Table of Contents

INTRODUCTION ..ot 1
COMPARISONS BETWEEN NFPOS AND PROFIT-
ORIENTED ENTITIES ..ovviiiieeeeee e 3
Distinguishing Characteristics of NFPOs..................... 3
Similarities between NFPOs and Profit-Oriented
ENtities ..o 8
REPORTING REQUIREMENTS ... 9
Financial Statements and Explanation of ltems
foran NFPO ..., 11
OVERVIEW OF THE OPERATING CYCLE .................... 17
Describing How a Business Operates ...........ccccc....... 17

Examining a Simplified Set of Financial Statements... 17

CAPTURING ACCOUNTING INFORMATION ................ 23
Using the Accounting Equation...............ccccccceeeieiees 23
Example: ABC Soup Kitchen .............oooovviiiiiiiecenennn. 24

THE ACCOUNTING CYCLE .....cooiiiiiiiiiiieeeieeeee 29
Debits and Credits .............uuviiiiiiiiiiiiiieee 29
Recording and Posting Transactions......................... 31
Preparing the Trial Balance ..........ccccccccccinnn. 40
Preparing the Financial Statements........................... 41
Closing the ACCOUNTS ...........uuiiiiiiiiiiiiiieeeiieeee e 43



Understanding Accounting for Not-for-Profit Organizations

DESIGNING AN ACCOUNTING SYSTEM...................... 45
Setting up a Chart of Accounts ............cooeevvevieeiiinnnnees 45
Setting up Internal Control Procedures...................... 45
Preparing a Budget...........ccuuviiiiiiii 46

THE ACCOUNTING PROCESS...........coo o 47
Revenue, Accounts Receivables and Cash

ReECEIPLS .o 48
Purchases, Accounts Payable and Cash

Disbursements ...........coooo i 56
Payroll.......oooo e 67

Vi



	33601-1_Seguin_UnderstandingAccounting_2015_text 5
	33601-1_Seguin_UnderstandingAccounting_2015_text 6

