 20(1)(e)
exploration and development grants, 20(1)(kk)
foreign taxes
e exceeding 15%, 20(11)
guarantee fees etc., 20(1)(e.1)
injection substances, 20(1)(1l)
interest
e accrued on purchased bond, 20(14)
e compound, 20(1)(d)
e paid on borrowed money, 20(1)(c)
inventory adjustment, 20(1)(ii)
investigation of site, 20(1)(dd)
investment counsel fee, 20(1)(bb)
landscaping, 20(1)(aa)
life insurance corporation, 138(3)
limitations on, 18(1), (11)
mineral resources, 65
mining taxes, 20(1)(v)
oil or gas wells, 65
patronage dividend, 20(1)(u)
permitted, 20(1)
prepaid expenses
e limitation re, 18(9)
repayment of amount previously included, 20(1)(m.2)
repayment of inducement, 20(1)(hh)
repayment of shareholder’s loan, 20(1)(j)
representation expenses, 20(1)(cc)
reserves, see Reserve



Index

Deductions in computing income from business or
property (cont’d)
.

salary deferral arrangements, 20(1)(0o)

scientific research and experimental development, 37
share transfer fees, 20(1)(g)

terminal loss, 20(16)

utilities service connection, 20(1)(ee)

western grain stabilization levy, 20(1)(ff)

Deductions in computing income from office or employment,

see also Deductions in computing income; Employee;
Expenses

aircraft costs, Reg. 1100(6)

e reasonability, 8(9)

allowed, 8(1)

artists’ expenses, 8(1)(q)

automobile expenses, 8(1)(h.1)

clergyman’s residence, 8(1)(c)

limitations

e general, 8(2)

e meals, 8(4)

registered pension plan contributions, 8(1)(m), 147.2(4)
retirement compensation arrangement, 8(1)(m.2)
teachers’ exchange fund, 8(1)(d)

Deductions in computing tax, see also Tax credits

corporations

e abatement, 124

e income earned in province, 124(1)

e manufacturing and processing profits, 125.1
e gsmall business deduction, 125

foreign tax, 126

gifts, 118.1(3)

ilnzc(;)(rzn)e earned in province that provides schooling allowance,
Income War Tax Act, under, ITAR 17(1)
international organization, levy by, 126(3)
investment corporation, 130(1)

investment tax credit, 127(5)—(36)

logging tax, 127(1)

manufacturing and processing profits, 125.1
mortgage investment corporations, 130.1
personal credits, 118-118.95

political contributions, 127(3)—(4.2)

S.C. 1947, c. 63, s. 16, under, ITAR 17(3)
small business deduction, 125

taxable dividends, 121

Deductions in computing taxable income, see also Tax credits;

Deductions in computing income
amounts exempt under tax agreements, 110(1)(f)(1)
annual adjustment, 117.1

capital gains, 110.6

corporations

o gifts, 110.1

dividend

* from foreign affiliate, 113

* received by corporation, 112
employee stock options, 110(1)(d), (d.1)
Income War Tax Act, under, ITAR 17(2)
indexing, 117.1

losses of other years, 111

medical expenses, see Medical expenses
member of religious order, 110(2)

net capital losses, 111(1)(b), 111(1.1), (2)
non-capital losses, 111(1)(a)

order of applying provisions, 111.1
other, permitted, 110

Part VIL.1 tax, 110(1)(k)

part-year resident, 114

separate returns, 114.2

social assistance payments, 110(1)(f)(iii)
unemployment insurance benefit repayment, 110(1)(i)
workers’ compensation payments, 110(1)(f)(ii)

Deemed disposition, see Disposition: deemed

Deemed dividend, see Dividend: deemed

Deemed overpayment, see Overpayment of tax: deemed
Deemed realization of gains, see Disposition: deemed
Deemed year-end, see Year-end: deemed

Deer, 80.3(1)“breeding animals”

Defaulting taxpayer, 226

Defence forces, see Canadian Forces and veterans
Deferral, see also Rollover

amount, see Deferral amount

anti-avoidance rules, see Anti-avoidance rules: deferral of tax
departure tax, by posting security, 220(4.5)-(4.54)

expenses payable but not paid, 78

pertnership income

e corporate partner, 34.2

* individual partner, 34.1

stock option benefit, 7(1.1), (1.8), (8)—(16)

tax on distribution by trust to non-resident beneficiary, by
posting security, 220(4.6)—(4.63)

