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Intergenerational transfers, 210, 224, • defined, 265

227 • exempt policy, 267
International Financial Reporting • general, 265

Standards (IFRS), 74
• implementation, 266

International issues • • identify problem, 266
• emigration, see Emigration • • initiate plan in event of death,
• general, 427 266
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• substitute life, 111 • grandfathered policies, 15
• term, see Term insurance

Non-forfeiture options, 66
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• • collateral insurance • • general, 345

• • • generally, 253 • • premium split based on cash
value, 360• • • historical perspective, 254

• • premium split based on term• • • Interpretation Bulletin IT-
insurance, 359309R2, 259

• • • related matters, 260 Premiums payable under a life
insurance policy• • • s. 20(1)(e.2), 255
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• flow-through treatment, 414 Shareholders
• “fund of fund” investments, 608 • agreement, 273
• general, 1, 69, 597 • benefits, 247
• guarantee top-up payments, 609 • • beneficiary designation on
• guarantee withdrawal benefits, 610 corporate-owned life insurance,
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• • general, 345 • summary, 304
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T
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Tax Relief Reconciliation Act, 2001,• recipient, taxation of, 587

414
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485

• social policy, 590
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• defined, 427
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• disposition, 427

Succession planning, see Family
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Technical Newsplan (SERP)
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• conversion features, 48• generally, 321
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• unfunded, 321 insurance, 50
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457• • annual renewable term, 50
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• • • trustee’d, 459• general attributes, 48
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• group term insurance, 486 • 21-year deemed disposition rule
• joint coverages, 49 • • “Crummey” trust, 418
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• split-dollar insurance arrangements • business insurance trusts, 397
• • NCPI, 359 • “Crummey” trust, 418
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• coverage options, 56 • • attribution, 385
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• buy/sell agreements • • change of trustee, 391
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arrangements, 399• defined, 375
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• • • basic, 456 • • United States estate tax and, 398
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Relief Reconciliation Act, 2001,(RRSPs), see Registered Retirement
414Savings Plans (RRSPs)

• • • overall reduction in transfer• retirement compensation
taxes, 414arrangements, 399,  see also

Retirement compensation • • • portability, 416
arrangements, Supplementary • • • state death taxes, 415
Executive Retirement Plan (SERP)

• • • Taxpayer Relief Act of 2012,
• segregated fund trust, see 414

Segregated funds
• estate tax and life insurance

• SERP, see Supplementary Executive proceeds, 416
Retirement Plan (SERP)

• • corporate ownership, 417
• spousal trusts, 399

• • “Crummy” trust, 418
• • insurance policies, 399

• • irrevocable life insurance trusts
• • rollover, 113, 301 (ILITs), 418
• • shares held by, 122 • • personal ownership, 416
• • United States estate tax, 398 • • three-year lookback, 417
• taxation of • residence and domicile, 409
• • 2016 amendments, 380 • tax considerations, 422
• • attribution rules, 385 • • excise tax, 426
• • conduit taxed as individual, 379 • • general rules, 422
• • general considerations, 379 • • life insurance taxation, 423
• • income splitting, 385 • • reporting of foreign insurance,
• • residence of trust, 383 425
• • trust reporting, 384 • transfer tax system, 410
• • types of personal trusts, 380 • • carry-over vs. step-up

adjustments, 413• testamentary insurance trusts, 380
• • estate taxes, 410• unit trusts
• • generation skipping tax, 413• • annuities
• • gift taxes, 412• • • reporting requirements, 509
• transfer taxes for non-United States

U persons, 419

• • planning for life insurance, 422Undepreciated capital cost (UCC),
201 • • the Protocol, 420
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• • premium split based on termUnited States tax considerations and
insurance, 359estate planning (cont’d)

• • • marital credit, 420
V• • • prorated unified credit, 420

Valuation• • • small estate relief, 422
• corporate attribution rules and, 133• • • tax credit relief, 421
• deemed disposition upon death, 117Universal life
• • corporate-owned life insurance on• bonuses, 59

deceased shareholder, related
• coverage options parties and other shareholders,
• • multi-life, 64, 457, 461 117
• • • partnerships, 457, 461 • • life insurance shares, 120
• • • private corporation situations, • interest in life insurance policy, 115

64 • other properties deemed disposed of,
• • • splitting of, 65 129
• • single life and joint, 64 • shares held by certain trusts, 129
• expenses, 59 • type of insurance product and, 117
• • administration fees, 62 Value
• • cost of insurance (COI), 60 • defined, 4, 108, 117, 131, 135, 137,
• • • level COI, 60 453, 490, 527
• • • limited-duration level COI, 61 Variable insurance contracts, see
• • • limited-duration yearly Segregated funds

renewable COI, 60
W• • • yearly renewable COI, 60

• • death benefit types, 63 Withholding tax
• • deposit loads, 62 • non-residents, 432
• • market value adjustments, 63 • section 116 clearance, 432
• • policy transaction fees, 63 • segregated funds and, 607
• • surrender charges, 61 • tax treaties, impact of, 431
• general attributes, 56

• investment options, 57

• options, 488

• riders, 488

• split-dollar insurance arrangements

• • employee/shareholder death
benefit, 349
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