Deferred amount, defined, 248(1)
Deferred annuity out of pension plan, 254
Deferred income

salary deferral arrangements, 6(1)(i), 6(11)-(14)

Deferred income plans, 144-147.3, see also Deferred profit

sharing plan; Registered education savings plan; Registered
pension plan; Registered retirement income fund; Registered
retirement savings plan; Registered supplementary
unemployment benefit plan

interest on money borrowed to invest in, not deductible, 18(11)
over-contributions to

* tax on, 204.1-204.3

property held by trust governed by

e tax re, 207.1, 207.2

qualified investments, Reg. Part XLIX

small business investments, Reg. Part LI

tax on non-qualified investments, 207.1

Deferred payment

defined (re top-up disability payments), 8(1)(n.1)(i)

Deferred profit sharing plan
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age 71 maturity, 147(2)(k), 147(10.6)

amount received from, income, 56(1)(i)

amount taxable, 147(18), 201

anti-avoidance rule, 147(18), (22)

annuity purchased by, see purchase of annuity by (below)
conditions, 147(2)

continuation of, in amalgamation, 87(2)(q)

defined, 147(1), 248(1)

definitions, 147(1), 204

disposal of shares
e deduction re amount, 110(1)(d.3)

disposition of property to, capital loss nil, 40(2)(g)(iv)(A)
distribution deemed disposition, 200

emigration of employee, no deemed disposition,
128.1(10)“excluded right or interest”(a)(iv)

employee contributions prohibited, 147(2)(a.1), 147(14)(c.2)
employer’s contribution
e deductible, 20(1)(y), 147(8), (9)
e+ limitations, 18(1)(j), 147(5.1), 147(9)
e not includable in employee’s income, 6(1)(a)(i)
e terms limiting, 147(2.1)
e where not deductible, 147(9.1)

estate receiving benefits from, 104(27.1)

“excess amount” defined, 204.2(4)

excluded from various trust rules, 108(1)“trust”(a)




Deferred profit sharing plan (cont’d)

forfeited amounts, 147(2)(i.1), 147(10.3)

e defined, 147(1)

¢ reallocation of, 147(2.2)

forfeitures, tax on, 201

initial non-qualified investment, defined, 204

insurance corporation demutualization conversion benefit,
139.1(12), (14)
interest on money borrowed to invest in, whether deductible,
18(11)(c)
life insurance policies, 198(6)—(8)
lump-sum payment
e remuneration, Reg. 100(1)
maturity by age 71, 147(2)(k), 147(10.6)
money borrowed for contribution to
e limitation on deductibility, 18(11)(c)
non-deductible employer contributions prohibited, 147(2)(a.1),
147(14)(c.2)
non-qualified investments of, defined, 204
not employees profit sharing plan, 147(6)
overcontribution to, 204.1(3)
participating employer, meaning of, 147(1.1)
payment out of profits, meaning of, 147(16)
payment under
e non-resident, to, 212(1)(m)
e taxable, 147(10)
e withholding of tax, 153(1)(h)
property
e appropriation of, by employer, 147(13)
» disposition or acquisition of, for inadequate consideration,
147(18)
purchase of annuity by, 147(2)(k)(vi)
qualified investment, defined, 204“qualified investment”
qualified investments, Reg. Part XLIX
e defined, 204
registration of, 147(2)—(5), Reg. 1501
e revocation, 147(14), (15)
reversionary trust rules do not apply, 75(3)(a)
revocation of, 147(14), (22)
revoked plan
defined, 204, Reg. 4901(2)
“excess amount” defined, 204.2(4)
payments under, subject to withholding of tax, 153(1)(h)
rules applicable, 147(15)
RRIF may accept transfer from, 146.3(2)(f)(iv.1)

shares included in single payment on retirement etc.,
147(10.1), (10.2)

e disposal of, 147(10.4), (10.5)

single payment on withdrawal, 147(10.1), (10.2), (10.4)-(12),
Reg. 1503

surrender of rights

* on marriage/relationship breakdown, 147(2)(e)(i)
* to avoid revocation, 147(2)(e)(iii)

tax on forfeitures, 201

tax on initial non-qualified investments, 199

tax on non-qualified investments, 198

e distribution deemed disposition, 200

e refund

e+  on disposition, 198(4)

e+ on recovery of property given as security, 198(5)

return required, 202(1)
tax on overcontributions to, 204.1
tax payable by
e on acquisition of shares not at fair market value, 207.1(5)
e on holding certain property, 207.1(2)
tax where inadequate consideration on purchase or sale, 201
taxation year of, 144(11)
transfer to
e capital loss deemed nil, 40(2)(g)(iv)(A)

Index

e+ DPSP, from, 147(19)

e transfer from

*+ ALDA (advanced life deferred annuity), to, 147(19)(d)(v)

e+ DPSP, to, 147(19)(d)(iii)

e o excess, 147(22)

e« registered pension plan, to, 147(19)(d)(iii)

* « registered retirement income fund, 147(19)(d)(iv)

e o registered retirement savings plan, to, 147(19)(d)(ii)

e o restrictions re, 147(21)

* « spouse/partner’s RRSP, RRIF or RPP on breakdown of
relationship, 147(2)(e)(i), 147(19)(b)(ii)

e o taxation of amount transferred, 147(20)

e o trust, through, to RPP or RRSP, 104(27.1)

 trust under, exempt, 147(7), 149(1)(s)

Deferred salary leave plan, see Sabbatical arrangement

Deficit affiliate

* defined, Reg. 5905(7.1)(a)

Defined benefit limit

e defined, Reg. 8500(1)

Defined benefit provision

e defined, 147.1(1)

Defined contribution provision, see Money purchase provision

Definitions, see also the specific defined terms

application of, Interpretation Act s. 15

capital gains exemption rules, 110.6(1)

capital property rules, 54

charities, 149.1(1)

corporations, 89

foreign affiliate rules, 95

general, 248

insurance rules, 138(12), 148(9), Reg. 1408

investment tax credit rules, 127(9)

registered pension plans, 147.1(1)

registered retirement income funds, 146.3(1)

registered retirement savings plans, 146(1)

regulations, Interpretation Act s. 16

relationships, 251-252

resource taxation, 66(15), 66.1(6), 66.2(5), 66.4(5)

small business rules, 125(7)

terms used in regulations, Interpretation Act s. 16

trusts, 108

Delay

e undue, in rendering account for services, 12(1)(b)(ii)

Delegation of powers and duties of Minister

e administrative, 220(2.01)

* by regulation, 221(1)(f) (repealed), Reg. Part IX (repealed)

Deliberate over-contribution (to TFSA)

* benefit attributable to, constitutes advantage,

207.01(1)“advantage”(c)(i)

e defined, 207.01(1)

Demand

* by Minister

e « actuarial report, for registered pension plan, Reg. 8410

e e books and records, to retain, 230(7)

e e documents, for, 231.2(1)(b)

e« information, for, 231.2(1)(a)

electronic delivery to bank or credit union, 231.2(1.1)

e ¢ information return, for, 233

e o return, for, 150(2)

e proof of failure to comply with, 244(7), (8)

» proof of service, 244(5), (6)

e third party, see Garnishment for taxes unpaid

* time contesting, not to count for reassessment clock, 231.8

Demutualization, 139.1

e defined, 139.1(1)

o effect of, 139.1(4)
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Demutualization (cont’d) ) ) ]
* holding corporation, see Holding corporation (insurance
demutualization)

 paid-up capital following, 139.1(6), (7)

* rollover of ownership rights into shares, 139.1(4)(a), (d)
e time of, 139.1(2)(i)

Denmark, see also Foreign government

* stock exchange recognized, 262

Density

* hydrocarbons, determination of, Reg. 1107
Dental bills, as medical expense, 118.2(2)(a)
Dental instruments (small)

 capital cost allowance for, Reg. Sch. II:Cl. 12(e)
Dental mechanic

* payments to, as medical expenses, 118.2(2)(p)
Dental plan, see Private health services plan

Dentist, see also Professional practice

 defined, 118.4(2)

Department of Canadian Heritage, see Canadian Heritage,
Department of

Department of Energy, Mines and Resources

 certificate re Class 34 property, Reg. 1104(11)

 certificate re mineral deposit, 248(1)“mineral resource”(d)(i)

 certificate re oil or gas well, 66.1(6)*“Canadian exploration
expense”’(d)(iv), 66.1(10)

e communication of information to, 241(4)(d)(v)—(vi.1)

* consultation re mine capacity, Reg. Sch. II:Cl. 1(1), Sch. II:CL
28(b)(ii)

e consultation re pipeline, Reg. Sch. II:Cl. 1(1), Sch. IL:Cl. 2(b)

* determination of prescribed energy conservation property,
13(18.1), 241(4)(d)(vi.1)

Department of Finance comfort letters, see Table of Comfort
Letters

Department of Fisheries and Oceans Act, see Northern Cod
Compensation and Adjustment Program

Department of Human Resources Development, see Human
Resources Development Canada

Department of Labour Act

* s. 5, income assistance payments under, see Older Worker
Adjustment, Program for

Department of National Revenue, see Canada Revenue Agency

Department of Social Development Act

e program under, to compensate parents of child victims of
crime, taxable, 56(1)(a.3)

Departure tax, see Ceasing to be resident in Canada

Dependant

* alimony or maintenance paid to, 118(5)

e child, credit for, 118(1)B(b.1), (d)

e credit for, 118(1)B(b), (d)

e« apportionment of, 118(4)(e)

e deemed resident, of

e+ also deemed resident, 250(1)(f)

* defined, 118(6), Reg. 8500(1)

* infirm, see Infirm dependant

* medical expenses of, 118.2(2)(a)

. rlnleéliﬂ or physical impairment, 118.2(2)(b), (c), 118.3(2),

notch provision, 117(7), 118.2(1)D

partial

* mental or physical impairment, 118.3(3)

spouse, 118(1)B(a)

wholly dependent persons, credit for, 118(1)B(b)

e limitation, 118(4)

Dependants’ relief acts, trust created by, 70(6.1)

Dependent personal services, see Employment: income from

Depletion allowances, see also Resource allowance

o gas well, 65, Reg. Part XII

* lessee and lessor, allocation between, 65(3)

* mineral resource, 65, Reg. Part XII

e e coal mine, allocation, 65(3)

* mining exploration, Reg. 1203

* oil well, 65, Reg. Part XII

* supplementary, Reg. 1212

e timber limit, 65

Depletion base, see Earned depletion base; Mining exploration
depletion base; Supplementary depletion base

Deployed operational mission

* deduction for Canadian Forces or police income while serving
on, 110(1)(H)(v)(A)

Deposit

» eligible, see Eligible deposit

* insurance corporation, see Deposit insurance corporation

* on container

e« asincome, 12(1)(a)(ii)

e« deduction when repaid, 20(1)(m.2)

e o reserve for, 20(1)(m)(@iv)

» specified, see Specified deposit

Deposit accounting insurance policy

 defined, 138(12), Reg. 1408(1)

Deposit balance

e of insurer, defined, Reg. 2400(1)

Deposit insurance corporation, see also Canada Deposit
Insurance Corporation

e amounts included in income, 137.1(1), (10)

e amounts not included in income, 137.1(2)

e deductions in computing income, 137.1(3)

e o limitation, 137.1(4)

* ¢ payments to member institutions, 137.1(11)

¢ deemed not credit union, 137.1(7)

* deemed not private corporation, 137.1(6)

* deeming provision re, 137.1(5.1)

e defined, 137.1(5)

e o for purposes of dividend gross-up and tax credit, 89(15)

* investment property, defined, 137.1(5)

* member institution

e o defined, 137.1(5)

e ¢« payments by, deductible in computing income, 137.1(11)(a)

e« repayment deductible in computing income, 137.1(11)(b)

repayment excluded from income of previous year,
137.1(12)

e o security for payment of tax, 220(4.3), (4.4)

* 1o high-gross-up dividends, 89(1)*“general rate income
pool”A:E(b)

* not subject to mark-to-market rules, 142.2(1)“financial

institution”(c)(iv)

principal amount of interest payable, 137.1(10.1)

property owned since before 1975, 137.2

special tax rate, 137.1(9)

transfer of premiums from another deposit insurance

corporation, 137.1(2)(b)

 transfer of premiums to another deposit insurance corporation,
137.1(4)(d)

* wholly-owned subsidiary deemed deposit insurance
corporation, 137.1(5.1)

Depositary

e RRIF, see RRIF: depositary

* RRSP, see RRSP: depositary

* TFSA, see TFSA: depositary

Depository account

 defined, for Common Reporting Standard, 270(1)

Depository institution

* defined, for Common Reporting Standard, 270(1)

Depository receipt, see American Depositary Receipt

Depreciable property, see also Capital cost allowance

e acquired
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Depreciable property (cont’d)

amalgamation, on, 87(2)(d), (d.1)

by transfer, amalgamation or winding-up, Reg. 1102(14),
(14.1)

capital cost, 13(5.2)
non-arm’s length, 13(7)(e), Reg. 1102(20)
e corporations controlled by one trustee, 13(7.3)
partner’s cost, ITAR 20(4)“acquisition cost”
z)%itzh) government assistance, deemed capital cost, 13(7.1),
additions and alterations, Reg. 1102(19)
amortization, see Capital cost allowance
available for use, 13(26)—(32), 20(28), (29), Reg. 1100(2)
borrowing money for, 21(3)
capital, disposed of
capital cost, 13(5.4)
lease cancellation payment, 13(5.5)
recaptured depreciation, 13(5.3)
capital cost, see Capital cost
capital cost allowance, see also Capital cost allowance
classes, Reg. Sch. II
capitalization of interest, 21(1), (3)
reassessment, 21(5)
certain transactions after 1971, ITAR 20(1.2)
change in proportions of use, 13(7)(d), 13(9)
change in use
deemed acquisition/disposition, 13(7)(a), (b), 13(9)
classes, for capital cost allowance, Reg. Sch. II
inclusions in, Reg. 1103
transfers between, Reg. 1103
cost of money borrowed to acquire, 21(1)
election, 21(1)
deductions allowed, Reg. Part XI
deemed, Reg. 1101(5g)
capital cost allowance, Reg. Sch. II:Cl. 36
separate classes, Reg. 1101(5g)
deemed capital cost of, 13(7.4)
deemed disposition/reacquisition
capital cost, deemed, 13(7)(f)
on death, 70(5)
defined, 13(21)
includes leasehold interest or option for limited purposes
(partnership rollout), 98(7)
on windup of corporation, 88(1)(c.7)
depreciation, see Capital cost allowance
disposition of
after ceasing business, 13(8)
bad debt on, 20(4)
capital gain on, 39(1)(a)
on death
e order of disposition, 70(14)
e to child, farming or fishing property, 70(9), (9.01)
e to spouse, 70(6); ITAR 20(1.1)
proceeds of disposition, defined, 13(21)
recapture, up to original cost, 13(1)
terminal loss, where no property left in class, 20(16)
divided use
change in ratio of uses, 13(7)(d)
deemed cost/proceeds of income-producing part, 13(7)(c)
dividend in kind, ITAR 20(1.4)
election re
deemed, 44(4)
exchanges of, 13(4)
exclusions from classes, Reg. 1102
first-year rule, Reg. 1100(2)—(2.4)
half-year rule, Reg. 1100(2)—(2.4)
manufacturing and processing business, acquired for
deemed capital cost of, 13(10)

manufacturing and processing enterprises, Reg. 1102(15), (16)
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misclassified, 13(6)
prescribed class, of

(e.3), (ed)
proceeds of disposition of, 13(21)
receipt of government grant, 13(7.1), (7.2)
recreational property, Reg. 1102(17)
replacement for, 13(4), (4.1)
rollover of
* to corporation, 85(1)(e), 85(5)
e to partnership, 97(2)
e to trust, 107.4(3)(d)
sale of, see disposition of (above)
sale of mortgage, etc., 20(5), (5.1)
separate classes, Reg. 1101
transfer of
* non-resident insurer, by, 138(11.8)
* not at arm’s length, 13(7)(e), 13(21.2)
¢ on mutual fund rollover, 132.2(3)(c)
e pre-1972, not at arm’s length, ITAR 20(1.3)
* to corporation, rules, 85(1)(e), 85(5)
* « to trust, qualifying disposition, 107.4(3)(d)
e« where UCC exceeds fair market value, 13(21.2)
 uncollectible proceeds of disposition, 20(4)—(4.2)
* undepreciated capital cost, 13(21)
Depreciation, see also Capital cost allowance
* double, in lieu of, Reg. 1100(1)(d)
e property acquired before 1972, ITAR 18
Deputy Minister, see Commissioner of Revenue
Derivative, see also Eligible derivative
e election for mark-to-market treatment, 10.1(1)
* excluded from inventory writedown, 10(15), 18(1)(x)
¢ no mark-to-market treatment without election, 10.1(7)
Derivative assessment, 160
Derivative forward agreement
o defined, 248(1)
e income inclusion, 12(1)(z.7)
e o addition to ACB, 53(1)(s), (t)
¢ loss deduction, 20(1)(xx)
e e reduction in ACB, 53(2)(w), (x)
Designated acquired corporation
e defined, for FAPI rules, 95(1)
Designated amount

» of stock option, for employer election re cash-out, 110(1.2)

» of trust, in respect of capital gains, 104(21.2)

Designated area

e defined in Canadian Wheat Board Act, 76(5)

Designated asset

* defined, for oil sands mine development project, 66.1(6)

* defined, for oil sands project, Reg. 1104(2)

Designated beneficiary

e defined, 210(1)

e excluded from trust designation of Part XII.2 tax paid,
210.2(3)

* 1o deduction for income of trust paid to, 104(7)

Designated benefit, see Registered retirement income fund:
designated benefit

Designated city

e defined, Reg. 7304(1)

Designated Class 34 income, Reg. 1100(24) [repealed]
Designated corporation

e defined, for FAPI rules, 95(2)(s)

Designated country, see also Designated treaty country
e defined, Reg. 8006

Designated donor information

o defined, 241(10)

2456

e transferred to corporation by shareholder, 85(1)(e), (e.1),
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Designated donor information (cont’d)

* use of by RCMP or CSIS restricted, 241(9.1)

Designated educational institution

e defined, 118.6(1)

* information return for tuition or scholarship, Reg. 203

 registered educational savings plan, 146.1(1)“post-secondary
educational institution”(a), 146.1(1)“trust”(d)

Designated employee benefit

* deductible when paid by employee life and health trust,
104(6)(a.4)

* defined, 144.1(1)

* excluded from employee benefit plan (EBP) benefits,
6(1)(g)(iv)

* must be only object of ELHT, 144.1(2)(a)

* 1o tax to employee on, 144.1(11)

Designated entity

* defined
o f0r6advanced life deferred annuity information return, Reg.
216(1)

* « for non-resident investment or pension fund, 115.2(3)(b)

Designated financial institution

* defined, 153(6), 160.5(1)

* large remittances to be made at, 153(1)

e« exception, 153(1.4)

Designated foreign insurance business

e defined, 138(12)

Designated gift (for charity disbursement rules)

* deemed not spent on charitable activities, 149.1(1.1)(a)

e defined, 149.1(1)

* not included in receiving charity’s income, 149.1(12)(b)(i)

* receiving charity need not disburse, 149.1(4.1)(d), 188.1(12)

Designated immediate expensing property

e defined, Reg. 1104(3.1)

Designated income, see Trust (or estate): designated income, tax
on

Designated insurance property

* defined, 138(12), 248(1)

Designated investment services

 defined, re non-resident investment or pension fund, 115.2(1)

Designated liquidation and dissolution

e defined, 95(1)

* excluded from pregnant-loss rules, 13(21.2)(e)(iii)(E)(I)2,
14(12)(g)(1)(B) [before 2017], 18(15)(b)(iv)(A){I),
40(3.4)(b)(v)(A)(I), 40(3.5)(c)(iii)

Designated member

e defined, for small business deduction, 125(7)

Designated money purchase provision (of pension plan)

e condition for corrective contributions, 147.1(20)

e defined, 147.1(1)

Designated number

e defined, 237(1.2)

e requirement to provide, 237(1.1)

Designated overburden removal cost, Reg. 1104(2), Reg. Sch.
I:CL 12(q)

e defined, Reg. 1104(2)

Designated partnership

e defined, for FAPI rules, 95(2)(t)

* defined, for non-resident surplus stripping, 212.1(3)(e)

Designated pension plan, see Designated plan

Designated person

* benefit conferred on through corporation, 74.4(2)

° o exceptions, 74.4(4), 74.5(5)

e« special rules, 74.5(6)—(8)

* benefit conferred on through trust, 74.3(1)

e defined

e o for attribution rules, 74.5(5)

e o for communication of information, 241(10)

e o for FAPI transitional rules, 92(1.5)

Designated person or partnership

* defined, for foreign affiliate surplus calculations, Reg. 5907(1)

Designated plan, see also Individual pension plan

e defined, Reg. 8515(1)—(3)

 defined, for registered pension plans, Reg. 8500(1)

Designated pooled pension plan

* defined, 147.5(1)

Designated property

 capital dividend account, re

e o defined, 89(1)

e ¢ gain on excluded from calculation, 89(1)“capital dividend
account”(a)(1)(C)(I), 89(1)“capital dividend
account”(a)(i1)(C)(I)

e foreign accrual property income, re

e o defined, 95(3.1)

Designated province

* for carbon tax refund to farmers, 127.42(1)

Designated provincial program

* defined

e« for RDSPs, 146.4(1)

e« for RESPs, 146.1(1)

Designated provisions

e defined, for look-through rule for certain trusts, 259(5)

Designated rate

* defined, Reg. 5100(1)

Designated region, prescribed

e credit for investment in, 127(9)“specified percentage”(a)(ii)(B),

127(9)“specified percentage”(a)(v1), 127(95)“specified
percentage”(e)(i)(B)

* defined, Reg. 4607

Designated savings arrangement

e defined, Reg. 8300(1)

Designated securities lending arrangement

* defined, 212(20)

* non-resident withholding tax, 212(19)

Designated shareholder

e defined, Reg. 4901(2), (2.3)

Designated stock exchange

e defined, 248(1)

* designation of by Minister of Finance, 262

Designated taxation year

* defined, Reg. 5907(1.6)

Designated taxpayer information

* defined, 241(10)

* use of by RCMP, CSIS or FINTRAC, 241(9), (9.1)

Designated treaty country

 defined, Reg. 5907(11), (11.1), (11.11)

 dividends from active income in, Reg. 5907(1)"“exempt

earnings”(d), “exempt loss”(c)

Designated underground storage cost

e defined, Reg. 1104(2)

Designated withdrawal

 defined, for Home Buyers’ Plan, 146.01(1)

Designation

* to treat capital gain as forgiven amount, 80.03(7)

Designation year (re capital gains of trust)

* defined, 104(21.2)

Detaxers, 2(1) (Notes), 248(1)“person” (Notes)

Determination, see also Assessment

* legal fees relating to, 56(1)(1), 60(o0), 152(1.2)

* Minister, by

* « general anti-avoidance rule application, 152(1.11)

e e Josses, of, 152(1.1)

e e+ binding on Minister and taxpayer, 152(1.3)

e e+ following GAAR assessment, 152(1.11), (1.12)
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Determination (cont’d)
e e freated like an assessment, 152(1.2)

* notice of

e o date deemed made, 244(14), (15)

e« general anti-avoidance rule application, 152(1.11), 245(6)
e e Josses, 152(1.1), 152(1.2)

* « mailing date, 244(14)

e« proof that not objected to, 244(10)

e« provisions applicable to, 152(1.2)

 partnership income or loss, 152(1.4)—(1.8)

e e objection to, 165(1.15)

question, of, by Tax Court, 174

redetermination, 152(1.2)

tax consequences under general anti-avoidance rule, 245(5)

time, defined, 110.6(1)*“qualified small business corporation
share”

* value of property, by Canadian Cultural Property Export
Review Board, 118.1(10)

Deuterium-enriched water

 capital cost allowance, Reg. Sch. II:Cl. 26

Development, see Canadian development expense; Scientific
research and experimental development

Development phase (of oil sands project)

e defined, Reg. 1104(2)

Developmental program for children, see Children’s Arts Tax
Credit (pre-2017)

Devices

» for hearing- or sight-impaired, business expense, 20(1)(rr)

* medical, credit for, 118.2(2), Reg. 5700

Dex Resources TCC case overruled, 66.1(6)“Canadian
exploration expense”(d)(i), 66.1(9)(a)

Diabetes

* blood-sugar level measuri